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RIORDON’S PROSPECTS 


Market Activity Said to Forecast 
Important Development 
Special to THE FINANCIAL POST 
MONTREAL.—To-day’s advance in 
Riordon Common is said to be due to. 
important developments expected in 
the near future and following the an- 


























RECIPROCITY IS 


NOW PROPOSED 
IN U.S. BANKING 


Would Mean Much to Scope 















OxDER WILL JUSTIFY ITSELF 
IN HUSBANDING COAL SUPPLY 


Canada Will Suspend Business Because of its Political 








Effect on American Public nual statement to appear next week| — of Action of Canadian 
arnt which will show profits about the Banks 
Opinion same as last year and the company in 





« splendid position. Events forecast 
are a bonus from Ticonderoga com- 


pany on a basis which would mean a 
present to Riordon holders of at least 
eight per cent. ahd the purchase of a 
big sulphite mill which would place 
output ahead of Laurentide, while 
rumor has it that the common divi- 


dend will be placed on a straight ten 
per cent. basis. 


MONTREAL IS 
NOT NAPPING ON 
TORONTO RAILS 


Proxy Forms Without a 
Toronto Name for Special 
Meeting on Feb. 26 


‘ ‘THE ANNUAL MEETING 


No Information As to Dividend Pros- 
‘ pects—Air Cleared by Directors 
as to Policy Being Followed 


by the Company 


TO DO REGULAR BUSINESS 


Foreign Banks Are Restricted in Their 
Operations—Eight of Canada’s 
Big Financial _ Institutions 


Immediately Concerned. 








Traffic Embargoes Would Permit Of Necessary Shipments For Domestic 
Use—No Serious Shortage So Far As Manufacturers Are 


Concerned—Closing Up Retail Businesses Will 
Save Comparatively Little Coal 


I the Canadian Government in enforcing the fuel restrictions recom- 





Special to THE. FINANCIAL POST 
NEW YORK.—In the — sixty-three 
years since a Candian banking institu- 


tion first set up in New York City no 
single piece of legislation has been of 


more moment to Candian bankers in 
the United States than the Cotillo 
amendment now before the State law- 
makers at Albany. This is a bill in- 
troduced by Senator Cotillo of Man- 
hattan which proposes to amend sec- 
tion 140 of the State banking law by 
providing that banks organized under 
the laws of a foreign country, with a 
duly authorized branch in this, State, 
may receive deposits and make dis- 
counts in the same manner as other 
banks upon making deposit with the 
State Banking Department of satis- 
factory securities, and complying 
with the Banking Law and submission 


of its affairs to examination and 


supervision as provided for State 
banks. 

The average Canadian will not im- 
mediately sense the far-reaching im- 
portance of this measure, should it 


pass the State Legislature. It should 


be remembered that under the present 


banking laws of the United States the 
operations of branches of all foreign 
banks here are restricted. Foreign 
banks in the United States may deal 
only in exchange and receive funds 


for rémittance abroad, They are de- 


nied the privileges of conducting a 
general deposit and discount. business. 
Contrasted with the attitude of Am- 
ericans toward foreign banks is the 
fact that absolute freedom is accord- 
ed to all foreign banks established in 
London. To this policy may be large- 
not being decided at the annual gath-|ly ascribed London’s supremacy as the 
ering. The appointment of Senator] world’s financial centre. Moderate 
; . . f Beaubien to replace Sir Rodolphe| discrimination against foreign insti- 
_ However, from the standpoint of national policy the step which Canada| Forget on the board has no particular| tutions is but natural and to be ex- 
is taking is undoubtedly for the best. The country as a whole is to be|significance but there may be changes| pected, but impediments should not be 
admired for the spirit in which the order has been accepted. If it does|fayreaching in character at the spe-|imposed to the extent of strangula- 
nothing else it will prepare the public for other unpleasant things which | ¢jg) meeting to be held on February | tion. é 
may follow—things which will- bring home to Canadians that despite the|9g:, when the board is to be en- Means Much to Canada 

fact that the war is three thousand miles away the people at home are larged. At this meeting it will be| The agitation for reciprocity in 
in it as well as the men in the trenches. But there is this point, the people | go,ided as to what representation the| banking has been gathering force 
have a right to demand that if they are to suffer they should suffer, as Quebec interests will have. The ap- now for some time, and it is not sur- 
well as work, efficiently, that the hardships they may suffer are of real benetit pointments then made may be _re- prising to find Senator Cotillo com- 


in the national interest. : ae ++|ing forward with his motion to the 
garded with significance although it| "™& : 

If, therefore, Canada’s tie-up is good politics to show to the people of the; decided and that the proceedings of|™uch to Canadian banking institu- 
United States that we are with them in their difficulties we may well consider|the meeting itself will pass off with- tions will be realized when considera- 
the cause of those difficulties. They are the result of Dr. Garfield’s drastic | out particular incident. tion is given to the banking ramifica- 
order. Evidence is lacking, however, that Dr. Garfield’s action was neces-| It is well known that the Eastern| tions which Canadians have set up in 
sary or that it was well considered. Dr. Garfield is a college professor | interests are favorable to a more open| he United States. In New York it 
endeavoring to solve a great fuel problem. Like so many other men placed in| policy of dealings between the com-| lone eight Canadian wag — : 
positions of great executive responsibility by the exigencies of war he|nany and the city and it did not pass ee onto ese Mer York 
lacks practical experience in every respect. He may be admired for the| without significance to many of those of Montreal established its = or 
eourage with which he endeavored to meet the crisis, but undoubtedly he| present at the meeting that Sir Wil-| *8en¢y as far back as 1855. — 
himself was largely responsible for that crisis; a man with a thorough|ji,m Mackenzie indicated a change of portance of the Bank of es es 
knowledge of production and transportation would have been able to spread attitude in this connection when he|® lender of money on call may 
the shock over a longer period. This is the conclusion of the best available explained’ that in view of the high gained from the fact that frequently 
opinion on the subject. We find the Commercial West (Minneapolis) thus oont.et sew cars and: that the. fran- this ee eee a ore evened 
oe the situation: ee . te seh" chise had only a short time to run = undred millions ou 8 

“The order of Fuel Administrator Garfield accomplished one thing at least; ; . Z 
it proved bis wine inaomeaannel to handle that department and the need of a aera — Longe bexcionien. gen gras Since the pioneer movement which 
free use of the official axe by the President upon his appointees who have | 8°+ togetne ae brought the Bank of Montreal to Wall 
proved failures. an agreement whereby additional Ser-| Street seven other banks have begun 

“The Garfield order was and will be obeyed, and the people will. loyally | vice could be provided to the public. direct and active operations _here, 
support the administration, even though they realized that a blunder had been In regard to the relations between th bei the British North Amer- 
made. The universal condemnation and resentment that swept over the country Quebec and Ontario interests and the] ; ese being tne 
should convince even President Wilson himself that it was a great mistake “ | ica, the Canadian Bank of Commerce, 
to resort to such drastic measures. This order certainly gave encouragement | balance of ‘power on the board Sir the Royal Bank of Canada, the Bank 


to our enemies, di raged our allies, disheartened the American people, and/ William was asked during the meet- : 
was a severe pe gree the contdenst in the administration.” ing as to his little trip nis pa Se ee pe ee ae 
Again the New York Annalist condemns Dr. Garfield out of his ’ 


: hich it was said he held out the| standard Bank of Canada (the Stand- 
ion in issui fi Ww . “he | Standar of Canada (the Stan 
~ in issuing a blanket order and then exempting hundreds of firms, ates branch but h e fail ed te atv acd halng seproncnted beck not with 
“What . aes bets ak ia a na: Dr. Garfield | 222” Likewise -“ he _ to make| an agency but through a very special 
: atever the occasion 0 is revision of his first command, . any statement rega ing the continu- ti d closely-knit arrange- 
sacrificed it by th h that his first t ossessed. When suc- : — connection and ciosely-Knit a gz 
cess comes now, as pr it certainly will, who shall say that it did not result| ation of the dividend although he/ ment that makes the recently formed 
= spite of Dr. Garfield’s efforts, rather than because of them? By the admission | was asked to do so. American Foreign Banking Corpora- 
that some firms could operate without prejudice to the success of his plan, the Mr: Pitts Inquires tion its New’ York agent). 


a ee confessed that the original halting of all industry had been Interest was given to the proceed-jeight institutions represent more 

Nor do all the complaints come from business interests. We find Dr./| ings by the presence of Herman Pitts than 60 per cent. of the combined 
Richard Burton, of the University of Minnesota, arguing that “the authority |of Ottawa. Mr. Pitts was out for} banking capital of the Dominion of 
to handle the coal situation should be a board made up of the three greatest|election to the board and had some Canada. Just as a policy of absolute 
coal experts in the United States, not the president of a college,” and/resolutions to present. However, he co-operation is essential in the prose- 
adding: found that he was dealing with a|cution ¥ the we, - oan — 

“Dr. i is an excellent example } steam ro)ler so far as the-constitution}co-operation in the financial policy 0 
of on ar Genk oe teint ake ~ cry yaa wg toe field of activity ae of the board was concerned and he | the Allies, if the fruits of victory are 
not do equally well in another. My students, in spite of their loyalty to 1) bowed to the inevitable but not until|to be firmly entrenched. Therefore, 
Siertchd Ska cen et ne eee ar ree ae. Tee recent ruling he had delivered himself of his opin-| it seems no more than a natural out- 
of the fue] administration makes me doubt very much as to whether he should)jions in a forceful manner. He was|come to have the full scope of a bank’s 
not have remained in his original capacity.” not even able to get a seconder to his possibilities extended to the foreign 
_ Canadians will accept the heatles8 days as an expression of our allied | resolutions but there could be’ no| banks here—the more so if American 
interests with the people of the United States, but the evidence is lacking | qgyht but that the shareholders pres-| banks now forging new foreign con- 
that in either country the means were necessary to the end or will ent were glad to have the information| nections are to expect a generous 
Jusified by it. spirit abroad. 


mended by Controller Magrath taking a necessary and efficient step for 

the conservation of fuel or merely endorsing a gigantic blunder made by 
the American Fuel Controller, Dr. Garfield? An analysis of the whole situa- 
tion would indicate the latter to be the case; would lead to the conclusion that 
Canada is to suffer unnecessary industrial and business restrictions in order 
to prove to the American public that we in this country are willing to share 
their difficulties because we draw much of fuel supplies from within their 
national borders. It has been done for its moral or sentimental effect. 


The announcement of heatless days has been received in Canada passively. 
Public opinion had to some extent been prepared for it. But there is no 
evidence that such action was absolutely necessary or, and, this is more 
important, little or no evidence that it will attain the desired end either in 
bringing more coal into the country or reducing consumption to any very 


considerable degree. It. would seem obvious, on the other hand, that more 


efficient results could have been obtained by less drastic measures than the 
general disruption of the nation’s industrial machinery at a time when 
maximum production is of the greatest importance. ss 

The situation in Canada to-day is that there is a more or less general 
shortage of coal for domestic heating. This shortage has been aggravated 
by weather conditions which have increased consumption and. retarded 


transportation. There is no serious shortage of coal for manufacturing 


purposes; the manufacturers are in a much better position than they were 
last year. 

Now, although manufacturers are not suffering from the shortage and 
although the great majority of them use hydro power, they are asked to 
close down. Wholesale and retail business is also asked to suspend. 


The saving will only be made possible in the case of manufacturing con- 


cerns using coal for the generation of power and in the reduction of fuel for 
heating purposes. The former will not be great because of the amount of 
hydro power employed nor will the lattér be sufficient to solve the problem in 
view of the fact that even when closed a certain amount of heat must be 
maintained in stores, factories and other buildings to prevent damage by 
freeze-ups, which would be more serious than the saving in fuel effected. 


Transportation the Problem. 


The trouble with the fuel conservation order is that it strikes at the branch 
rather than the root of the difficulty. The great factor in the problem is. 
transportation. Had the controller issued a rigid embargo against the 
shipment of all but perishable freight and fuel he would- have increased the 
facilities for the transportation of coal into the country. Certain industrial 
and other interests might have suffered thereby, but there would have been 
an opportunity for an adjustment; retail business would not have been 


forced to suspend and labor would not have been faced with a general lock- 
out. 











The annual meeting of the Toronto 
Railway Company failed to bring 
about any change in the policy of the 
board. One the other hand the dis- 


cussion which took place, and which 


at times was both pointed and inter: 
esting, had the effect of clearing the 
atmosphere to a large extent and 
satisfying the shareholders that it is 
not advisable, considering the rela- 
tions between the company and the 
city, that it should place its cards on 
the table by making public informa- 
tion regarding the operations of sub- 
sidary concerns. : 

At the same time those who are ac- 
quainted with the situation as regards 
the constitution of the board of the 
company felt that the real issue was 


Continued on page 7. 
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A QUICK SALE 





Ontario’s Two Million Dollar Issue 


Taken Up Rapidly 


Rumors current early in the week 
that, in spite of the suggestion from 
Ottawa that provincial needs would 
for the present be supplied from the 
Dominion Treasury, the Province of 
Ontario was floating a loan on its own 
account received confirmation yestecr- 
day in the announcement that an 
issue of $2,000,000, 6 per cent., ten- 
year bonds of the province had been 
successfully placed by a syndicate 
composed of Wood, Gundy & Co., Do- 
minion Securities Corporation, and A. 
E. Ames & Co. 
bonds at par and interest was netur- 
ally a most attractive one, and the 


whole issue was rapidly absorbed. 


NEGOTIATIONS 


The offering of these 


PROGRESS FOR 
AMALGAMATION 





New and Interesting Devel- 


opments Concerning 
‘‘Tron’’ and Scotia 


DEAL SAID TO BE ON 








Mark Workman and Representatives 
of Hayden, Stone & Co. Said to 


Have Met in Montreal and 
New York 


Special to THE FINANCIAL POST 


. MONTREAL.—The Ritz-Carlton of 


Montreal is 
the “rapprochement” between Mark 
Workman, president of the Dominion 


Steel Corporation, and N. Bruce Mac- 
Kelvie, of Hayden, Stone & Co., of 


New York, as representative of Nova 
Scotia Steel & Coal Company. This 
was a couple of weeks or so ago. 
These “conversations,” to use a diplo- 


matic phrase, were continued in New 
York last week, where Mr. Workman 


went on business. 
story in THE FINANCIAL POST, a 
local firm of brokers came out last 
Monday with a: special letter declar- 
ing that the deal was on definitely, 
and supporting it strongly in the in- 
terests of both. 
lively chasing of Scotia by Iron, the 
latter starting at 58% and the former 
nearly ten points higher at 68. 
went up to 61, and then eased off to 
59% and closed at. 60 on Thursday 
afternoon as a résult of the drop in 
U. S. Steel, while Scotia dropped on 
Wednesday to 67%, and was out of 
the running on Thursday altogether. 
Incidentally. the 
helped the market and delighted the 
brokers. 


set as the scene of 


Following the 


Then followed a 


Iron 


temporary flurry 


Will Iron Meet Scotia? 
So far the movement of the two 


has not settled the question of the 
basis at which the merger shall go 
through, but Iron holders are insist- 
ent that it-shall be on an even stock 
for stock agreement. As the market 
closed on Thursday Iron was nearly 
8 points behind, and some believe that 
before negotiations are through Iron 
will climb to meet Scotia, provided the 
latter consents to come down a point 
or two. 


Ottawa Wants Shipbuilding Plant 
A new element that THE FINAN- 


CIAL POST is informed is entering 
into the question of an amalgamation 
of the two companies is that of a 
shipbuilding plant. 
the Government has been in touch 
with both companies with a view to 
establishing as well rolling mills for 
plates. 
this out to better advantage, and 
pressure may be brought to bear on 
this account. 


It is known that 


The two combined could work 


U. S. Holdings Less in Merger 
Another point that is being consid- 


ered is the outside holdings of Scotia. 
Far more than 50 per cent. of the 
stock is controlled in the United 
States, and at the time that the larger 
part of this stock, and especially the 
last issue that brought the total to 
$15,000,000 was issued, the taking up 
of by far the larger part of this by 
New York drew forth a protest {zom 
the Newfoundland Government, and 
by others, it is understood, nearer 
home. 
United States interests as represent- 
ed by Scotia at all events would not 
exceed 20 per cent. 


If the merger went through, 


It is pointed out also that the enor- 


mous sums that require to be spent 
on development work by both could 


Continued on page 5. 
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HYDRO REPORT 


| brought in his report. In one phase 

















SUPPRESSED AT 
ST. CATHARINES 


High-handed Action Taken 
by Mayor Before the 
Council os 


CITY AUDITOR ATTACKED 








Aldermen Acting Under Influence of 
Hydro Commission Have Refused 
to Aecept Auditor’s Report, 
Critizing Power Finances 





Staff Correspondence. 

ST. CATHARINES.—This city has 
recently had experience with the 
methods being employed in connection 
with the municipal financing of the — 
projects of the Ontario Hydro-Electric 
Commission—methods which come to _ 
light from time to time in different 
parts of the country, despite the ef- ; 
forts of Sir Adam Beck and other 
members of the commission to keep 
them under cover, by directing public © 


attention to the eloquently painted 
glories of public ownership. The sit- 
uation has been brought about by the 
fact that St. Catharines has a city 


auditor, representing a firm of ‘the 
highest standing, who has refused to: ~ 

give countenance to the Hydro’s 
financial programme. He has offered 


the city some plain-spoken advice with 
regard to the matter. This advice ‘is 


not at all relished by the Hydro direc- 
tors, with the result that the city. ~ 


council was last year influenced to 
take an attitude against the accept- 
ance of the report. The presént sit- 
uation is that St. Catharines is in the 
position of a city refusing to accept 


the report of its own auditor. It 


remains to be seen what the new 
council will do. The circumstances 
may be briefly outlined. 

Last year, H. T. Jamieson, of the 
firm of Riddell, Stead, Graham and 
Hutchinson, having been officially 


appointed as auditor for the city, ; 


of this report he made certain 
mendations regarding the city’s part 
in the financing of the local hydro™ 
system. One point he made was that 
he did not consider the allowance of 
5 per cent. for sinking fund sufficient. 
He recommended 7 ‘per cent. He 
based this opinion upon the findings 
of engineers employed to investigate 
the situation at Hamilton, who re- 
ported that the life of the system 
there—a conduit system—would pro- 
bably be 17% years, and, believing 
that the overhead system in St. 
Catharines would not last longer, if 
as long, he advised that the sinking 
fund™be increased, especially in view 
of the increasing cost of all ma- 
terials. ' 
Immediately upon the report being 
presented to the council, Mayor W. 
B. Burgoyne took the unusual course 
of addressing that body from the 
chair, arguing that the report should 
not be accepted. He considered that 
the sinking fund arrangement was 
sufficient and that Mr. Jamieson had 
Continued on page 8. 


THE FACTS AND THE FACTS 
“FIRST 


First newspaper in Canada to 
ublish the fact that the Garfield 
Fuel Order enforced in-the United - 

States would also be ado 

the Dominion was THE AN- 
CIAL POST. The news appeared 
on the front page of our issue of 
last Saturday, February 2nd. 

Evening papers copied the item. 
Later a morning paper said there 
was nothing in it. 

You know THE FINANCIAL 
POST was right. 

Each week THE FINANCIAL 
POST gives business news of out~ 
standing importance which a 
in no other paper till THE FINAN- 
CIAL POST has led the way. 

For this reason, and because 
THE FINANCIAL POST leads also 
in presenting readably every week 
everything of importance to busi- 
ness in Canada, alert business men 
subscribe to THE FINANCIAL 
POST. 

You can subscribe to THE 
FINANCIAL POST now on the 
coupon below. To do so is a good 
business suggestion on which you 
should promptly act. 

Feb. 9th, 1918. 
The MacLean Publishing Co., 

153 University Ave., Toronto. 

Enter my name as subscriber to 
THE FINANCIAL POST commene- 
ing at once. 

I am enclosing $3.00 for annual 
subscription. 

@Wou may draw on me for ...... 
Wethe 6.56. ockcnsscsdeeneetetiese 
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~ BANK OF MONTR 
Established 100 Years.(1817-1917) 
Capital Paid up, $16,000,000 Rest, $16,000,000 
Undivided Profits, $1,664,893 
Total Assets - - -  $403,980,236 


BOARD OF DIRECTORS: 
Sir Vincent Meredith, Bart., President 
Sir Charles Gordon, K.B.E., Vice-President 
R. B. Angus, Esq. Lord Shaughnessy, K.C.V.0. C. R. Hosmer, Esq. 
H. R. Drummond, Esq. D. Forbes Angus, Esq. Wm. McMaster, Esq. 
Major Herbert Molson, M.C. Harold Kennedy, Esq. 
H. W. Beauclerk, Esq. G. B. Fraser, Esq. 
Colonel Henry Cockshutt. J. H. Ashdown, Esq. 
Head Office: MONTREAL 
General Manager—SIR FREDERICK WILLIAMS-TAYLOR 
Assistant General Manager—A. D. BRAITHWAITE 
Throughout Canada and Newfoundland 


Branches and Agencia Ale at London, England 
And New York, Chicago and Spokane in the United States 


THE MERCHANTS BANK OF CANADA 


Kstablighed 1864 Head Office, MONTREAL 


President—Sir H. Mon: Allan, C.V.0, Vice-President—K. W. Blackwell 
Managing Directors. Hebden General Manager—v. C. Macarow 


Paid-up Capital .............. 

Reserve Fund and Undivided Profits... sebegec 
Total Deposits (December, 1917) ...... ++ 103,000,000 
DLT) ceceeesscccccessees 136,000,000 


288 Branches and Agencies in Canada, extending frem the 
Atlantic to the Pacific. 
A GENERAL BANKING BUSINESS TRANSACTED 


Special attention given to Collections. SAVINGS BANK DEPART- 
MENT AT ALL BRANCHES. * 


Commercial and Travellers’ Letters of Credit issued, available and 
payable, respeectivly, in all parts of the world. Travellers’ Cheques 
issued in convenient denominations, payable at par throughout the 


world. 
TORONTO BRANCH, A. B. Patterson, Manager. 


Home Bank« GaNADA 


QUARTERLY DIVIDEND NOTICE 


NOTICE is hereby given that a Dividend at the rate of five per cent. (59%) per annum 
upon the paid-up Capital Stock of this Bank, has been declared for the three months 
ending the 2th February, 1918, and that the same will be payable at the Head Office 
and Branches, on and after Friday, the Ist day of March, 198. The Transfer Books will 
be closed from the l#th day of February to the 28th day of Febrtary, 198, both days 


inclusive. 
By order of the Board, 


J. COOPPR MASON, Acting General Manager. 
TORONTO, January 21, 1918 cting Genera anager 


THE BANK OF BRITISH NORTH AMERICA 


Established in 1836. Incorporated by Royal Charter in 1840. 
Paid-up. Capital -  $4,866,666.66 Reserve Fund - $3,017,383.33 
Head Office—5 GRACECHURCH STREET, LONDON, E.C.3 
HEAD OFFICE IN CANADA—St. James Street, MONTREAL. 

H. B. MACKENZIE, General Manager. 

Advisory Committee in Montreal 
SIR HERBERT B. AMES, M.P. 

W. R. MILLER, Esq. W. R. MACINNES, Esa. 

This Bank has Branches in all the principal Cities of Canada, 
including Dawson (Y.T.) and Agencies at New York and San 
Francisco in the United States. Agents and Correspondents in 

every part of the world. 
Agents for the Colonial Bank, West Indies 


Drafts, Money Orders, Circular Letters of Credit and Travellers’ 
Cheques issued negotiable in all parts of the world. 


Savings Department at All Branches 


THE 


STANDARD BANK 


TORONTO 


A GENERAL BANKING BUSINESS TRANSACTED 


SAVINGS DEPARTMENT 


OF CANADA 


HEAD OFFICE - 


EST'D 18673 


AT ALL BRANCHES 


THE MOLSONS BANK 


INCORPORATED 1855 
Paid Up Capital’ - i 
Reserve Fund 


$4,000,000 
4,800,000 


HEAD OFFICE: MONTREAL 


COLLECTIONS 


Collections may be made through this Bank in all parts of the 
Deminion, and in every part of the Civilized World through our 
Agents and Correspondents, and returns promptly remitted at 
lowest rates of exchange. Commercial Letters of Credit and Travel- 
- Circular Letters issued, available in all parts of the World. 


Edward C. Pratt, General Manager 


Investors’ Information Bureau 


on any Canadian security, or 
Inquiries are treated 


in which Wall Street played the dominant part, that conditions were 
not yet propitious for what is forecast as an inevitable readjustment of 
values from the present low levels, has been borne out. The movement has 
evidently exhausted itself and is revealed as a more or less professional éffort 
which failed to gain any great volume of investment support. The bulls 
evidently took advantage of news which the public was pleased to regard as 


T HE conservative view taken of the recent boom in the stock markets, 


favorable in relation to the duration of the war to make a drive on the | 


bears and to a large extent succeeded in their effort but, with support lacking, 
there has been a relapse to the former attitude of watchful waiting with 
public opinion in the United States depressed by more recent events which 
have had an unfavorable sentimental effect. 

Altogether the events of the past fortnight have, however, improved the 
position of the Canadian markets and a number of the stocks have main- 

- tained a portion of their gains with the result that open trading is on a 
broader scale. At the same time such is the condition of the market that 
anything in the way of an effort to either buy or sell finds an immediate 
reflection in price. This has been indicated by some of the recent movements 
which have been brought about.with a very small volume of trading. The 
most favorable feature of the situation is the evidence of underlying strength 
and the fact that this will prove a good foundation upon which to base a 
readjustment when there is evidence of any important change for the better 
in the general situation. 

Thornton Davidson & Co., Montreal.—-It is an old adage that the stock 
markets discount coming events. Therefore, it is not surprising that many are 
asking if the present recovery, small though it be, is the beginning of an_ad- 
justment in prices of stocks to harmonize with the approach of peace. What- 
ever the answer, there can be little doubt that the attitude of those with surplus 
capital is changing towards the market. Perhaps never before has there been 
a better demand for stocks for investment. Hundreds of shares are being taken 
off the market daily and put away in strong boxes, there to remain. As yet, 
the speculative demand has not developed, being held in check by scarcity of 
funds. When it develops, scarcity of stocks will become apparent and pur- 


chasers at around present prices wil] reap their advantage. 

J. S. Bache & Co., New York.—If we accept the view of news influence as a 
factor in market movements, the peace prospect seems to have had the most 
weight, but strangely enough, it is difficult to see how peace, much as it is to 
be desired, could be considered a bullish factor industrially, when the war is 
providing so large a part of the commercial activity and its cessation would 
cause a pronounced fall downward both in prices of most commodities and in 
activity of manufacture and related industries all along the line. But we are 
far from a military decision which would bring peace, and Germany seems 
far from a diplomatic peace by concession. 


is as insistent as ever. The mills, con- 
STEEL sequently, are getting behind in- de- 
Market Firmer and Higher. Steel liveries. War orders, having first 
Plants Close Down for. Three call on the available supply of steel, 
Ddys to Conserve Fuel are consuming a greater part of the 
Sine aE RR material being imported, leaving a 
By A. G. WEBSTER, }comparatively small tonnage for or- 
Associate Editor Canadian Machinery dinary consumers. No further state- 
i ; ment has been given out regarding 
The action of the market this week| tne proposed increase in the produc- 
has been more encouraging. The/+ion of steel in Canada. It is under- 
volume of trading “has been fairly stood that plans are being made to 
heavy compared with the per! utilize the full capacity of the steel 
formances during the last three Or! plants and ultimately increase the 
four _months, and some fairly sub- output, when satisfactory arrange- 
stantial gains have been registered. ments have been made in regard to 
The firmness in the market was due securing ample supplies of raw ma- 
to rumors of a merger between two terial, 
leading steel concerns and also to a : 
belief that an early peace is unlikely, 
based on the statement given out} Can. Car 22 
after the recent allied conference at este AL, 
Paris. At the same time, changes in} po., pref. .... 85 eo Le 
sentiment may be expected with aj|Gen. Elec. 102 + %- 
consequent fluctuation in prices. This} Dom. Bridge . .. "38% — it 
condition is likely to prevail on ac-| pom Steel . ce 60 + % 
count of the uncertainty of the situ- NB. SBteol, com, — aR 
ation until some influence of a posi-|N. 5. Steel, pr.. .* 
tive character develops to materially e onet. ea: aon oe 
affect the market. In view of the] Rus. Motor ; 50 
low level to which steel stocks have aon rerrs 
ielles, (ae Sppceaes es values The Steel Company of Canada was fair- 
appears more likely than otherwise. ly active eariy in the week, on Monday 
The stock exchanges in Montreal and] advancing 1% points to 0044, but the 


Toronto will be closed Saturday and] advance was not maintained, and the 
Monday common dropped to 5442, the average price 
a tor the week. it is reported that the 
Outside of the market the most company had a very prosperous year in 
important development this week has} 1v1 “ and tas the senna. wie be ahead 
in. | of 6. "It is said that the output was 

been the announcement that all in greater than ever before, and that during 
dustrial plants must close down On| (ne year the company has been abie to get 
Saturday, Sunday and Monday inj back on to many of its own.commercial 


order to conserve coal. All steel | ‘ines, and thus piace itself in a position 
to take up aiter-the-war business. With 


plants in Ontario are affected by the regard to net profits, the. conciusion is 
order, but not those in the Maritime] reached that these are expected to be well 


Close, Close, 
Jan. 31 
2% 24 +2 
+ % 


STEEL Uf CANADA 


Provinces. While this may appear at] in excess of those of 1¥i0, when they ex-| 7 


: : sa 8 ceded $5,0UU,WuU, after write-offs tor re- 
first sight to be a hardship it may pairs, Susintenance, improvements, and 
ultimately prove to be beneficial,| war tax. ‘this was on a basis of more 
sewing feeb i Mie E50 Cie eccree ac Spcaewtrs ood al 
oer ee to expectations. _ There other charges, inaluaing profexted divi- 
will of course be a falling off in pro-; dends. 

duction of steel, but as the compantes 

have been operating at considerably 
reduced capacity for some time owing 
to the shortage of coal and coke, they 


NOVA SCOTIA STEEL 
Reports again current respecting 


Coal Co. and the Dominion Steel Cor- 


‘ . , &/ from 27 to 29. 
merger between the Nova Scotia Steel &! close to the management of the company 


may be able to make up for the loss| poration are creating considerable inter- 


by increasing operating capacity, 
viding they are able to obtain heavier Salinind: aad: dhvamaant, Wek thane 
shut-down. 
by Fuel Controller Magrath is the 


success that is anticipated, the, steel | proposal. 


pro- | est in the Street. ‘the various opinions 
expressed as to the possibility of it mater- 

> is no 
supplies of fuet as a result of the] doubt that certain interests are trying to| 
If the policy inaugurated | create a favorable atmosphere for the 
preliminary negotiations, which have not 

reached the stage of submitting a definite 
It is understood that such a 


companies may be able to make up/ proposal will be forthcoming before long, 


the loss in output, in which 
earnings will not be affected. 

Conditions in the steel trade con- 
tinue unfavorable owing to the severe 
weather which has prevailed for 
several weeks. 


cial status. 


gether. 


case| 4nd the question will then reach an offi- 

The American interests now 
dominant in Scotia’s affairs have been} 
credited for some two years with ambi- 
tions to bring the two properties to- 
Well substantiated reports that 
i they had acquired a large amount of stock 
The railways have} indicated the possibility that they hoped 


been badly handicapped by the low] to swing a merger through ownership of 


temperatures and the yards are still 
congested, with the result that ship-| through friendly sources. The latest 
ments are coming in slowly. For this | phase of the merger plan, a phase that is 


. : : said to have been developing quietly for 
reason there is no improvement in the three months, seems to be that a direct 


coke situation, which continues acute, approach to Dominion Steel is now being 
and the shortage is interfering with | made by the dominant interests in Scotia. 
the manufacture of steel, and relief One difficulty in the way lies in the fact 


A “ that Scotia is controlled by American in- 
cannot be expected in this quarter'| terests, whereas: the majority of the Do- 


until the supply of coke is materially | minion Steel stock is held in Canada. It 
iner@ased. The cold weather is also| iS extremely doubtful that Steel would be 


. ° d - permitted to be surrendered to foreign 
interfering with manufacturing oper-| control. The output of the Nova Scotia 


ations at the steel plants, restricting| Company for the fourth quarter, 1917, 
production _ considerably. Adverse a os puroinge _ preemie < i 

eas < ° ° an Imestone, an aiso nished steel an 
eee will likely prevail for the forgings, but a declfne in coal, coke and 
alance ‘of this month. . The demand{ steel ingots. The following are the fig- 


for steel for commercial purposes is/| ures in tons for the quarter ending De-| 


cember 31: Coal, 135,273; ore, 36,111; 


showing some improvement, but de- 
liveries have been retarded by the/ 21,304; steel ingots, 
freight congestion. steel forgings, 25,199. 


29,216; 


Conditions in the trade in the|°" 2ccount of the merger talk, selling | 150. 


: . | up*to 70%, but lat i 
United States are such that steel is ue uae eG ee eee 


even more difficult to obtain than was 

the case a few weeks ago. Proglue- 

tion of steel has declined on account} ,, Dominion Steel Corporation has been 
active issue is week, an or 

of the severe weather, but the demand | this reason rumors have been revived that 


DOMINION STEEL 


a substantial block of stock, plus the vot- 
ing power that they must be able to enlist 


limestone, 19,513; coke, 18,850; pig iron, | low prices for the stock, based on board 


a.merger with Nova Scotia Steel & Coal 
Co. is pending. though no official 
statement has been given out, the merger 
seems to be more a probability than ever 
before. At one time it was said that Sco- 
tia was to take over Steel, but the pre- 
sent negotiations are more likely to bring 
the two éoncerns together on an equai 
basis. ‘In many respects a consolidation 
of the two interests would be beneficial 


to both, as the two properties are adja- 3 
cent and economies couid be effected b. The feature of the week with tex- 


joint control and operation of the piants tile securities has been, not SO much 
and enormous coal and iron resources./the number of sales of stock, which 


During negotiations it is said that Do- 
minion Steel interests will hoid out firmly has kep t down, but the advances Over 
for two principles, one that the control the minimum prices that applied to 
of the properties’ must be kept in British | three of the stocks. The one that h 
hands, and the other that a merger must | heen so prominent for weeks saa as 
in 


be on terms of equality for ail Vominion ; 
sharehoiders, eliminating ail special terms the general market showed Increased 


and conditions that might be advantageous |strength this week and advanced 
to a few but not to the general body f/again. Another stock that had 

shareholders. Vominion Steel has made a ind ces f ad re- 
respectabie gain this week, advancing from |™@lned at the place it was fixed for 
58% to 61 on Monday and on ‘tuesday to| weeks past developed a sudden tend. 
614%, the high eens se an eee. Re-/ency to rise, and when it did pre 
cently the stock has been a little easier. lit made a brave showing with o ra 


CANADIAN LOCOMOTIVE point increase. Another went up 
The Canadian Loconrotive Co. is stated/1%4 points. All these stocks bine 


to have orders on its books to keep the ; 
plant operating at full capacity for the excellent past records of earnings, 
next twelve months to come. Earnings | 4nd it is known that the earnings for 


during the past seven months have been / 1917 will nob fall below those of 1916 
quite satisfactory, and for the financial | ang are likely to go above. Of counted 


year-ending June 30 next they are ex-). 
pected to be the largest in the history of it must be remembered when the 


the company. The stock has been quiet at | annual statements begin to come out 
the minimum level for some weeks. | that for safety sake some of the pro- 


fits are likely to be “concealed,” in 
Steel Products the sense that caution demands that 
CANADIAN CAR 


the depreciation be increased over the 
Regarding the report that the Cana-/ average, and that provision be m 
dian Car & Foundry Co. had received &| fo, g drop in prices of the raw = 


big order for ships from the United | s 
States Government to the value of $10,- terials or the manufactured product 


000,000, THE FINANCIAL POST is ad-| that is on hand lest the world market 
vised by W. W. Butler that the contract take ag downward tendency when 


is for 12 mine-sweepers for the French : s 
Government, and the contract price is | Peace 1s declared. From the point of 
$2,500,000. These vessels are to have an | view of all the argument that can be 


éverall length of 143 feet and a beam of | symmoned to one’s aid, this “should” 
22 feet. ‘the company has decided to a ee 
erect a plant at Fort William, Ont., ad-|"0t happen, but no one who is in a 
joining their present car works, where the| position of. responsibility to share- 
conditions are very suitable for a ship-| holders will be willing to bank on any 
building plant of this description. The such certainty. 


present depth of water at the existing dock : ; 
and watesfront is about thirty-five feet,| While the cotton mills have a few 


being amply safficient to accommodate|more days lull before the offerings 


this particular type of vessel. Covered for next fall are ready, and the knit 


sheds, together with the necessary crane ee , 
runways and all other facilities will be goods mills are finishing up their 


a . once - ae _ See sales for fall, the woolen mills are 
e experienced in meeting the terms of the ts ne 2 

contract. It is not thought that much placed in the position of having to 
additional machinery will be required,|SUpply a larger portion of domestic 


owing to the available equipment at the|needs than they thought would be 
present car factory, which, it is expected, | demanded of them even:a few weeks 


will be utilized for the mechanical opera- 5 
tions in connection with the building of | 28°- Word has been received from 
the vessels. The Canadian Car Co. will| England that there has been a re- 


+e relieved of the duty of obtaining the| versal of the decision. governing the 
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Sécurities Not Very Active But Aq. 


vances, Were Scored Over 
Previous Week 


By H. H. BLACK. 


Feb. 7 Change| necessary steel for this work, as arrange- woolen goods and knit goods manu- 


ments have ‘been made whereby the U. S. | ; 
Steel Corporation will furnish the re- facturers. Up to a little while ago 
quired material in ample time for the|they were encouraged to export, now 


filling of the contract. It is anticipated 
that the twelve vesels will be completed | ‘hey are. ordered to look after domes- 
before the closing of navigation in the fall} tic or civilian requirements. It was 


of 1918, so that they can be brought down} found that the domestic wants were 
the Great Lakes to the ocean terminal being badly neglected through the 


under their own steam. Canada Car has 
not been particularly active, but the export of goods, and..the encourage- 


common has worked up from 21 to 24.|ment that was given to this in order 
The preferred is off a stride to 57%. to keep the balance of trade down as 
DOMINION BRIDGE low as possible has ceased. This will 

The feeling against the Dominion lessen still more the amount of goods 
Bridge Co. in regard to the arte that will.come to Canada from Eng- 
ducing policy has quietened down, but will|1,4q and incidentally give the woolen 


likely crop up again at the next meeting. 
The past 4 has been neglected for some| mills at least all that they can do 


time and is quiet at the new minimum, | and more. 

123. The company’s fabricating piants 

are busy. In anes re 40,000 — 

of steel for ships for the Emergency Flee 

Corporation, the company has secured a _ Cee ee 48% = + 1% 

contract for 8,000 tons of structural steel Dem. 2 84% +i 

for the new mail order department , 100 

building which the T. Eaton Co. will M : ae 30 ** 

erect in Toronto. This is in addition to ‘aa. Cot... : 5 

plans calling for 22,000 tons of steel for a| 5.00 ot., com.. 20 

new retail department building held in wha ae aye 31% 

abeyance until after the war. The Do- Mont’ Pot . 99% 

minion Bridge Co. and McGregor ‘ Me- ont. Cot., pr.. 

ntyre participate jointly in a contrac Oetee aoe 

calling for the furnishing of 1,800 tons of Th ee eee ee ! 

steel for the~Dominion Shipbuilding Co. e annual report of Belding-Paul- 
Corticelli as analyzed elsewhere shows 
a slight advance in sales and in profits 


in Toronto. 
ONTARIO STEEL PRODUCTS for 1917 over+1916, and a gratifying 
feature in coming to a stronger position 


Ontario Steel Products, Ltd., has again 2S 3 
been in good demand this week, due to the by the wiping out of 1% years’ arrears 
favorable statement given out at the |” the Se though there still re- 
meeting. The 'common has worked up| ™2!n 2 to meet. The directors are 
It is stated in quarters confident of being able to continue this 
movement. Allowing for a single year’s 


that earnings during its present fiscal payment on preferred, instead of 2% 
year, which ends on June 30 next, will be | actually paid, arrears and current ne 
in the neighborhood of 25 to 30 per cent. | Profits would have allowed 11 per — 
on the comomn stock. Business for the|9" the common. It is noteworthy = 
past severt months has been more than|the inventory valuation showed a de- 
satisfactory and profits substantially | cline in the face of greatly rising costs 
greater than for the corresponding period |in ribbons, silks, etc., an indication 
of a year ago. It is stated that arrears on | either of a gradual lessening of stocks, 
the preference shares will be paid up in| °F @ conservative valuation. 


the near future, and that a disbursement 
to the common shareholders is also likely | CANADIAN CONNECTICUT: COTTONS 


| to take place within a reasonable time. _While the Street looks in vain for 8 
eee sign of the common stock of the Can- 
CANADA FORGINGS 


Close, Close, 
Jan.31 Feb.7 Change 


+ 3% 


adian Connecticut Cottons, the five per 

Last Saturday witnessed a revival of |.cent. dividend has gone into effect. This 
interest in Canada Foundries & Forgings|is the initial payment on the common 
when it indulged in a sharp rise reminis-| stock of this company, and is the result 
cent of the erratic fluctuatiens last year.| of a record year of 1917. The mills at 
| The stock has been at the minimium 148 | Sherbrooke are devoted entirely to the 
for a good while, but on Saturday it rose| production of cotton fabric for rubber 
to 159% bid, equivalent to a rise of 14% tires, and the extra demand for these 
points when allowance is made for the| Since the war began naturally has made 
fact that the stock is now selling ex-divi-|it impossible for the company to - 
dend. The outstanding issue of Forgings | Dish all that is required in Canada. The 


common is only 9,600 shares, a consider-|™argin, however, is not large, and no 


i f whi extensions of the plant are contem- 
able proportion of which may be presumed plated, as it is felt that the present 


to be off the market. It is hard to sell on Samak. te. dicaniind) and will not lest 
bad days because of the narrowness of its THE FINANCIAL 


longer than the war. 
| market, and hard to buy on good days for | 547 understands that contracts made 


the same reason. The company is paying ; : 
dividends at the rate of 12 per cent. per | ¥ the company with most of i oe 
annum and is expected to show in the maanioerenres of — ave g00 om 
next seven years. e common 8 
next statement a surplus of over a million was issued at first as a bonus to bond- 





dollars, considerably in excess of the com- ht up the 
mon capitalization.” The company has ac-|hOjfers, and the most was bougs Op tht 
cumulated a very substantial surplus in|;j, said at $20 to $30 a share, which 
the past three years and the forthcoming gives pretty good interest on a 5% basis. 





ssele be ee ian oro lames caiaarseetae 
or the stren recently ex. * MONTREAL COTTONS 

more important fluctuations started in) Work in connection with the recon- 
February of last year,‘when the high and! struction of the damaged plant of Mon- 


treal Cottons at Valleyfield goes on 


6; finished | lot transactions, were 181 and 170 respec- her com 
Scotia advanced | tively. The only quotation in March was eioce en ities will 3 de- 


In July a total of 15 shares were | layed beyond the original estimate. The 
sold with prices ranging between 139% olen of the acmpeny ‘ate not as large 
and 142. But in the flurry of August as one year ago, in quantity at least, 
price rose rapidly to 178. In the final|/as buying of such high-priced goods a3 
slump of the market in October only one| all eottons are to-day has fallen of. 
lot changed hands, with the price 150%,|The value in dollars, however, keeps 
against the last previous board lot quota-|a little ahead, and it is on this that 
tion of 165. : the percentage of profit is secured, and 


‘ 


a 


Fabs as « result, shows 


PATON MFG. 


ile the output of t 
woes been lower the p 


| it would have been if labo 


ffected the mil!s part 
not serbrooke, owing to 
re of half a dozen mu 


: it is understood that the 1 


the past year will e 
a6, aad that the profits 


4 well also. At the present 


has more orderg by 
Asn can. - * ued 
his pesition for 
- - ‘This condition is 
rt of last year, but will 
the cutting down of th 
Britain as a res 
as explained abov 
for Fall is reported to h 
not as large in volume 
firms as last year, owin 
prices, but the total is 
pected to continue to be. 


CANADIAN CO 
By the end of next m 


; Cottons will have comple 


es order that was recei 
000,000 yards of khaki 
orders are ready at any ti 
take them. The stock this 
the minimum and went 
points, indicating 4 firn 
company’s earnings and 


DOMINION TEX 
This stock showed up 
this week and sold up to 
nearly 4 points over the 
industrial position of “Te 
very sirong. 


PENMANS 


Pressure ‘is being brough 
directors to increase the 
in the face of large and i 
ings remains at 4% and 
In discussing this one sha 
out that in 1916 the « 
31.4%, and added $400,009 
while in 1915, 26.96 was 
mon and an equal amo 
reserve. He said it y 
stood that the company’s 
000,0U0 more in 1917 than 
would mean more earnin 
ver cent. If another $400 
to reserve this would bri 
capital to $2,400,000, or 3 
common stock. 

An increase to 6% wa 
months ago in THE FIN) 
as a probable result of 19 
stock jumped to 70 this w 
a few sales. 


MILLIN 


Regulation of Flour St 
sitates Many Chang 
ing . Busi 


By J. L. RUTLE 
Editor Canadian G 


There has-been some cul 


learn whether the bake 
generally had been ho 
flour in fear that the 
ized brand might not b 
One reason for this s 
the heavy demand for tl 
had kept up ever since 
troller started the co 
the flour men that fina 
the late regulations. 
not yet been cleared 
inion of most of the mij 
that there has been lit} 
by the trade. It is the 
ence so far that the sz 
flour have not been as g 
This, however, in the 
the measure, is only t 
The trade would not ru 
brand as deep as usual 
had shown some evide 
tude, and it might well 
was mot favorable tha 
sumption would be cug 
is natural to suppose' 
some stocks accumula 
out any ulterior motiv 
likely to be pretty wel 
the new is taken up i 
tity. -There is no re 
that in a week or tw4 
not have ‘gone back t 
where with the expor 
will be sufficient to 
going to their capacit 
There is a feeling i 
that if the present s¢ 
Produce sufficient of 
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As the markets sta 
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patents. This price 
the Government; but 4 
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: LAKE OF THE 
n the trading of ¢ 
‘stock of the Late of t 
Company showed a ve 
Proved feeling, mainta 
of 4 points over the t 
past week. The activit 
this company during 
has a@ rather rem 
the lack of interest di 
the buik of the past 
that the investing pub 
pating any falling off 
the company during the 
a sales in the com 

There was no 
ferred. 


ST. LAWREN 
the certidens 


The 





1 Preva 


TEXTILES ce 


s Not Very Active Bat Ad- | 


es. Were Scored _ Over 
Previous Week 
. 


By H. H. BLACK, 


ature of the week with .tex- 
ities has been, not so much 
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mum prices that applied to 
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rominent for weeks past in 
al market showed increased 
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Another stock that had re- 
t the place it was fixed for 
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as analyzed elsewhere shows 
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" connection with the recon- 
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tons at Valleyfield on 
ly in the face of weather con- 
nd the completion will be de- 
ond the original estimate. The 
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% Se thls position for the whole of the 


peorvary 9, 1918. 


as a result, shows a slight ad] 


PATON MFG. CO. 
While the output of the Paton Mfg. 


E Co. has been lower the past year than 


it would have been if labor scarcity had 


E ted the mills particularly badly 
, a erbrooke, owing to the presence 


of half a dozen munitions plants, 
4 is understood that the record of sales 
for the past year will exceed that of 


: 916, and that the profits will stand up 
gel) also. 


At the present time the com- 
has more orders by far offered to 
y turned oft, and will 


This condition is a duplicate in 
tof last year, but will be accentuated 
the cutting down of the exports from 

Great Britain as a result of a new 
order, 28 explained above. The buying 
for Fall is reported to be fairly good, 
not as large in volume from the same 
frms as last year, owing to the high 
rices, but the total is more and is ex- 
rected to continue to be. 


CANADIAN COTTONS . 

‘the end of next month Canadian 
ashes wil have completed the United 
States order that was received last fall for 
2.900,000 yards of khaki duck and more 
orders are ready at any time the mills can 
take them. The stock this week rose from 
the minimum and went up to 50, 1% 
points, indicating a firm belief in the 
company’s earnings and prospects. 


DOMINION TEXTILE 
This stock showed up strongly again 
this week and sold up to 84%, a rise of 
nearly 4 points over the minimum. The 
industrial position of “Textile” continues 
very strong. 


PENMANS. 

Pressure ‘is being brought to bear on the 
directors to increase the dividend, which, 
in the face of large and increasing earn- 
ings remains at 4% and a bonus of 1%, 
In diseussing this one shareholder pointed 
out that in 1916 the company earned 
$1.4%, and added $400,000 to the reserve; 
while in 1915, 26.96 was earned on com- 
mon and an equal amount added te the 
reserve. He said it was generally under- 
stood that the company’s sales were $1,- 
000,000 more in 1917 than in 1916, which 
would mean more earnings exceeding 31 
per cent. If another $400,000 were added 
to reserve this would bring the working 
capital to $2,400,000, or $110 per share of 
common stock. 

An increase to 6% was forecast some 
months ago in THE FINANCIAL POST 
as a probable result of 1917 earnings. The 
stock jumped to 70 this week, from 65, on 
a few sales. 


Regulation of Flour Standards Neces- 
sitates Many Changes in Mill- 
ing Business 


By J. L. RUTLEDGE, 
Editor Canadian Grocer. 


There has: been some curiosity to 
learn whether the bakers and trade 
generally had been hoarding the old 
flour in fear that the new standard- 
ized brand might not be satisfactory. 
One reason for this supposition was 
the heavy demand for the flour, which 
had kept up ever since the Food Con- 
troller started the conferences with 
the flour men that finally resulted in 
the late regulations. This point has 
not yet been cleared up, but the op- 
inion of most of the mills seems to be 
that there has been little loading up 
by the trade. It is the general experi- 
ence so far that the sales of the new 
flour have not been as great as before, 
This, however, in the early days of 
the measure, is only to be expected. 
The trade would not rush into the new 
brand as deep as usual until the public 
had shown some evidence of its atti- 
tude, and it might well be that if this 
was fot favorable that the total con- 
sumption would be curtailed. Then it 
is natural to suppose that there are 
some stocks accumulated even with- 
out any ulterior motives, and these are 
likely to be pretty well run out before 
the new is taken up in the old quan- 
tity. "There is no reason -to believe 
that in a week or two the sales will 


not have gone back to the old level, 


where with the export demand they 
will be sufficient to keep the mills 
going to their capacities. 

There is a feeling in some quarters 
that if the present scheme does not 
produce sufficient of a saving of 
wheat that there will be a new stan- 
dard of flour that will take in more 
of the bran than. now and _ release 
more wheat for export. 


As the markets stand at present the 
brice of the new flour averages 50 
cents a barrel less than the old first 
Patents. This price was not fixed by 
the Government, but drawn up by the 


mills on the basis that existed before, 


of a profit of 25 cents a barrel. Thus 
in the main the net profits of the mills 
under the new plan will work out 
much the same as with the old stan- 


dards of flour. 


LAKE OF THE WOODS 

In the trading of the past week the 
Stock of the Lake of the Woods Milling 
Company showed a very considerably im- 
Proved feeling, maintaining a solid lead 
of 4 points over the trading price of the 
past week. The activity in the stocks of 
company during the last week or s0 

has been a rather remarkable reversal of 
the lack of interest displayed throughout 
the bulk of the past year, and indicates 


that the investing public are not antici- 


pating any falling off in the profits of 
€ company during the ensuing year. 

The sales in the common were made at 

There was no activity in the pre- 


—— 


Flour Mills Co. from Ottawa, where the 
ere being prin before the commen 
stock can be lis In the meantime a 


few sales are taking place on th tb 
at 50 to 52. ** cor 


MAPLE LEAF. 

The week’s trading in the stock of the 
Maple Leaf Milling Company showed a 
considerable improvement over that of 
the past weeks. There was a tendency 
toward a somewhat better feeling, which 


has not prevailed in regard to this stock | 


for some little time. The low for the week 
was 94% with a high of 100, the trading 


generally averaging closer to the latter 
than to the former figure. 


WESTERN CANADA FLOUR 
There is little new in the activities of 
this company, business has been quiet, as 


is usually the case at this season of the 
year. 


ated, however, by the severe weather and | 


the consequent dislocation of the trans- | 


portation service, which has had a tend- 
ency to shut some of the mills off from 
necessary supplies, 


OGILVIE 


It is a little early to judge yet of the 
reception from the trade of the new flour 


This condition has been accentu- | 





edict that went into effect last week, but 
so far the Ogilvie Flour Mills Company 
have found the new standard accepted 
with little comment. It is true that sales 
so far have been a little below the average 
before the change, but this was natural. 
The company are now making only two 
grades of flour, the government standard 
and the line that is exported. The ex- 
port demand continues without a break. 


MINING STOCKS 


A Quiet and Almost Featureless 
Week, With Movements of a 
Somewhat Mixed Character 


The week’s business in mining 
shares on the Standard Exchange 
just about evened up with the pre- 
viops week, average daily sales being 
75,426 shares, as against 76,593 shares 
in the preceding six days. Omitting 
Thursday’s flurry in Thompson- 
Krist, however, which accounted for 
over half the day’s trading, the week’s 
average should be placed somewhat 
lower. The daily transactions, to- 
gether with quotations on bar silver, 
were as follows: 


Transactions 
in shares 

Friday, Feb. 1 .... 
Saturday, Feb. 2... 
Monday, Feb. 4.... 
eer Feb. 5... 

ednesdaf, Feb. 6. 

Thursday, Feb. 7... 114,330 86%ec 


The publication of the Hollinge: 
report, while most favorable in tone, 
failed to have any appreciable effect 
on the general market. What had 
more influence was the rumor that 
the Crown Reserve option on Newray 
would be dropped. This stock dropped 
ten points and depressed the market 
accordingly. With these varied in- 
fluences price changes were decidedly 
mixed in character. 


Silver, 


Close, 
Change 
RO Eso sae .10 aes 
Beaver a 
RG) b esaa wos 
Dome Ext. .... 
Hargraves ..... 
Hollinger 
McIntyre 
Newray 
Nipissing 
Temiskaming .. 
Vipond 
West Dome ... 

Ore shipments last week from Co- 
balt were pretty small. Three mines 
shipped four cars, containing 244,749 
pounds. On the other hand, the Min- 
ing Corporation despatched 60 bars 
of bullion and the Buffalo 34 bars, 
this being valued at $82,584. For 
January, 39 cars of ore were shipped 
containing 2,909,995 pounds, this com- 
paring with 81 cars, containing 2,- 
377,708 pounds, in December. 

Under the heading “Prevailing 
Prosperity at Silver and Gold Mines,” 
the Cobalt “Nugget” gives a reassur- 


ing report on the labor outlook. “It 
is now quite evident,” says the “Nug- 
cet,” “that a shortage of labor will 
cause no further curtailment of oper- 
ation at the mines. The reason is this: 


The Britishers for the greater part 
have enlisted in the Canadian Expedi- 


tionary Forces earlier in the war. A 
few men no doubt who remain are 


subject to call, but it would appear 
safe to estimate the number liable to 


call under conscription in its present 
form at not more than 10 per cent 
in all classes, both married and single 
In the first draft the number affected 


is not more than two or three per 


cent. Therefore, the labor supply in 
the camp is at low ebb, and it is ex- 
pected to get no worse. With the 
cessation of the war the change for 
the better will probably have the im- 


mediate effect of swelling produc- 
tion to new high records, with atten- 
dant higher profits. 
TRETHEWEY 

The Trethewey Company, which recently 

acquired control, — eon, < = 
wanda distri 

ee eee. ae the work of erecting 
camp buildings at this mine. The plant 


has been brought over from Elk Lake and 
will be ready for operation by the spring. 


LAKE SHORE 


According to latest devices, the Lake 
leted. A start 
Shore mill is almost oa oy Sidon 


SCHUMACHER. 
Good progress is reported from the 
Schumacher mine, where the mill has lat- 
terly been treating about 180 tons of ore 
a day. Profits from this operation are 
reported as sufficient to permit of exten- 
sive underground development. It was de- 
cided some months ago to continue the 
main workings to the depth of 1,000 feet 
but owing to mill construction and short- 


age of labor this project has Ween defer- 
red. ; 


x 


NEWRAY 

There was a rumor in circulation this 
week to the effect that the Crown Reserve 
Mining Co. had decided to drop their op- 
tion on Newray. No confirmation of the 
rumor, however, was forthcoming. Mean- 
time reports from Porcupine state that de- 
velopments are reaching a critical point 
and that within a week or so results of 
the diamond drilling on the 400-foot level 
will be known. What these are will decide 
future policy with regard to the property. 
Newray stock was not helped by the cur- 
rent rumors. 


ADANAC 

The annual meeting of the Adanac Min- 
ing Co. will be held in Toronto on Febru- 
ary 14. Special business to be considered 
will be a by-law to increase the capital 
stock of the company from $2,500,000 to 
$3,000,000. Arrangements’ have already 
been. made for underwriting the whole 
issue. Proceeds of the issue will be de- 
voted to carrying out development work, 
prosecution of which, in the opinion of the 
directors, is justified by a recent examina- 
tion of the property. 


_——— 
-  WETTLAUFER 
The 1917 report of the Wettlaufer Lor- 
rain Silver Mines, Limited, shows a loss in 
surplus during the year of $16,510 due to 
the fact that the company has received 
no royalties on its properties. The sur- 
plus is now $112,642. In his address to 
the shareholders President Henry Lock- 
hart says that from February 17, last 
year, until September 1, 1917, the proper- 
ties were idle. Since then the Pittsburg 
Lorrain syndicate, the owner of the ad- 
joining claims, has been in possession of 
the Wettlaufer properties under a lease 
granted to it. This relieves the Wettlaufer 
company of expenses of upkeep, but as no 
important discoveries have been reported 
no royalties have been paid. 


> HOLLINGER 

The week. has been notable for the ap- 
pearance of the second annual report of 
the Hollinger Consolidated Gold Mines. 
Its most interesting feature was the inti- 
mation that the deficit of $269,590 ~which 
stood on the books at the beginning of 
1917 had been wiped out and a surplus of 
$713,724 substituted. The cessation of 
dividend payments made possible more ex- 
tensive development work and over ten 
million dollars’ worth of new ore was ex- 
posed. Ore reserves were increased from 
$34,185,000 to $40,231,000. President Tim- 
mins, in his report, states that if labor 
conditions become no worse an early re- 
sumption of dividends may be expected. 


TEMISKAMING 

The long drawn-out struggle for the 
control of Témiskaming came to an end 
this week with the election of a new board 
of directors composed of J. P. Bickell, J. 
B. Tudhope, H. D. Symmes, W. Sheppard, 
G. N. Miller, George E. Drummond and 
William Linton. Monday’s meeting was a 
fairly peaceable gathering, marked by a 
statement from Mr. Bickell explaining the 
ground on which he stood. Mr. Bickell 
disclaimed any idea of being dominated in 
any way by Messrs. Wills or Morgenstern 
and promised that, if elected, he would 
take an absolutely independent stand. An 
adjournment was taken until Thursday to 
count the ballots. While holding the 


| greater number of proxies President Cul- 


ver was unable to control the majority of 
the votes and the Bickell slate was de- 
clared elected by over 100,000 votes. Mr. 
Bickell has been president of the McIn- 
tyre-Porcupine Mines since the death of 
Col. Hay, and Messrs. Tudhope, Symmes 
and Sheppard are fellow-directors of the 
company. Their success in the manage- 
ment of the McIntyre should promise well 


for their handling of the Temiskaming 
affairs. ; 


™ 


TRANSPORTATION 


Situation at Ottawa as Regards the 
Future of the Canadian Roads 
Still Unsettled 

Conditions as regards the affairs 
of the Canadian railroads are at the 
present in a very unsettled condition. 
Ottawa holds the centre of interest 
and some announcement of policy 


with regard to the future of the 
Grand Trunk and the Grand Trunk 


Pacific from the government is being 
awaited. Opinion is that both the 
Grand Trenk and the Grand Trunk 


Pacifie will be taken over and that 


there will be some scheme of regu- 
lation for the Canadian Pacific, after 
which the increased freight rates will 
be put into effect. This is along the 
lines of the announcement in THE 


FINANCIAL POST a week ago. The 


negotiations regarding the price fix- 
ing for the common stock of the Can- 
adian Northern are also being fol- 
lowed with interest. 


GRAND TRUNK 


Gross earnings of the Grand Trunk 
Railway for the last ten-day period in 
January were $1,302,645 compared with 
$1,564,660 for the corresponding period 
in 1917, the decrease amounting to $262,- 
015 or 16.7 per cent. Total gross earn- 
ings for the month of January were 
$4,083,362 as compared with $4,677,388 in 
1917, a decrease of $594,026 or 12.8 per 
cent. Comparative figures for the month 


follow:— 

1918 1917" Change % 
Jan. 7..$1,076,606 $1,012,906+§ 68,700 6.8 
Jan. 14.. 905,216  1,072,915— 167,699 15.6 


Jan. 21.. 798,895 1,026,907— 228,012 22.3 
Jan. 81.. 1,302,645  1,564,660— 262,015 16.7 


$4,088,862 $4,677,388—$594,026 12.8 


Gross earnings of the Grand Trunk 
Pacific Railway for the week ending 


January 7th totalled £22,814 against £13,- 


104 for the corresponding period in 
1917, an increase of £9,710. 

week ending January 14th 

were £18,774, an increase 


-| while from January 1, to Janu 
totalled £41,588, 


J. W. Norcross. 


The intense cold.and snow storms 
of January reduced the gross earnings 
of the railways to slightly below the 
total of January, 1917, or $17,368,662 
as compared with $17,450,988. How- 
ever the figures show an increase of 
$2,600,000 above all previous records. 

While this is true of the aggregate, 
the C.P.R. held up with an increase 
of $629,000 or 6 per cent. It was 
the Grand Trunk which had become 
tied up in the blizzards of Western 
Ontario and the Western States and 
dropped $594,020 or 12% per cent. 
The C.N.R. was $117,300 behind, or 4 
per cent. 


The comparative earnings for Jan- 
uary, 1918 and 1917, were as follows: 


Gross 
Earnings 
$17,368,662 
17,450,988 
14,724,216 
10,758,213 
13,056,233 
15,080,648 
11,851,386 
9,853,839 


The earnings of the three roads for 
the month of January during the 
past eight years compare as follows: 


Jan., 1918 Change 

C. P. R.....$10,570,000 +- $629,000 
4 4,083,362 — 694,020 
2,715,300 — 117,300 


$17,368,662 — $ 82,326 


CANADA STEAMSHIPS 

There is an interesting story that 
C. A. Bernard, vice-president Canada 
Steamships, left for England this week 
chiefly to consult with the shareholders 
of the company in regard to the ad- 
visability of declaring an initial divi- 
dend on Steamships at the next meeting 
of the directors which will be held some 
time next month. In connection with 
this visit of consultation, it is felt that 
a good deal will depend on the advice 
that is given by the managing director, 
There is a belief that 
Mr. Norcross is not keen on an imme- 
diate dividend. He has had remarkable 
success in putting Steamships in a 
strong financial position, and enormous 
protits are expected to be announced for 
the past year. It is reported that 4 
per cent. is the amount he thinks would 
suffice for this year, while a number 
of holders of stock and some connected 
closely with the company are anxious 
for 6 per cent. as the initial amount. 
No one doubts that the larger amount 
could be paid and leave a large surplus, 
and it is argued by the “six-per-centers” 
that the company is assured of a heavy 
surplus not only for thiseyear but for 
a couple of years after the war, so that 
at least three years’ dividends are cer- 
tain. With the overseas contracts that 
were made by Steamships was a pro- 
vision that these would continue for a 
period after the war. One of the stories 
of profits is that on one boat that was 
bought this past year for $1,250,000, 
that the freight earnings on two trips 
paid for the capital cost. : : 

The statement of the managing direc- 
tor last week, in which he frankly as- 
sured the dividend seekers that the sub- 
ject would be discussed at the next 
meeting, seemed to many to imply that 
there was a.fair measure of doubt as 
to whether the dividend would go 
through, and in realily acted as a bear 
element on the market. 


CANADIAN NORTHERN 


The December statement of earnings 
issued by the Canadian Northern Rail- 
way showed a falling off in gross earn- 
ings as compared with the figures for 
December, 1916, of $211,800, the figures 
being $3,273,200 against $3,485,000 in 
1916. Operating expenses totalled $3,- 
207,900, an increase of $545,300, while 
net earnings at $65,300 compared with 
$823,800, the decline being $758,500 or 
92.5 per cent. Following are comparative 
figures of the gross and net earnings 
and operating expenses for the twelve 
months:— 

Gross 

Earnings 
January ....$2,832,600 
February .... 2,358,600 

8,273,200 

3,315,500 

3,784,700 

4,048,600 

3,844,900 
. 8,405,200 
.. 3,841,700 
October 3,941,600 
November ... 4,050,200 3,295,500 754,700 
December ....3,273,200 3,207,000 65,300 

The net earnings for twelve months 
together with the change over the figures 


in 1916 follow:— 
Net 1917 Change % 
January ........ $ 482,100 + $226,700 
108,200 — 21,200 
618,100 + 251,700 
757,900 + 208,000 
1,054,400 + 327,200 
1,087,600 + 102,600 
904,900 — 292,500 
593,200 — 478,800 
425,900 — 306,700 
591,100 — 629,200 
754,700 — 495,300 


December ...:- 65,300 — 758,500 


For the last ten-day period in January 
gross earnings totalled $948,200 compar- 
ed with $929,600 for the corresponding 
period in 1917, an increase of $18,600 or 
2.0 per cent. For the month of January 
the total was $2,715,300, a falling off of 
$117,800 or 4.2 per = For January 
the earnings are as follows:— 

O18 1917 Change % 

7..$ 565,800 $ 598,700—$ 32,900 5. 
. 14.. 598,500 646,100— 52,600 
. 21.. 607,800 658,200— 50,400 
. 81.. 948,200 929,600+ 18,600 


a 


$2,715,800 $2,882,600—$117,300 


Operating Net 
Expenses Earnings 

$2,350,500 $ 482,100 
2,250,400 108,200 
2,655,100 618,100 
2,557,600 757,900 
2,730,300 1,054,400 
2,961,000 1,087,600 
2,940,000 904,900 


2,813,000 593,200 
2,915,800 425,900 
8,350,500 591,100 


September 


CANADIAN PACIFIC 
For the last ten-day period in January 
oss earnings of the Canadian Pacific 
ailway Company totalled $8,585,000 as 
compared with $3,071,000 for the cor- 
responding period in 1917, the increase 
amounting to $464,000 or 15.4 per cent. 
For the month of January the earnings 
amounted to $10,570,000 inst $9,941,- 
000 in 1917, the gain for the month be- 
ing ane 63 per foe th ae 
are comparative figures for the month: 
1918 1917 Change % 


7. 62,843,000 $2,288,000 +8106,000 


He lk 


SIR EDMUND WALKER, 


C.V.0,, LD. DCL. President @ 


CapirAt Pai Up, $15,000,000 : RESERVE FUND, - $13,500,000 


BANKING SERVICE 
This Bank provides every facility for the 


prompt and efficient transaction of all 
kinds of banking business. 


BRANCHES IN EVERY PROVINCE OF CANADA, IN 
NEWFOUNDLAND, AND AT THE FOLLOWING 
POINTS: 


Mexico City New York 
San Francisco, Cal. Seattle, Wash. 


London, Eng. 
Portland, Ore. 


~The Dominion Bank 


HEAD OFFICE - TORONTO 


Sir Edmund B. Osler, President 
W. D. Matthews, Vice-President 
C. A. BOGERT, General Manager 


The London, England, Branch of The 
Dominion Bank at 73 Cornhill, E.C., con- 
ducts a General Banking and Foreign Ex- 
change Business and has ample facilities for 


handling collections and remittances from 
Canada. 


TheWeybum SecurityBank 


Chartered by Act of the Dominion Parliament. 


HEAD OFFICE, - WEYBURN, SASK. 


NINETEEN BRANCHES IN SASKATCHEWAN, 
DIRECTORS:—Alex. Simpson, Pres., Minneapolis, Minn.; Jes 
Mergens, Vice-Pres., Weyburn, Sask.; J. A. MeBride, Weyburp 
Sask.; Frank Moffet, Weyburn, Sask.; H. N. Morphy, Weyburn, 
Sask.; S. E. Oscarson, White Rock, S.D.; N. D. MeKinnon, Wey- 
burn, Sask.: H. O. Powell, Gen. Mgr., Weyburn, Sask. 


A General Banking and Foreign Exchange Business Transacted 


UNION BANK OF CANADA 


Dividend No. 124 


Notice is hereby given that a Dividend at the rate of 9% 
pér annum upon the Paid-Up Capital Stock of the Union 
Bank of Canada, has been declared for the current quarter, 
and that the same will be payable at its Banking House, in 
the City of Winnipeg, and also at its branches, on and after 


Friday, the 1st day of March, 1918, to shareholders of record 
at the close of business on the 15th day of February next. 


The Transfer Books will be closed from the 16th to the 
28th day of February, 1918, both days inclusive. 


By order of the Board, 
H. B. SHAW, 


General Manager. 
Winnipeg, January 17, 1918. 


THE ROYAL BANK OF CANADA 


INCORPORATED 1869 


Capital Authorized - «+ § 25,000,000 
Capital Paid Up - - 
Reserve and Undivided Profits, 
Total Assets - - - - 


HEAD OFFICE, MONTREAL 
365 Branches in Canada and Newfoundland 
Thirty-eight Branches in Cuba, Porte Rico, Dominican 
Costa Rica and Venezelsa 
BRITISH WEST INDIES 
ANTIGUA—8t. John’s; BAHAMAS — Nassau; 


BARBADOS — Bridgetown and 
Speightstown; DOMINICA—Roseau; GRENADA—St. George's; —— 
a TED cn af Buain ond Gam Fernandes TOBAGO 
—Scarborough; BRITISH egy pace engenen BRITISH 
ae — Rose 


LONDON, ENGLAND 
Bank Bidgs., Princes St., E.C. 


335,000,000 


Republic 


NEW YORK CITY 
Cor. William and Cedar Sts, 





NEWS OF SECURITIES 


Continued from page 3 


Canadian Pacific has maintained the | 


advance of last week very well in view of 
the general tendency to softness in the 
situation. Few sales have taken place on 
the Canadian exchanges but the prices 
have been well held at 146 to 147%. 
These figures also indicate the situation 
in the New York market. 


PUBLIC UTILITIES 


Earnings of Street Railway Com- 
panies Shown to Be Seriously 
Affected by Conditions 
Further evidence of the serious sit- 
uation in which many of the street 
railway companies are finding them- 
selves as the result of the continued 
advance in the cost of operation and 
the necessity of maintaining charges 
‘for their service on a _ peace-time 
basis is to be found in the annual 
statements which are now being pre- 
sented to the shareholders. In prac- 
tically every case these indicate that 
any improvement in gross earnings 
has been more than wiped out by the 
higher charges for wages, materials 
and supplies. In a number of cases 
dividends are being passed or serious- 

ly endangered. 

The situatfon is such that serious 
consideration should be given to the 
question of allowing the electric rail- 
way companies to increase their 
charges to the public as is being done 
in many sections of the United States. 
This is not only necessary that a 
fair return may be made to the 
shareholders and capital thereby en- 
couraged in relation to such enter- 
prices but it is becoming absolutely 
imperative in order that the com- 
panies may be able to maintain their 
service to the public on an efficient 
basis, . 

The jitney situation continues to 
attract attention, with Winnipeg in 
the limelight for the time being. In 
that city things have been brought 
to a head by an ultimatum from the 
company which practically means 
that the citizens have to choose be- 
tween the jitneys and the street rail- 
way; in order words that the street 
railway carnot continue to serve out- 
lying districts if the cream of the 
short-haul business is to go to the 
jitneys. 

ner mecnneremen 
DULUTH-SUPERIONR 

The Duluth-Surerios Traction Com- 
pany rey ris gross earnings for the last 
ten-aay period in January amounting 
to $45,308 compared with $41,631 for 
the correspondimg period in .1917, an in- 
erease of $8,676 or 8.8 per cent. For 
the month of January the earnings to- 
talled $140,126, an increase over the 
figures for January, 1917, of $12,032 or 
_ per cent. Comparative figures fol- 
eas 1918 
Ist week ....$ 31,853 
2nd week ... 31,045 
8rd week .... 31,918 
Remain. mon. 45,308 41,631 8,676 8.8 
Month $140,126 $128,094 $12,032 9.4 

A transaction in Duluth-Superior at the 
end of last week showed a price of 41, the 
minimum figure. Later quotations indi- 


cated this figure asked but no bids 
against it. 


NORTHERN OHIO 

The December earnings statement of 
the Northern Ohio Traction & Light 
Company showed gross earnings amount- 
ing to $574,790 compared with $480,765 
for the same month in 1916, a gain of 
$94,025 or 19.5 per cent. Operating ex- 
penses were higher by $70,856 or 25.9 
per cent. Gross income totalled $230,- 
872, an increase of $23,168, while net 
income amounting to $108,152 compared 
with $108,532,-a decline of $380 or .3 
per cent. 

For the twelve months ending with 
December the gross earnings amounted 
to $6,389,608 against $5,170,441 in 1916, 
a gain of $1,219,166 or 23.5 per cent. 
Operating expenses totalled $3,992,670, 
an increase of $1,329,833 or 49.9 per cent., 
while gross income amounting to $2,- 


1917 
$ 29,753 
28,720 
27,989 8,929 


Ine. 
$ 2,100 
2,325 


% 

71 

8.1 
14.0 


396,938, was lower by $110,666 or 4.4 
per cent. and net income at $1,415,077 
was lower by $204,865 or 12.6 per cent. 


WINNIPEG ELECTRIC 

News of the week in connection with 
the situation in Winnipeg between the 
jitney operators- and the Winnipeg 
Street Railway Company embraces a 
statement to the public through the 
general manager to the effect that the 
people must choose betweén street cars 
and jitneys. The negotiations being 
conducted between the company and the 
city are on the basis that the company 
will provide an improved service pro- 
vided that the jitneys are abolished 
from the streets. This statement from 
the company prothises to bring the 
situation ta. a head. The position of 
the company is that it cannot maintain 
a satisfactory service on the little 
atronized lines in the outlying districts 
f the jitneys are to be allowed to take 
the cream of the short-haul traffic in 
the thickly populated sections. 


LONDON STREET RAILWAY 
At the annual meeting of the London 
Street Railway Company this week the 
policy of the directors recently adopted 
when the dividend was suspended in 
view of the very unsettled conditions 
faced by the company owing to the war 
was confirmed, This course was shown 
to be justified in the annual statement 
which was the result of the greatly 
increased deficit. This company, like 
many other electric transportation con- 
cerns in Canada, is facing the neces- 
sity for increasing fares or for a 
ing some other measure to increase in- 
come if the efficiency of the service is 
to be maintained and the interests of 

the shareholders to be protected. 


BARCELONA 

Some improvement in the market for 
Barcelona was indicated during the week, 
although business was practically neg- 
ligible. Mid-week a block of 50 shares 
changed hands at 9%, which was half a 
moint above the last previous a week ago. 
“Vater quotations were 9% asked and 9 
bid. There has been no particular change 
in the situation as affecting the affairs 
nf the company but peace talk is un- 
doubtedly to be regarded as a moderately 
bullish factor. 


BRAZILIAN 

After the smart upward movement 
vhich made Brazilian Traction the fea- 
ture of the market last week, resulting in 
. gain of eight points to a high mark of 
‘0, the situation has shown a tendency 
‘o readjust itself, and the price has de- 
‘lined to around 85%; however, the net 
‘mprovement is still substantial. The 
opinion among traders has strengthened 
that the movement had its inspiration in 
Montreal and that it was of a professional 
character. The theory that buying may 


*tiave been for London account as a hold 


against an improvement in the financial 
situation has not been borne out. With 
reference to the claim that the advance 
‘vas due to short covering in Montreal, the 
Gazette finds it hard to understand why, 
with the minimum prices in effect, shorts 
should have so long delayed covering on 
open contracts. A limit had been set be- 
low which prices could not fall and in the 
ease of Brazilian it was the lowest price 
on record. A Brazilian bear may have 
been viewing this situation with some 
complacency, knowing that there was an 
open market for the stock in London. If 
he was full of the confidence created by 
his success in bearing Brazilian thus far 
he might look forward to replacing the 
stock in London later on at still lower fig- 
ures. Delayed covering operations, it may 
.lso be noted, sometimes grow of a tight 
money situation. A bear could have large 

fits on paper, and be entirely willing to 
take them, but find himself without the 
means of buying in the stock he had 
sold. That is believed to have happened 
in the case of the famous bear operation 
in the summer of 1914. 


: TWIN CITY 

During the past two weeks there has 
heen a measure of revived interest in 
Twin-City and light trading in the stock 
with the bulk of the sales at 65. 

DETROIT-UNITED : 

The annual statement of the Detroit- 
United Railway, reviewed in another col- 
umn, indicates that this company has, like 
so many other electric transportation con- 
cerns, had to face abnormal operating con- 
ditions as the result of war-time condi- 
tions, and that the effect has been to 
materially reduce net profits. There has 
been no trading in the stock of the com- 
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For the year ending December 31st, 1917 
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Receipts 


0.00 
vos 9,429.95 
$926,625.32 


$ 95,016.16 


ns 
ries, Directors’ Fees, Audito 
and Nagy of Office 


4,215.28 
1,889.31 
3,097.89 
2,794.37 


333.50 
717,596.64 


es 
Postage, Telephone, Telegraph, 
nd Exchange 
Books and Stationery Advertising 
and Printing 


$ 30,000.00 
635,245.61 
ness “egal ee, 


ns 
Cash on hand and in Banks... 


Interest Accrued 19,578.83 


sra7aaa7 
Aenean. 
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600,191.11 


$737,174.97 
Cash Balance over all Liabilities $600,191.11 
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Notes 


L. W. SHUH, 
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Waterloo, January 10th, 1918. 
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pany for some time. The official minimum 
is ~~ and there have been no quotations 
recently. . 


QUEBEC RAILWAY 

“What is behind the sudden jump of 
four points this week in Quebec ay 
after its long rest?” inquired 
FINANCIAL POST of the man who 
shoutd know best, the President, Sir 
Rodolphe Forget, on Thursday of this 
week. Then Sir Rodolphe proceeded to 
grow enthusiastic over the prospects for 
his railway through its water power hold- 
ings along the St. Lawrence. There are 
five of these, Montmorenci Falls, the Na- 
tional Steps, Jacques Cartier, Laurentian 
or Seven Falls, and the Chaudiere Falls, 
the latter controlled by a subsidiary. It 
is estimated that out of all of these 
49,000 horsepower is available. It is 
proposed to issue some of the bonds 
which, to the amount of $1,600,900, are 
still in the Treasury to finance these 
water power developments. 

The plan that is conceived by the Que- 
bect Railway management is a far-reach- 
ing one. Inquiries made have shown that 
at the present price of coal steam power 
costs $66 a horsepower to develop, whete- 
as electrical energy could be generated 
for $25 to $27. It is taken for granted 
that there will be a scarcity of coal for 
years to come, and the present Govern- 
ment regulations of “heatless” days, due 
to scarcity of coal, are held to be one of 
the strongest arguments that will be used 
in a campaign to induce steam power 
users to take the electrical energy from 
the Quebec Railway, Light, Heat & Power 
Company. : 5 

In connection with this plan T. J. 
Stewart, M.P., of Hamilton, has been 
elected to the Board, and his close ac- 
quaintance with the development of the 
Beck plans in Western Ontario would 
stand the Quebec Company in good stead 
in working up the customers throughout 
the extensive belts controlled by the 
company. THE FINANCIAL POST learns 
that it is proposed to add to the Board 
very shortly two Toronto men, whose 
names are now being canvassed by large 
holders of stock in Toronto and Western 
Ontario. It is understood that a Western 
man will also be chosen, probably Senator 
Bradbury, former M.P., or Senator Sharpe 
of Lisgar, also a former Member of Par- 
liament. 

Another point that is helping the Com- 
pany on the Street is the coming settle- 
ment of the Quebec & Saguenay Railway 
agreement with the Government. Word 
has been received by Sir Rodolph that the 
first hearing before the Supreme Court 
will take place next week, and he is hope- 
ful of a favorable verdict. 

Considerable activity has been shown 
this week in Quebee Railway, the volume 
of sales on several] days passing 1,000 
shares and twice being above 1,500. The 
range has been considerable, the low for 
the week being 16% and the high 20. The 
late quotations were around 19. A week 
ago the market was nominally the mini- 
mum of 16. 


OTTAWA TRACTION. 

The annual report of the Ottawa Trac- 
tion Company reviewed in this issue in- 
dicates that the company had another 
splendid year and was able to materially 
strengthen its position after the payment 
of a 15 per cent. dividend. A transaction 
in Ottawa Power stock recently took place 
at 69, the official minimum. 


TORONTO RATLWAY 

The presentation of the annual report 
and the proceedings of the annual meet- 
ing had a temporary effect of buoying up 
the market for Toronto Railway and the 
price was taken up to 68 on sales of sev- 
eral hundred shares. The activity was 
short-lived, however, and the reaction 
brought the figure down to the minimum 
f 60 again. 

The annual meeting of the Toronto 
Railway Company has come and gone, and 
like so many which have gone before it 
resulted in no important change in the 
relations of the shareholders and the 
company unless it was that the air was 
cleared to a large extent by the discus- 
sion which took place. In this connection 
the board justified its stand in regard to 
its policy of suppressing information 
‘hich might be useful to the City of 
Toronto in negotiations regarding the tak- 
ing over of the system. Reports of the 
proceedings of the meeting and a review 
of the annual statement will be found in 
his issue. 

Relations between the city and the 
company do not improve as daily develop- 
ments indicate. The city authorities are 
doing ell they can to force the company 
to put on new rolling stock despite the 
fact that such a course would not be 
justified under the conditions existing. In 
other ways, too, the company is being 
embarrassed by municipal activities which 
are evidently designed for their effect 
upon popular opinion. 


Light and Power 


ONTARIO POWER CO. 

Word has been received that the Bank 
of Montreal has advanced $250,000 to the 
Ontario Power Co. of Niagara Falls. 
Proceeds will be used in part to construct 
&@ pipe line and to install turbines and 
generators in the plant at Niagara Falls, 
costing $1,800,000. The remainder of the 
emoens meee will be financed out of the 

urplus. e company expects to pay the 
money borrowed in two years. sad 


MONTREAL POWER 
_ The Montreal Light, Heat & Power Co. 
is vitally interested in the new legislation 
at Quebec to impose a tax of 5 per cent. 
on public utilities for their property on 
the streets. Speaking to THE FINAN. 
CIAL POST, the Vice-President, J. -S. 
Norris, estimated the assessment for this 
urpose of the L., H. & P. Company at 
2,200,000, so that the increase would be 
$110,000. He has some hope that the real 
estate advance from 10 to 15 mills will be 
stayed at 12%. The company’s assess- 
ment for this purpose stands at $4,000,000. 
It is likely that if the 5 per cent. clause 
is ratified finally by the Legislative Coun- 
oa i sam. jane with the Premier’s 
expressed, 

will be advanced. - eh ns oe 

Ratna 

The Otta aera . 

wa Gas Company, whi 

controlled by the Ottawa Licht Test 
and Power Company through ownership 
of the $1,993,400 of stock outstanding. 
is applying to Parliament at the next 
ie oa oat to increase its 
v % ° and to increase 
borrowing powers of a 


‘For 


CONSUMERS’ GAS 
The first sale of Consumers’ Gas in a 
couple of weeks showed a price of 146% 
or a point from the last previous. 
The price referred to is, however, still 
above the minimum figure of 144%. Late 
quotations are 147 asked and no bids. 


SHAWINIGAN 
Shawinigan has been one of the active 
features of the market during the week. 
The price of 108 which had been main- 
tained for some time was bid up to a high 
point of 116%. Later there was a reac- 
tion to 110. 


PULP AND PAPER 


Slightly Mere Activity Noticeable in 
This Group During the 
Current Week 


By W. A. CRAICK. 

The volume of trading in pulp and 
paper stocks this week was a little 
heavier than last week, though in the 
aggregate the business is still very 
small. Laurentide was in some de- 
mand at slightly firmer prices. 
Riordon, after being untouched for 
some weeks, firmed up to 118%. 
There was a little buying of Spanish 
River, also at a slight advance on 
previous quotations. Other _ active 
stocks like Brompton and North Am- 
erican were a trifle weaker. Changes 


for the week were as follows: 
Close, Close, 
Jan.81 Feb.7 Change 
Laurentide’ ..... 155 156 +41 
Riordon 17 118% + 1% 
Spanish, com.... 15 +1% 
Wayagamack . ‘BO va 
Brompton 
N. A. Pulp 
Price Bros. 
Toronto Paper.. 72 z 12 oe 
It is difficult to size up the influ- 


ences at work. The expectation that 
a higher price will be allowed by the 
government on newsprint has doubt- 
less helped to create confidence. The 
meeting of the Canadian Pulp & 
Paper. Association in Montreal, at 
which the progress and prospects of 
the industry. were dealt with, may 
have also proved a factor. 

The government have obviously 
been placed in a predicament in being 
called on to decide between the rival 
claims of the newspaper publishers 
and the manufacturers of newsprint. 
After the special sub-committee of 
the cabinet had heard both sides of 


the argument last week and consider- 
ation had been given to the matter on 


Saturday, it was confidently expected 
that a decision would have been an- 
nounced on Monday. However, no 
announcement was forthcoming and 
no fresh order had been made up to 
yesterday morning. In the meanwhile 
the former order under which news- 
print was being sol at $2.50 per cwt. 
expired last week and the market is 
presumably an open one. The man- 
facturers have, however, taken the 
$2.85 price recommended by Commis- 
sioner Pringle as their standard and 
have been billing their customers at 
this figure since the first of the 
month. ; 

Paper manufacturers in the United 
States have requested the Federal 
Trade Commission for an extension 
until March 15 of the time for pre- 
senting figures on investment and 
production costs. H. E. Wise, at- 
torney for the manufacturers, stated 
it would be impossible to give accur- 
ate data before that time. February 
12 is the date fixed for the resump- 
tion of the Canadian inquiry. 


ABITIBI 

The “heatless” order of the Fuel Con- 
troller created a rather unusual difficulty 
for the Abitibi Power & Paper Company, 
in addition to the closing of the mills and 
the office. The annual meeting of the 
company was set for next Monday and it 
was decided that it could not be post- 
poned, so a room has been engaged. for 
the purpose at the Windsor Hotel, where 
those present will be able to keep warm. 
It is understood that the figures sub- 
mitted will show an improvement over 
the year before. The company is begin- 
ning to worry a little over the supply of 
coal, although a have still a fair sup- 
ply on hand. Shipments are delayed 
owing to the lack of cars and this week 
they were informed that the railways 
could accept no cars at North Bay, their 
transhipment point after leaving the T. & 
N. 0 


RIORDON 

While final figures of the past year of 
Riordon Pulp & Paper Company are not 
yet ready, THE FINANCIAL POST learns 
that the output for the year was slightly 
lower than the previous year. This, how- 
ever, does not mean that the profits were 
less, for it.is understood they will run 
ahead of 1916 as one of the mills was 
turning out a higher grade of pulp. If 
it had not been for the abnormal! difficul- 
ties in transportation, the output would 
have gone far ahead of the year before. 
instance, while something over 
$1,000,000 in pulp was sent over to Eng- 
land ‘in 1916, there was less than one- 
third of this shipped in 1917. This was 
due to the increasing difficulty in getting 
space, with the increased shipments of 
munitions, food, wheat, flour, sugar and 
other war necessaries. So far as the 
demand was concerned, this could hardly 
have been supplied with all the ships in 
the world at the disposal of Canada. 
There are reasons for believing that the 
shipping arrangements for this year will 
be improved. 

Then the troubles over shipments to 
the United States, through a scarcity of 
cars and weather difficulties, cut down 
the export over the line, although the 
demand there was very heavy. Under 
present conditions, of course, shipments 


d-| are worse than ever before, and are not 


expected to improve until the weather 
moderate permanently. 


ri ut Mt 


Roches, near Cornwall, is still reported 
out of commission owing to ice jams in 
the river. The water backed up over the 
generators and put them out of commis- 
sion and it is a lengthy undertaking dry- 
ing them out. Both the company’s other 
mills at Georgetown and Thorold are run- 
ning, though they will, of course, be 
closed down for the week-end under the 
Fuel Controller’s order. The company 
reports business as very good, difficulty 
being experienced at present in keeping 
up with orders. The transportation situ- 
ation is still rather critical. 


NEW MILL FOR B.C. 

The announcement was made in Van- 
couver last week that within the next 
sixty days the construction of one of the 
largest pulp mills in the province would 
be started at Beaver Cove, about a hun- 
dred miles up the coast. 
of Boyen City, Mich., in making the an- 
nouncement adds that his company con- 
trols 2,000 acres of pulp lands adjacent 
to the proposed site on which there are 
5,000,000,000 feet of timber. _ In. connec- 
tion with the new industry, a lumber mill 
will be operated. On the completion of 
the plant, the initial output, according to 
present plans, will be forty tons of pulp 
per day, which later will be increased to 
two hundred. 


. PRICE BROS. 

J. M. McCarthy, vice-president of Price 
Bros. & Co., Limited, in reply to a request 
for a statement as to prospects for the 
coming year, advises THE FINANCIAL 
POST as follows: “Owing to the interfer- 
ence of the Government and the conse- 
quent uncertainty of the future, we have 
abandoned indefinitely the idea of build- 
ing. another paper mij]. Our new machine 
is running satisfactorily. We do not in- 
tend to make any additions this year.” 


OTHER STOCKS 


Market During the Week Has Sub- 
sided After the Activity Indicated 
at Last Report 

There have been no developments 
of great interest during the week in 
the miscellaneous stocks. Generally 
speaking, they have followed the 
trend of the market as a whole. In- 
terest which was revived last week 
under New York influence has sub- 
sided, and there has been a relapse 
to the condition of dullness which 
previously prevailed. . At the same 


time, a portion of the gains made 
have been held, and this has the ef- 


fect of keeping a larger number of 
securities in the open as compared 
with their previous position behind 
the barrier of the minimum prices. 
Professional opinion is that the time 
has not yet arrived for a.readjust™ 
ment of the investment situation on a 
solid basis, but there are indications 
of underlying strength, and this 
should prove an important factor 
when there is a real change for the 
better. enema 
AMES, HOLDEN, McCREADY 

Ames, Holden,~ McCready securities 
eame into the trading this week for the 
first time in a month when a small block 
of shares of the preferred changed hands 
at 47, this price showing no change from 
the last previous. There has been no 
trading in the common and no quotations 
9 for some time; the official minimum 
is 15. ; 


BELL TELEPHONE 


There has been some interest shown in 
Bell Telephone stock during the week. 
For a time advantage was taken of the 
fact-that the minimum in Toronto had 
been readjusted to 128 as compared with 
130 in Montreal and the price was car- 
ried below the latter point to 129. This 
vas almost immediately followed by evi- 
dence of support and the price was taken 
up to 13244. Later sales took place below 
this figure at 130 and 130%. 


The new tax of 5 per cent. that the 
Legislature decided should be levied on 
public utilities in Montreal for that pro- 
perty that is_used on thé streets will mean 
a fairly large sum to the Bell Telephone 
Co. THE FINANCIAL POST was in- 
formed that the portion of the $6,000,000 
or so that the city estimates as the total 
value will be $1,800,000 for the Bell Tele- 
phone Co., that is for poles and wires. The 
5 per cent. tax on this would mean a pay- 
ment of $90,000 a year to help out Mont- 
real’s finances. It is understood that the 
company has decided that this and other 
increases must be borne by the users of 
telephones in Montreal. The number of 
these in the city proper is 49,000, so that 
this new tax alone would represent $2 
to each customer extra. 


This is not all, however; the real estate 
tax went up from 10 to 15 mills, or % of 
1 per cent.; the business tax from 744% 
to 8%%:; and the school tax from 5 to 6 
mills. Altogether it is estimated that the 
company’s taxation in Montreal will go 
up from $65,000 to near $190,000. 


CONSOLIDATED RUBBER 


The financial position of the Canadian 
Consolidated Rubber Company has: now 
reached a stage where it is possible to 
bring into effect a pension scheme. This 
is now being worked out, at no cost to the 
employees. It is provided that the an- 
nual amount of these pensions shall equal 
one per cent. of the average yearly wage 
for the ten years prior to retirement, 
multiplied by the number of years em- 
‘loyed, provided that such pensions do not 
exceed $5,000, nor fall below $240 a year. 
For instance, if an employee's wage is 
$1,000, and he has served thirty years with 
*he company, his pension will be $300 a 
year. Provision is made for those reach- 
ing the age of 60 retiring voluntarily.on 
. pension if they have been twenty years 
‘vith the company, or in the case of fe- 
males, at the age of 55. Provision is made 
also for disability pensions. Publicity is 
being given the pension ! 


CANADA CEMENT 
While it will be a little while before 
the annual statement of the Canada 
Cement Company is available, it is un- 
derstood that the munitions contracts 
have turned out very successfully and 
that the profits from these will be very 
substantial. In fact one report is that 
are Warn ie “aMiclent to vay fer the 
5, amortise” 
addition bear a fair 


W. H. White, |~ 


- February 9, 1918, 


gate would exceed those of last year, 
‘While safety “in the shell an 
munitions ‘bus i : 
than a smal rofits 
pearing as such, there should ~ enough 
to make a fine showing for the company 
on the year. Although many of the 
makers of shells have not been able to 
show a profit, the Cement Company was 
not limited to the machining of the 
shells, which has proved risky in many 
eases, but furnished a large quantity 
of forgings and billets, in which the 
element of risk is not so great. 
There has been a larger volume of 


trading in Canada Cement common during. 


the week than for some time past wi 

she prices ranging from 58 to 57%. The 
Montreal minimum is 58. The preferred 
sells at the minimum of 90. 


COCKSHUTT PLOW 
Reports from Western Canada t 
FINANCIAL POST indicate thet Ca 
business in relation to farm implementy 
is on a better footing with respect tg 
credits, a considerable amount of credit 
is still being asked for by the farmers 
in their purchases. However, a much 
larger percentage of the sales made dur. 
ing the past two years were for cash 
than formerly and credit has been much 
more restricted. The demand for farm 
implements during the year was quite 
-etive but could not be said to greatly 
exceed a normal season’s turnover. On 
the other hand, owing to the very diffi. 
cult manufacturing conditions due to 
high prices of material, uncertainty as 
to prices and deliveries, and the in- 
creased cost of labor, operations were 
made. much more difficult and were less 

rofitable than under normal conditions, 
n respect to these difficulties an im- 
mediate decided improvement cannot be 
anticipated, although the labor situation 
is said to be somewhat better than it 
was a year ago at this time. One satis- 
factory effect of the free circulation of 
money in Western Canada has been the 
liquidation of a large number of long 
standing farmers’ notes. 


CANADIAN LOCOMOTIVE 
In connection with sales of Canadian 
Locomotive preferred this week as low as 
83 it is interesting to note that while this 
figure is outside the Toronto minimum of 
82% it is considerably below the 84% 
which is still officially maintained in 
Montreal. This is an example of the 
situation being created as between the 
two exchanges by the policy adopted in 
Toronto of readjusting prices on the basis 
of dividends paid while Montreal main- 

tains the figures first established. 


CANADIAN GENERAL ELECTRIC 

On a volume of trading still light but 
larger than for some time past Canadian 
General Electric common has maintained 
a position outside the minimum barrier 
during the week, the range of prices be- 
ing 101% to 103. It will be noted that 
while the iower figure mentioned is still 
the minimum in Montreal the price has 
been readjusted to 99% on the Toronto 
exchange by virtue of the dividend paid. 


2a DOMINION CANNERS 
With a chain of seventy canning 
plants operating in Canada, Dominion 
Canners, who already have a plant in 
operation at Vernon in the anagan, 
propose, if present investigations prove 
satisfactory, to establish a further 
branch in Vancouver. 
according to THE FINANCIAL POST'S 
correspondent, was made this week by 
David Marshall of Aylmer, who is one 
of the directors of the company, four of 
whom are at present on the coast. If 
it is decided to go on with the erection 
of the seventy-first plant, it is planned 
to can jams and preserves at the be- 
one with a larger extension later. 
enator Richardson of Kingston, S. Nes- 
bitt of Brighton and R. L. Innes ae- 
There has been no trading in the se- 
curities of the company for some time. 
The minimum for the common is 23% and 
there are no quotations, while for the pre- 
ferred 73 is being asked. 


MARITIME TELEPHONE 


Since last report from THE FINAN- 
CIAL POST’S Halifax correspondent 
there have been developments in the 
affairs of the Maritime Telephone and 
Telegraph Company which will cause 
considerable interest at the annual meet- 
ing on Feb. 12, and will likely graw a 
big attendance of shareholders. The 
company~held a controlling interest in 
the Prince Edward Island Telephone Com- 
pany and it appears that those shares 
were sold by the directors without con- 
sulting the shareholders. 
tion of those who oppose this sale is that 
it was illegal and that the sale impairs 
the security of the company’s bonds, of 
which about $1,500,000 are outstanding. 

F. B. MeCurdy & Co., in a circular to 

the shareholders, denounce this sale as 
improper. The bonds are secured by 
mortgage on all the company’s properties, 
nine specifically the shares of the 
Prince Edward Island Telephone Com- 
pany. The brokers say they see clearly, 
by a perusal of the mortgage trust deed, 
that it. was not the intention that the 
Prinee Edward Island shares should be 
released; in fact the deed distinctly 
states that they may not be disposed of 
without the consent of the trustee, who 
is the Eastern Trust Company. The cit- 
cular continues: 
_ “The matter is in our opinion of grave 
import to the bondholders and of graver 
import to the shareholders of the Mari- 
time Company, first, as marking a dis- 
tinctly retrograde step in business 
policy; second, as possibly creating ® 
rival competitive concern. 

“Since the formation of the company 
we have sold to our clients probably up- 
wards of $1,000,000 Maritime Telephone 
securities, and the matter having come 
under our notice, we consider we sho 
fail in our duty did we not advise them 
of the circumstances. Counsel advises 
us that the action of the directors is un- 
doubtedly illegal and that such properties 
ean be disposed of only—if at all—by 8 
two-thirds vote of a meeting of share 
holders called for that purpose.” 

A couple of years ago the Eastern Tele- 
graph and Telephone Company was in- 
corporated at Ottawa by Clarence Jame- 
son, then M.P. for Digby. There are 
hints, but no proof, that this company 
may be interested in the sale of the 


ares. 

" 8. M. Brookfield, president of the Mari- 

time Telegraph and Telephone Comvany, 

states in a publie announcement that the 

only reason for selling the shares was 

that they represented an investment 

company no longer required, particularly 
fact that the government 
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COCKSHUTT PLOW 


s from Western Canada te THE 
L POST indicate that while 
in relation te farm implements 
better footing with res to 
considerable amount credit 
cing asked for by the farmers ] 
purchases, However, @ much 
rcentage of the sales made dur- . » 
past two years were for cash : 
merly and credit has been much 
tricted. The demand for farm 
ts during the year was quite 
ht could not be said to greatly 
normal season’s turnover. On 
hand, owing to the diffi. 
ufacturing conditions due to 
es of material, uncertainty as 
and deliveries, and the in- 
Ast of labor, operations were 
sh more difficult and were less 
than under normal conditions, 
ct to these difficulties an im- 
decided improvement cannot be 
ed, although the labor situation 
o be somewhat better than it 
ar ago at this time. One satis- 
pffect of the free circulation of 
Western Canada has been the 
pn of a large number of long 
farmers’ notes. 



























































ANADIAN LOCOMOTIVE 
nection with sales of Canadian 
ve preferred this week as low as 
nteresting to note that while this 
outside the Toronto minimum of 
is considerably below the 84% 4 
s still officially maintained in ; 
This is an -example of the 
m being created as between the 
hanges by the policy adopted in 

f readjusting prices on the basis 
ends paid while Montreal main- 
e figures first established. 
ADIAN GENERAL ELECTRIC 

olume of trading still light but 
an for some time past Canadian 
Slectric common has maintained 
n outside the minimum barrier 
e week, the range of prices be- 

to 103. It will be noted that 
be lower figure mentioned is still 
mum in Montreal the -price has 
adjusted to 99% on the Toronto 
e by virtue of the dividend paid. 





DOMINION CANNERS 

2 chain of seventy canning 
8 operating in Canada, Dominion 
ers, who already have a plant in 
ation at Vernon in the anagan, 
ose, if present investigations prove 
actory, to establish a further 
in Vancouver. This statement 
ng to THE FINANCIAL POST’S 
ondent, was made this week by 
Marshall of Aylmer, who is one 
lirectors of the company, four of 
mre at present on the coast. If 
cided to go on with the erection 
seventy-first plant, it is planned 
jams and preserves at the be- 
with a larger extension ater. 
Richardson of Enaston, S. Nes- 
Brighton and R. L. Innes ac- 
has been no trading in the se- 
of the company for some ‘time. 
imum for the common is 28% and 
e no quotations, while for the pre- 
73 is being asked. 



















MARITIME TELEPHONE 
last report from THE FINAN- 
POST’S Halifax correspondent i 
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nee from TOR son i cknts ene cas ae erees™ 134,809.87 5,543,683.55 Bee Kei ees, leer ee 5,543,683 .55 ee ee 2+: eeeeess by $5 59% ‘a 58 110 56% 
lus carried forward .........+seeeeeeees —————————~ | Profit and Loss ......seeeccsccerersonssencsseecanes ai Lesmmelinn: onttn srs ™ see ae = ee a aX ‘ 
| $6,503,683 .55 $23.781.243 .57 an. Gen. eae com.... 108 ,* = a a = os 
— ——————— | Dom. Iron, pref. .......+-. es S oa ca soa te 
1917 rtified correct, : Dom. Steel Corp. ........- 59 : rs a 80% . 
General Statement Year —s 31st December, W. 8. ANDREWS 2 ee See see on OG ee eee oe a 
i i - Chartered Accountants. MEROME cosdke 273 125 126 126 126 85 a 
Road and equipment, real estate and buildings, including pave $19,592,694.81 eek Cie wie aie ae ea 
Ments, etc. .......ceeeees se eeeeeee se state tes Snot ss AUT te enews: Sat Cee 25 tn saneonies 186 200 2 
men se to subsidiary Cempemieg: <5 ++<s0+>¥8 *"'$213,526.23 - THE BOARD OF DIRECTORS WAS ELECTED AS Lr sensteniis soenctos co se east a ee ee 
NE «is kp aknccesadav qantas sanccese 99,893.43 President | Maple Leaf, com. «.....+s = 98% 93% 93% 93% 10 90% 
Accounts receivable ..........: Sieigicscewes 1 . 418.419 .66 NZIE Ba: peel. Spckvaaiasseud a « * . = ; se 
716.98 SIR WILLIAM MACKE Mon. Cottons, com. ...... = 6% 10% 67 68 764 63% 
Cash in hand and in bank eoeaseaseseseeesaress eee aeeeeee 860, . : Vice-President OLLS pe icone Ree 100 aa 100 108 109 2 eae 
$23,781,243 .57 LT.-COL. THE HON, FREDERIC NICH ° Osilvie Flour, com. ...... 180 e i, e 15 oa 
ILITIES ae IG.-GEN. SIR HENRY M. PELLATT, C.V.O. Ont. Steel, com. ....+..4++ e648 9 se s = a 
Capital Stock : HON CP. BEAUBIEN FRANK W. ROSS Penmene, Om ovent2074 nim lg rmbt ahaa 
oriee “ #12,000,000.00 “WOO H. SMITHERS oT Mtr, ee cs a8 wf 
Authorized and issued ..........0scceceeceeneee cess s G12, E. R. WOOD GEO. H. pene Pose 1b 14 15 18 15 
. ; : Spanish R. Pulp, com..... 
Bonds outstanding: , 
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Toronto Railway Company’ G OVERNMENT'S | 


OF THE PRESIDENT AND DIRECTORS!) © TAKING FORM 
, For the Year Ending 31st December, ae Taki Over of Grand 
Your Directors, with pleasure; submit the Twenty-| Trunk and G.T.P. is Rea- 
Be Annual Report, together with Balance Sheet and sonably Assured 

“ta and Loss Account of the Company, for the year 
niog Bist December, 1917, Company has chown aml NEW CPR: SUGGESTION 
Ean: rross income of the Company -ha ee 

; While ae ae inéoala has been adversely affected |°mPa"y May Be Asked to Enter a 


; 1 Pooling Arrangement to Allow 
wing to increase In wages and to the abnormal war con- Use. Ot ts ‘Weciomntal on 


eae 


dends goes without saying, as the 
earnings of the last few years have 
proved insufficient for this. In the 
case of the English railways the 
Government took over the roads and 
appointed a committee of the chief 
executives to co-ordinate the systems. 

















| « . ° . : 
z Dodging Difficulties 
& Men are sometimes heard to say that the questions 
raised by planning. the disposal of their estates are so 
It undertook to account for all re-| - difficult that they hesitate to — a Soares: ; 
ceipts, to meet all the expenses, and or not, some such feeling as $ is usually responsi a 
in addition, to set aside a credit that for the many failures to make, wills. : 
would cover the depreciation in mo- i 4: Scan “sth: tse Riek im 
tract .. while the n speaking or feeling not seem 
shascholne ware eit ae tates re- realize that by their eee ot = 
ir i t that they really passing on to their frend 

had Sesalea sae te 1913, the problems which they themselves hesitate to try to solve. 

yes: prior par ging ott ace eae Every man can plan for his family and property 

a tanlae of ta Wiles administre- better than anyone else can do it. Have your lawyer 
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4%4% Sterling ..........c.cs-eee++ $1,927,200.01 — en Se 
405 Comreney ssenseceyaeesenenss 1,080,000. R. J. LEMING General Manager 
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ORDERS AMOUNT 
TO $59,000,000 
THROUGH C.P.R. veneers apaypoe-acem under different 


» |Food- stuffs 


Purchases Made at Instance) sneer ooo ricares 
of the British Gov- of co and test = 
ernment 


FOR GENERAL SUPPLIES 


ather and rubber goods.. 
Miscellaneous supplies 
At Present All Orders Have Been 
Filled, and Future Business Mgy be 
Handled Through the’ British 


Mission Jn America 


Since the Canadian Pacific Railway 


Company’s purchasing department 4 
was placed at the disposal of the Inspection Needed 

British Government for placing or- Much has been written since the 
‘ders in Canada for war needs the sum closing of the doors of the Dominion 


of $59,000,000 has-been expended, a Permanent Loan Company, but little 
very considerable sum that has been | of a definite character can be said un- 
set in circulation in this country | til the presentation of the report of 
through a variety of industries. At}! Receiver Clarkson. THE FINAN- 
the present time most of the contracts | CIAL POST is informed on the best, 
have been filled, and it may be that | available authority in connection with 


with the British Mission operating | the matter that so far as the securi- 


on this side of the water that little | ties of the company are concerned 


more may be purchased through this | they are the same as they were ten 
connection. In the earlier days of the! years ago. However, war conditions 
war, particularly, it afforded a trusted | have affected the situation, and when 
avenue for securing business to Can-! the interest was not received from 


adian firms that otherwise might have | the Canadian Pacific in connection 
gone elsewhere. with the B. C. and Spokane Railway 
The totals of the different groups; the dividend was passed and this had 
have been made up for THE FINAN- the effect of bringing things to a 
- CIAL POST, and at the top stands} head. 
foodstuffs amounting to $36,000,000. Those who are best acquainted 
These goods were apart entirely from | with the company’s affairs and the 


bacon and other similar lines that| present position of the shareholders 
were sent over by the packing houses, | advise that depositors and debenture- 
and have figured in ‘a recent investi- | holders should eventually receive pay- 
gation. The goods bought through] ment in full. However, it will be a 
Edward FitzGerald at first and later! matter of time, as the assets must be 
through K. K. Donnelly, both of whom | carried through until there is a return 


were “loaned” by the C. P. R., in-| to sqmething like normal conditions 


and a return one with the manufac- 
tured goods, that it would not be ad- 
visable to be dependent on mills here 
or.in the States. 


1,500 
4,800 


$59,000,000 


SITUATION REGARDING 
DOMINION P:RMANENT 


Securities Have Not Changed Ma- 


terially in the Past Ten Years— 


,000 
,000 


HIGH OPERATING COSTS 
OF DETROIT UNITED 
The Increased Expenses Caused @ 
Considerable Slump in the Com- 
pany’s Net Income 


-An even more pronounced drop in 
earnings than the waning surpluses 
of the latter part of the year indi- 


cated was shown at the annual -meet- 


ing of the Detroit United Railway on 


Tuesday of this week, when the net! 
income showed a slump of $705,262 
over last year, while gross earnings 


had increased $1,391,270. The secret 


lay in the advance in operating ex- 
penses of $2,043,988. From a per- 
centage point of view the net income 
amounted to 15.1 per cent. on the paid- 
up capital stock compared with 23 per 


cent, in 1916, and net profits fell to | 


8% per cent., as compared with 16, 
per cent. the previous year. 

Most of this, howevér, was expect- 
‘ed, and, while the comparative figures 
ordinarily would exert a bearish in- 


fluence on the security, it should be 


remembered that new fares have been 
introduced as a means of salvation | 
against rising costs, and an esti- 
mate of the efficacy of 


made for THE FINANCIAL POST 
at the time set it at about $1, 


500,000 increase in income, so that, 
while the balance carried to surplus 
at the end of 1917 for that year was 
only $106,780, compared with $1,237,- 
042 for the. year 1916, the new fares 


will transform the situation in many 


respects. 

The details of the statement show 
that from the gross earnings of $17,- 
427,939 there was deducted $13,259,- 
790 for expenses, compared with $16,- | 


___‘THE FINANCIAL POST OF CANADA —_ 


| ward for each year, 


earnin 
1917 ..,$17,427 


1915 
1914 ... 
1918 ... 
SUAS: 0a 


TANGLED AFFAIRS OF 


WOOL GROWERS _ 
FORM COMPANY 
TO MARKET CLIP 


Will Operate Under Do- 
minion Charter ona — 
Co-operative Basis 


1918 CLIP FOR GOVERNMENT 


Wool Growers, While Opposed 
Embargo, Offer All 1918 Clip to 
Government—Manufacturers’ 
Point of View 


Marketing of Canadian wool .will in 
future be carried on through one 
central concern to be called the Can- 


ish Cattle Supply Company, the Na-\aqian Wool Growers’ Co-operative 


tional Livestock Association, and the] Association. This organization came 
British Domigion Lands Company are|into being this week, when deléga- 
almost inextricably ‘mixed. It appears|tions from every group of wool 
that there has been subscribed by the|2rowers in the Dominion. met in 


public some $37,000, and the inquiry Toronto. Though co-operative in 
is largely to determine what has be- general principle, the new company 


come of these moneys. The British} may not finally be called “co- 


Dominions Lands Corporation Com- | operative,” as the wool growers con- 
pany was the holder or supposed cerned in its creation were averse. to 


gives an indorest: 


Operating 
expenses 
9 $13,259,790 
»«. 16,086,669 11,215,802 
... 18,235,551 9,331,804 
12,240,004 8,702,660 
12,723,828 8,694,231 
11,695,530 7,730,409 


ing record: 
Gross Bae 
urplus 
$ 106,780 
1,237,042 
460,761 
551,000 
780,477 
$25,465 


BRITISH CATTLE SUPPLY 


Winding Up Proceedings Raises Qués- 
tion as to What Became of Certain 


Funds Subscribed 


The winding-up proceedings of the 


British Cattle Supply Company at 
present under consideration shows a 
very tangled skeiri, in which the Brit- 


the basis of operations for the five|a straight joint stock company finan- 


million dollar operations of the Brit-|ced by themselves. The principle of 


ish Cattle Supply Company. The di- | co-operation, however, is the basis of 
rectors of this company were largely|the move. Co-operative selling of 
overlapped in the directorate of the |Canadian grown wool has already 
National Livestock .Association; $2,-| been carried on by the provinces in- 


499,300 in stock of the British Cattle |terested within Provincial bounds. 


Supply Company was turned over to| The present plan is Dominion wide, 
the British Land Company, who in| and the new concern will probably be 
turn were to surrender titles to the} under Dominion Charter. 

land, and to purchase some $300.000 Wool Variance and Agreement 

of the stock of the British Cattle Sup- There has been variance between 
ply Company. Aside from the or-|the interests of the. wool manufac- 


SS 


there is an uncertainty as to 

a“ vpccatigge beng us, if at 
under presen ippi itions, — 
Were it not for the low steche ta the 
country previously condemned, 


wool supply would be inadequate et 


meet a fraction of the demand. 
“Heretofore our wool h E 
lowed to go out, and held pe 
speculative purposes in some cases, - 
Later it has been offered back to us 
at greatly advanced prices. (Qp the 
one hand we are importing, and oq 


the other exporting wools of the same 
character. The doubt involved jn 


getting foreign shipments might 
tify our restricting the export of ogp | 


product, but it becomes a delicats 


matter while our neighbors are con. 
siderate as to our wants, and while 
we must depend on them for many — 
of our requirements such as 


cotton, iron-ware and numerous other 
commodities. 


Government Control Suggested 
“Would it not be well for the goy- 
ernment to take control of our wool 


product? Let the grower have a say 


in fixing the price, and let the goy. 


ernment permit export of such 
quantities as it might see we could 
spare. This to some extent would 


these | holder of the land that was to form|the word, and their ideas are towards} eliminate the speculation and estab. 


lish more stability in the trade, 


“What we want is stability in price 
which might be attained if the grow. 
ers of wool fixed a price for the sea- 
son. But it is very difficult to fix 
a price on any commodity where the 
supply is inadequate to meet the de 
mand, and where the conditions are 
changing as rapidly as at the present 
time. 

The Misunderstood Embargo 

“Some two years ago the writer ad- 


036,669 gross, and $11,215,802 ex-| joinal transfer of stock nothing was|turers of Canada and- the wool] vocated an embargo on wool. The mat. 


cluded foods, such as pork and beans, 
-eorned beef, dried vegetables, oat- 
meal, rolled oats, macaroni. In sugar 
alone over $10,000,000 in orders were 
given to Canadian refineries. Nothing 
has been sent across since last fall 
owing to the scarcity of raws. As an 
international commission is handling 
the sugar situation for the Allies now, 
it is improbable that any more orders 
will come through this channel, 

In iron and steel manufactures 
there were included barbed wire, axes, 
saws, various kinds of tools, etc., ex- 
ceeding in value $3,000,000. 

In woolen and cotton godds there 
were sweaters, socks, underclothing 
and other articles over $2,500,000. 

It is a long time since any orders 
were received for socks, or underwear, 
or sweaters. The British firms have 
been attending to these, as the War 
Office has exercised a control that re- 

~sembled a commandeering of the in- 
dustry. It was felt, too, that as the 
supplies of wool and yarn were over 
in England. and that orders filled in 
Canada would imply the importing of 
these, with the long haul over here 


venses in 1916. Income from other 

sources rose from $351,334 to $411,- ' 
737. 
creased from $2,291,409 to $2,400,355. , 
Dividends rose from $848,750 to $1,- 

118,750, due to the payment of 6 per’ 
cent. for three months and 7 per cent. | 
‘or nine months in 1916, and 7 per! 
cent. for six months and 8 per cent. ! 
for six months in 1917. 


There is a strong feeling that much 
closer attehtion to the affairs of this 
and some other companies should be 
given by the provincial authorities. 
In this connection opinion seems to 
differ as to whether new legislation is 
required or whether @he present 
enactments are not sufficient if proper 
proceedings were taken under them. 

Attention is being called to the fact 
in financial circles that the Dominion 
Permanent Loan had not been ad- 
mitted to membership in the Domin- 
ion Mortgage and Investment Asso- 
ciation. 


for the two years: 
1917. 1916. 
. $17,427,939 
13,259,790 
$ 4,168,149 
411,737 


Gross earn...... 


Expenses 11,215,802 


$ 4,820,867 
351 


Net earn 
yo4 


Other income.... 


-$ 4,579,886 
2,400,355 


Net income $ 2,175,530 
Reserves ........ ~950,000 


-$ 1,225,530 


FRIDAY’S PRICES 
Following are Canadian stock trans- 
actions at Friday morning’s session: 
Hig Low 


59% 


$ 5,172,201 
2,291,409 


$ 2,880,792 

800,000 
$ 2,080,792 
. 1,118,750 843,750 
Surplus $ 106,780 $ 1,287,042 
as A comparison of the gross earnings 
93%; and operating expenses for the past 


Gross income... 
Dominion - Steel Interest »«..%. +000 
Mackay, pref. 

Canadian Pac. Ry. 


Balance ©... 2.06: 
Barcelona Dividend 
Steamships 
Do., pref. 
War Loan (1937) A 
Do., (1925) | 
Do., (1981) 
Commerce 


done. It is not even known whether | growers. 
the British Land Corporation was an The difference arises out of the 


in question, and it depends largely on | wool. 
this point as to whether or not the} Woollen manufacturers are in favor 


company has any assets. of an embargo on the export of wool. 
The evidence in the case showed | Western wool growers are opposed to 
that a fair proportion of the amount/this. An alternative proposal made 


paid into the British Cattle Supply|is that the Canadian Government 
ompany was actually deposited to|should commandeer the Canadian clip 


Income account compares as follows | the credit of the National Livestock | at a fair price in order that the wool| manufacturer what the 


may be conserved for home manufac- 


Association. 
ture first, and that only such quanti- 


Creditors’ claims have been regis- 


portable. 
On this both growers and manu- 


TO UTILIZE. OLD TIN CANS facturers appear to be agreed. 
Application has been made to the} Growers Offer 1918 Clip to Govern- 


Board of_Control, Winnipeg, for a ment 

four years’ franchise to utilize the} The wool growers are in favor of 
old tin. cans accumulated in the city|complete Government control of their 
dumps. The project contemplates the | product for the present as a war 
separation of the solder, tin and iron} Measure. At their meeting in To- 
in the cans, and the melting of the|ronto this week they passed a reso- 
last-mentioned into bars. This is not| lution offering the entire 1918 clip to 
by any means*a new venture with|the Government on the basis of the 
many cities in the Motherland, where] prices of the 1917 clip sold co-oper- 
the biggest quantity of tin is mined. | atively through the Dominion Govern- 


amount $12,000 is not disputed. 


er was taken up by the Minister of 
Trade and Commerce. The embargo 


Interest and tax charges in-/; actual holder of the titles of the lands | question of embargo upon Canadian| was placed on wool, and immediately 


rescinded at the request of the Sheep 
Breeders’ Association or wool pro 
ducers. The manufacturers were de- 
nounced by one of the ministers as 
monopolists trying to depress the 
price of wool and enhance their pro- 
fits, whereas it matters little to the 
raw stock 
costs so long as all have to pay the 


same. It merely means extra financ- 


$16,036,669 ' tered to the extent of $60,000; of this|ties as are in surplus may be ex-| ing anda corresponding price at the 


selling end.” 


ANNUAL MEETING 


Bond Deslers’ Association to be Coals 


vened In Toronto on 
Tuesday 
Members of the Canadian Bond 
Dealers’ Association will assemble in 
Toronto on Tuesday next for their 
second annual meeting, sessions of 
which will probably be held at the 
King Edward Hotel. The year just 
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F OTICE is hereby gi 
DIVIDEND OF TWO- 

_pER CENT., upon the paid 
‘Stock of this Institutior 
eclared for the current q 
able on and after Friday, 


pay OF MARCH next, to § 
of record of 3ist January 
By order of the Board. 


| FREDERICK WILLIAM 
General M 


; Montreal, 22nd January, 


The Riordon f 


Paper Co., Li 


‘COMMON STOCK DIVID 


OTICE is hereby given th 


dividend of 114%, being 
6% per annum, and a bonus d 
has been declared on the Co 


By order of the Board. 
F. B, V 


Secreta 
Montreal, February Second, 191 


The Canadiar 
of Comme 


DIVIDEND No. 


NOTICE is hereby given 
dividend of 2% per cent. ur 

ptoek of this Bank has been de 
three months ending 28th Febru 
that the same will be payable 
and its Branches on and af. 

' March, 1918, to shareholders 
the close of business on the 
February, 1918. 


By order of the Board. 
JOHN Al 
Gene 
Toronto, 19th January, 1918. 


The Royal Bank of 


DIVIDEND No. 


NOTICE is hereby given ¢ 
DEND of THREE PER CE 

the rate of twelve per cent. pe 
upon the eee capital- stock 
Bank has mn declared for the 
quarter, and will be payable 
and its branches on and a 

) the first day of Marcu next, 
ers of record of 15th Febru 


By order of the Board, 


Cc. E. NEILL, 
Genera 


Montreal, Que., January 1 


2 eh seen ee ment Wool Warehouse, Toronto. They closing has been one of great import- 
stipulated in their resolution that the ~— “ the ee ea a 
UUNUNONIANENAAOASASEN LAAN ENA nN eNsespsnseasesreeasemsradnaeenernatauserereammernnesnesaeen FS AS i “for manufacture for|S®!p has grown considerably, there 
SOE EAA COLSON MO ee ‘aoa pact by the Go- being now 65 firms on the list. Al- 
vernment, and for which the different] tered conditions under which business 
lengths and qualities of Canadian}is being done and the extension of 
wool are most specifically adapted in| the activities of the organization will 
manufacture.” call for a revamping of the constitu- 
They stipulated further that “if the| tion and other adjustments, so that 
Government does not want the said|the meeting gives promise of being 
wool, we shall continue to sell in un-| one of special interest. Following the 
restricted market.” business sessions there will be a din- 
The wool growers in session decided| ner at thee Toronto Club, at which 
to oppose the proposal to take away| several noted speakers are expected 
the export licenses granted them by|to be present. 
the Federal Government. 
Basis of Better Business 
It has been a_ prevailing idea 
amongst the wool growers that the 
Eastern woollen manufacturers want 
only to secure the Canadian product 
at the lowest prices, and that their 
whole advocacy of an embargo is to- 
wards this end. This idea has tended 
to cause antagonism between the -wool 
growers and one section of their 
market, viz.: the woollen manufac- 
urers of Canada. This is not econo- 
mical and healthy, and constructive 
principle would reduce it to common- 
eens, Paranes - ae transfers of evidences of indebtedness 
Sheep Raising Important or the ownership of property between 
In the present world-shortage of|the United States and any forelg2 
wool importance of the Canadian| country, or between residents of one 
sheep raising industry is evident, and| or. more foreign countries by any 
hatever woollen manufacturers may/ person within the United States, 
o to get their raw materials at low|has, as recommended by the Secre- 
rices, they will certainly not do any-| tary, vested in the Federal Reserve 
hing to discourage the wool produc-| Board the necessary authority to act 
ion of the Dominion. The wovllen|as the agency of the Secretary in the 
ee tee main objection to the| administration of these powers. 
xport of Canadian wool rests on the rpose rder is to place 
act that the wool went out only to aoe eoachaeatoamd and in the 
ome back either in the raw or in| sale of securities for foreign account 
the manufactured state, but always under such control as will prevent the 
at advanced prices, and in competi-| use of the banking facilities and mar- 
tion to their interests. kets of the United States for the bene- 
=| This attitude is here expressed by/ fit of its enemies. This is accom- 
T. A. Code, of Perth, Ontario, a/ plished by requiring all persons that 
Canadian woollen manufacturer who| deal in foreign exchange, or in secur 
=| comments on the article on the “Wool-| ities for or through foreign corres 
z|len Situation,” which appeared in} pondents, or who carry the securities 
THE FINANCIAL POST of January} with or for foreign correspondents, to 
12th. “Points of interest brought out|take out registration certificates 
in his communication are these: through the Federal Reserve banks of 
their district. These certificates will 


The Civic Inve 


 & Industrial Cc 


6th DIVIDE 


QUOT AACE ANNA 


UNA OT 


NOTICE is hereby given th 
of One per cent. on the 
stock of the Company (being 
a ee eee annum) fo 
anua 
aetieee ry st, 1918, has 


Safeguarding the Investor 


The Investor—whether he deals in large or small 
sums should make sure of the reliability of the 
investment house with which he does business. 
He should know that he is receiving or paying the 
actual market price for his investment. 


This is ensured by dealing with a member of the 


Toronto Stock Exchange 


If you are interested in buying or selling any 
security, you will get full information from any 
member of the Toronto Stock Exchange, without 
obligating you in any way. The following isa 
complete list of the members: 


Ames & Co., A. E. ......... . .0eUnion B 
Bailie & o Sa Ww, sreeeeeees 33 Melinds Street 
Blaikie & Co., Geo. W. ....... «+33 Melinda Street 


on Te oo of reco 
» on t 
2. on and Lo 


MUST REGISTER 


2nd. T 
‘om + pan of 


Share 
coupon serial N. 


Steps Taken in U.S. to Prevent 
Activity of Foreigners 

NEW YORK.—Upon the recom- 
mendation of Secretary McAdoo the 
President has signed an Executive 
order prescribing orders, rules, and 
regulations for the Executive admin- 
istration of certain powers vested in 
him under the espionage act and the 
trading-with-the-enemy act in rela- 
tion to the export of coin, bullion, 
and currency, transfers of credit, and 


Dividend cheques will be i 
shareholders February 15th, 
warrant coupons will be redee 
tation ‘at the Company’s offi 
upline, Mestneal. or at the 

essrs. artigny & Com 
Barbet de Jouy, Paris, France. 


By order of the Board. 


Cc. 8. BAC 
. Seer 
Montreal, January Ist, 1918. 


| CANADIAN P 
RAILWAY CO! 


DIVIDEND NOT 


3 ag 


T a meeting of the Bo 
tors held to-day, the f 
dends were declared. 

On the Preference Sta 
cent. for the half-year en 
cember last; 

On the Common Stock, 
half per cent. for the quar 
December last, being at 
seven per cent. per annum 
and three per cent. per & 
Special Income Account. 
_. Both dividends are paya 
Mext to shareholders of re 

_B-m. on ist March next. 

By order of the Board, 

ERNEST ALE) 


co 


Bank Bidg. 
ictoria Street. 


w. G 
McMillan, Nicholson & Co........Royal Bank Bldg. 
Hamilton, Ont. 


Morris & bib dred cabaveve cacccncs 
7 Bay Street. 


veces, Royal 
36 V: 


> © 


Morrow & Jellett ..... eodevcsvee 
Mulock & Co., Cawthra 


Niven & Co., J. K 
O'Flynn, H. H. 


AURA A een A 


a 


++eee Standard Bank Bldg. 
Dominion Bank Bldg. 
seeeceeeesCanada Life Bldg. 
6 King Street West. 
Street. 


St. E. 
Bank of Hamilton Bidg. 
Pesseneces etree —_ Bldg. 
ler & Hammond ............... ; 
Osler & Co. A. i Scasedecars 7 scieas Stowe 


Oo, 2 Toronte Street, 
eeeeeseeesRoyal Bank Bldg. Coa., John rreesesecsceee Royal Bank Building. 


ceeseseeeeesdl2 King Street East. oe POSE. Bi> véavecse cihineas 
Colborne Street. omenson, Forwood @ Co....., {42 King St. W., Toronto. 
{ Hamilten. On 


t. 
eeeecetooess Bank of Hamilton Bldg. 


wdoseccescccesS 


Montreal, 4th February, 
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upplies will reach 


t not for the low 






upply would be 

h fraction of the demand, 
etofore our wool. has been 
to go out, and held up 

tive purposes in gome ¢a 
it has been offered back 
atly advanced prices, 
nd we are im 

her exporting wools of 
The doubt invol 
y foreign shipments might 
br restricting the export of our 
, but it becomes a delicate 
while our neighbors are con- 
e as to our wants, and while 
st depend on them for 
requirements such ag 
iron-ware and numerous 


£° 
soeeté 


yernment Control Suggested ‘e 
uld it not be well for the gov- 
mt to take control: of our wool 
? Let the grower have a say 
bg the price, and let the gov- 





HAs as it might see we could 
This to some extent would — 
ate the speculation and estab. 
hore stability in the trade, a 
Bat we want is stability in price _ 
might be attained if the grow- 

wool fixed a price for the sea- __ 
jut it is very difficult to fix 
on any commodity where the _ 
is inadequate to meet the de- ~ 
and where the conditions are 
ng as rapidly as at the present 


e Misunderstood Embargo 


e two years ago the writer ad- — 
lan embargo on wool. The mat- | 
s taken up by the Minister of ~~ 
and Commerce. 
anced on wool, and immediately 
ed at the request of the Sheep 
Association or wool pro- / — 
The manufacturers were de- 
i by one of the ministers as 

Slists trying to depress 
wool and enhance their pro- 

ereus it matters little to the — 
Acturer what the raw stock — 
}o long as all have to pay the 
It merely means extra financ- 
d a corresponding price at the 


oe EEN 


The embargo 


ANNUAL MEETING 


Dealers’ Association to be. 
vened In Toronto on 


bers of the Canadian Bond ~ 
s’ Association will assemble in — 
o on Tuesday next for their ~~ 
annual meeting, sessions of — 
will probably be held at the ~— 
The year just 
has been one of great import- 
the Association, and member- 
Ms grown. considerably, there 
now 65 firms on the list. Al- 
‘onditions under which business 
he done and the extension of 
vities of the organization will 
a revamping of the constitu- 
d other adjustments, so that 
eting gives promise of being 
special interest. Following the 
s sessions there will be a din- 
thee Toronto Club, at which 
noted speakers are expected 


Edward Hotel. 


iS eaeh eS Larvae 





MUST REGISTER 





; Taken in U.S. to Prevent 
Activity of Foreigners 
YORK.—Upon the recom- 
ion of Secretary, McAdoo: the 
mt has signed an Executive 
brescribing orders, rules, and 
ons for the Executive admin- 
of certain powers vested in 
r the espionage act and the 
\Wth-the-enemy act in rela- 
the export of coin, bullion, 
ney, transfers of credit, and 
s of evidences of indebtedness 
bwnership of property between 
ited States and any foreign 
or between residents of one 
foreign countries by any 
within the United State 
recommended by the Secre- 
sted in the Federal Reserve 
he necessary authority to act 
gency of the Secretary in the 
ation of these powers. 
rpose of the order is to place 
foreign exchange and in the 
fecurities for foreign account 
ch control as will prevent the 
he banking facilities and mar- 
the United States for the bene- 
This is accom- 
by requiring all persons that 
oreign exchange, or in secur 
or through foreign corres- 
, or who carry the 
or foreign correspondents, to: 
t registration certificates 
the Federal Reserve banks 
trict. These certificates will 
i by the Federal Reserve 
but may be revoked at any 



















“DIVIDENDS DECLARED __ ARBITRATION 


: MONT TO FIX PRICE 
TANK OF MONTREAL | OF CNR. STOCK 
ae is hereby given that a 


son, upon the pall Wp Cel oe ee 
‘Sock of this Institution has been| Being Bought by Gov- 
fedared for the current quarter, pay- ernment Upheld 

'gble on and after Friday, the FIRST 


| pay or Marcu next, to Shareholders OVERLOOKED ASSETS 
of record of 31st January, 1918, 








































By order of the Board. Need For and Substantial Condition 
"FREDERICK WILLIAMS-TAYLOR of the Road Borne Out 
General Manager. By Responsible 
Evidence 


Montreal, 22nd January, 1918. 










ing need for its transportation scr- 


* F 

The Rior don P ulp & vices, on the ground of immense 
apo potential and profitable utility in the 
Paper Co., Limited future, and on the ground that the 
Drayton-Acworth. report omitted to 
iE BY mention assets of $64,000,000, the 
‘COMMON STOCK DIVIDEND No. 8.) Canadian Northern Railway stands 
before the Arbitration Court called 
OTICE ye bendy soe that a quarterly| to determine the value of its 600,000 
4% sae snnum, aria bonte dividend at’ 19,| Shares to be bought by the Dominion 

has ae Gorinsed = » ae: ae 4 “ Government. 

ny fo saat 
ak 1917, S ccable Februnsy fifteenth, 1918, The omission from the Drayton- 
to shareholders of record at the close of | Acworth report of the very consider- 
on — ey ee ee able assets totalled above forms only 
F. B. WHITTET, part of the argument as to the value 
Ts aubewary sont a of C. N. R. stock to-day. Provincial 
Government guaranteed bonds repre- 
senting $20,899,687 had been sold by 
: the company, and the money for tiiese 
= is in trust account, but not mentioned 
The Canadian Bank in the Drayton-Aecworth _ report. 
Neither is an item of $8,722,438 in 
of Commerce amounts due from other roads and 
. from the British Admiralty. Cash 
from land grants with the National 
DIVIDEND No. 124 Trust Co. represents another $2,408,- 
NOTICE is hereby given that a quarterly 683. Deferred payments on land sales, 


dividend of 2% per cent. upon the capital | $7,104,996; unsold lands, $19,855,485. 
stock of this Bank has been declared for the 
three months ending 28th February next, and 



































Deferred securities, etc., make an- 


that the same will be payable at the Bank| other couple of items ignored, which| surplus had been spent on improving| begun in a systematic way to form 


and its Branches on and after Friday, ist , 
March, 1918, to shareholders of seeeud at amount to well over two and a half 


the close of business on the 14th day of| million dollars. 


February, 1918. ‘a 4 rage 
by toler of in Dame: Report “Got Into Public Mind” 


JOHN AIRD, That six million dollars would suf- 
General Manager | fice to put the whole road in proper 
Toronto, 19th January, 1918. repair from its present condition is 


the opinion. given the Arbitration 
Court by Prof. Geo. Swain, of Boston, 
whose “approximate valuation” of the 

The Royal Bank of Canada C. N. R. forms part of the Drayton- 
; Acworth report. This point has bulked 
DIVIDEND No. 122. considerably in the inquiry. The 
NOTICE is hereby given that a Divi- Drayton-Acworth report bulks con- 
DEND of THREE PER CENT. (being at siderably in the proceedings, for as 


the rate of twelve per cent. per annum)| Sir William Meredith, chairman of 


upon the paid-up capital stock of thi : : sa, 66 
Bank has been declared for the coreis| the Board of Arbitration, said: “The 





quarter, and will be payable at the bank trouble is that this report has got| leaving considerable for the share-|shares at $10, with the one-man-one- 


and its branches on and after Fripay,| into the public mind.” 
the ye a MARCH next, to sharehold-| As the public, represented by the 
ers of record of 15th February. Government, are buying the 600,000 
By order of the Board, shares, the omission of assets in a re- 
C. E. NEILL, port which has got into the public 


General , Manager. the public of a fair idea as to the real 
Montreal, Que., January 15, 1918. value and utility of the C. N. R. 
’ Actual and Potential Value 
Up to the present, however, the ar- 
bitration proceedings have elicited not 


The Civic Investment only the omission of $64,000,000 in 





favored in subsidies, 
favorable grades.” 


G. N. W. telegraph system, a very ex- 
tensive and profitable subsidiary com- 
pany. 


Arbitration Court. 
























but with less| 
Actual transportation business done 


by the C. N. R. in 1916 has proved 
the utility of the road and the right- 
ness of its location. Nearly 132,000,- 
000 bushels of grain, over 1,800,000 
feet of logs and lumber, and over 1,- 
700,000 tons of coal were carried by 
the C. N. R. in 1916. In 1917 nearly 
2,000,000 tons of coal were carried, 
the amount of coal carried by C. N. R. 
having increased by 100 per cent. in 
the past two years. In 1916 also the 
C. N. R. carried close on 3,000 cars of 
settlers’ effects, and 41,000 cars of | A Big International Fair for Canada Already prices are the highest in 
building material. Gross earnings 
for 1916 were $35,476,275.06 and 
Beir ed expenses $26,102,744.52, in- 

erate £m cluding taxes. Operating expenses 
On the ground of actual existing | were 73 per cent. in 1916, and, there- 
value, on the ground of actual exist-| fore, application was made for in- 
creases in freight rates. 




















An asset of the C. N. R. is the 


Great Growth From Small Start 

An interesting feature of the arbi- 
tration proceedings was the account 
given by Third Vice-President D. B. 
Hanna of the growth of the C. N. R. 
in the past 21 years—from 100 miles 
to 10,000 miles, from 3 locomotives to 
735, from an operating staff of 14 to 
23.500 on the pay-roll, from traffic of 
24,600 tons in 1896 to traffic of 14.- 
406.630 tons in 1917. He pointed out 
that the C. N. R. carried 12.8 per cent. 
of ‘the business handled by all the 
Canadian railways in 1916, and em- 
phasized the value of the road in the 
prairie provinces. 

Mr. Hanna also showed that for the 
eighteen years’ operation up to June, 
1914, the C. N. R. had paid dividends 
out of net income, and had a surplus 
of $6,962,000, or 9 per cent. on the 
outstanding capital stock. All the 


the railway; no dividends or consid- 
erations of any kind had been given 
to stock-holders. 


DECLINE IN NET OF 
TORONTO RAILWAY CO. 


No Surprises in Annual Statement— 
Operating Expenses Were 
Much Higher 

There were no surprises in the an- 
nual.statement of the Toronto Rail- 
way Company, the annual report con- 
taining no more detailed information 
than its predecessors. and, therefore, 





holder to take on faith. 

Gross passenger earnings increased 
$321,057 to $6,202,562. The net earn- 
ings decreased $146,000, and this cir- 
cumstance—which occurred in the 


mind is prejudicial to the gaining by | face of a gain in gross earnings of | and nothing now will hinder the stock 


$318,000— is explained by the direc- 
tors as largely due to the enforced 
advance in wages to employees in 
June last. 

The operating expenses in 1917 in- 
creased by $464,619, or 4.5 per cent., 
to $3,815,277, and, if the new wage 





FARM MERG 


A $200,000 Wool Growers’ | el! 8s by the Clydesdale horse breed- 


agricultural men. It was the annual 
parliament of the Dominion breéd ‘ , 
societies held at Toronto. At the which his cross-examination of Sir 
These points came out before the | ame time many local Ontario associ-| William Mackenzie elicited. 

ations got together, while from all] The resolutions of Mr. Pitts were 
over Canada the wool growers con- for the publication of more complete 
vened for the purpose of forming aj financial statements and for we 
national wool growers’ company to establishment of better relations be- 
handle all our Canadian wools. Tak-|*veen the company and the city in 
ing a moderate view of our output, order to bring about a better under- 
there is more than 12,000,000 Ibs. of | St@nding of the existing difficulties 
wool produced in the country. The but in connection with both the fed1-| any municipal experience. An adequate sal- 
possibility of an average price of 65|'"& Of the meeting was with the 
cents or better this year means present administration and its policy. 
about $8,000,000 to go to wool Subsidiary Profits 

growers before midsummer. Wocl| In replying to Mr. Pitts who 
prices are holding up. Recent sales| strongly condemned the present pol- 
on the sheep’s back in the Western|icy of the company with regard to 
Coast States, have been made near|the lack of information in its annual 
the 70 cent mark while the demands] statements, Sir William Mackenzie 





he Branch with” Ontario Government, 
states that the total value of On- 


UNDER WAY —~ |2.isi7,grcgston hi ser wa 
AMONG GROWERS|.,.22277 is stss-or" wranee 


made by the shorthorn cattle even as 





ers between Canada, United States 

Company to be and Great Britain there is likely to 

Formed develop a bigger trade in purebred 

os - horses over the continent 

which will cause capital to move more 

RECIPROCITY IN PEDIGREES readily on the farms on both sides 
of the boundary. 








—Ontario Farmers Can’t Get | the history of American breeders and 


Bran—Big ‘Cash Sales in ve eee _ apparently insistent. 
ivestoc interests are ve 
South Alberta healthy. vif 
By F. M. CHAPMAN, Bsn de - 


This week has been a big one for TORONTO RAILS 





Continued from page 1. 





of the World for clothes will ensure aj stated that the net profits of the 
future healthy condition for the| power subsidiaries for the year were 
grower for five years at least, even| over $900,000. Of this sum $629,000 
with an early peace. That is why a|was required for the payment of in- 
$200,000 company has been launched.| terest charges and for sinking fund 
Imitate Manufacturers requirements. There was thus a sur- 

Then again, the livestock men have| P!Us of about $300,000. 
This surplus he intimated would 
be held against requirements of the 


a livestock union or council to be the : napa 
present year in the liquidation of 


mouthpiece for all breeders and farm- : 
ers in Canada and to become strong $500,000 of notes which are to be| 
financially through _contributions| P@id off at the rate of $50,000 per 
from every breed association. As|™0nth, for 10 months. It was here 
they frankly state, they have been|*hat Sir William had an opportunity 
led by the ways of the Manufacturers’|°f clearing up the question of the 
Association to get together to hold dividend policy but he failed to do so. 
up just as effectively the interest of It wee stated - New York at: the 
this great industrial body of organ- time that this financing was arranged 


ized agriculture before any and all| that the advances had been made on 
onslaughts of corporations or govern-| ‘he understanding that the dividend 
saniabe would be reduced from 8 per cent. to 


A Big Wool 4 per cent. and this has~-never been 
is Woe: Comnnny absolutely denied although it has 
been stated that the board has not 
passed on the matter. 


vote principle and the profits return- The Dividend Policy. 
—o The hk ee The point arises in connection with 
& P| the dividend that if this $500,000 has 


breeders from all parts of Canada ‘ ; 
: *,..,:,..|to be repaid and if the company has 
deliberated on the new constitution bn’ Fach @ fasten decline incl oteeun 


ue as the result of higher operating 
costs that it is very questionable if 


Another feature of the week’s con- the dividend can be maintained. 
ferences has been the definite pro- As to the Future 
posals for a big international live- Senator Nicholls made a statement 
stock show in Ontario, to absorb or| regarding the company’s policy which 
diplace the present Guelph show,| has some interest for the shareholders 


The wool growers have formed a 
$200,000 co-operative company with 


selling and this year’s operations in 
grading and selling of wool. 


: assets from the Drayton-Acworth re- olc 
& Industr ial Company port, but further facts and factors on| schedule had existed throughout the | which, as one M.P. put it, is now on| when he said that the subsidiary 
the actual existing value and the| year, there would have been no sur-|its last legs betause of the lack of| power interests had been secured by 


potential value and utility of the road} plus to carry forward. As it is, the|accommodation at the Royal city.| the company, so that there would be 


6th DIVIDEND which if they had got into the public | company has added to its accumulated | Hamilton Board of Trade makes a| Something which might be continued 
mind would impress the people of| surplus account $134,809, making a | proposition for a breeders’ show, while| after the expiration of the municipal 





Canada entirely favorably as to the| total in that fund at the end of the|the Canadian national directorate| franchise. In this connection he re- 


NOTICE is hereby given that a Dividend] real worth of the great national asset | year of $5,543,000. Whether the sur- | circularized all breed societies at the| ferred to the fact that of the $900,- 
plus on the dividend is to be main-|request of the Toronto Boatd of Con-| 900 net profits over $600,000 has been 
Four per cent. per annum) for quarter end-| Much of the business at the Arbi-| tained this year will be the subject of |trol for their endorsation of a pro-| used to pay off interest and to set 
delantnuary Sist, 1918, has this day been| tration Court consists in counteract- | conjecture. C ,; 
While the jump in the maximum] grounds at Toronto. But the breeders} Which was materially improving the 
Ist. To shareholders of record January 3ist,| has got into the public mind as to the| wage rate from 27% to 37 cents was | were generally favorabletoa breeders’| assets of the shareholders in that con- 


of One per cent, on the paid-up capital Swing } 
Stock of the Ceuponr thales of Oe oe ut they are acquiring in the C. N. R. 


ing the previous impression which 


1918, on the Montreal and London, England, 


Registers. C. N. R., a road confidently declared | the principal factor in increasing the | controlled show at a place where rail-| nection. 
operating expenses, the company had | way facilities and hotel accommoda- 


Qnd. To holders of Share warrants ts re by Hon. F. H. Phippen to be “with- 


posed winter fair on the C. N. E.| aside a large sum for sinking fund, 


Relations With the City 


demption of coupon serial Ne. 6. out exception not only as good as the} to meet heavy increases in all forms | tion could best meet their needs. As As previously stated, Sir William 


Dividend cheques will be mailed to registered 


best road ever built between coast! of material required for the upkeep | Roosevelt says, the hat is now in the| Mackenzie intimated that it would be 


shareholders. February 15th, 1918: share-| and coast, but the best that ever will/ of the plant, and even the payments | ring and things will develop fast. to the advantage of the company and 


warrant coupons will be redeemed on presen- . : Con- 
tation at the Company's office, $15 Power be built on the North American 
ridin. Mretweal. or at the Banking House | tinent. 
essrs. Martigny & Company, 28 Rue Locati rvature 
de Jouy, Paris, France. tion, Grades, Curvatu 


made to the city under the agreement 
were $74,021-greater than in the pre- 
vious year, and amounted to $1,187,- 


Location, grades, and curvature—/ 031. The city, therefore, received 

By order of the Board. “the great things of a railway”—are | $227,000 more than the shareholders 
Cc. S. BAGG, in the C. N. R. unsurpassed, and it| of the company. The directors de- 
Secretary-Treasurer. was further brought out in argument! scribe the award of the Board of Ar- 

Montreal, January Ist, 1918. that the road runs through the richest | bitration as not warranted by the 


agricultural districts of Western Can- 





weight of evidence, nor justified” by 


ada, “because the C. N. R. was built| the wage scales in other Canadian 


as the people’s road,” and “not a mile | and American cities, nor by the earn- 


CANADIAN PACIFIC was built west of the Great Lakes 


but at request of a Provincial Govern- 


| RAILWAY COMPANY |"=:” 


ings of the company. 
The percentage of charges to pas- 
senger earnings increased from 57 to 


In support of the potential worth | 61.5 per cent. In 1915 the percentage 





of the road it was contended in the | was 57.9 per cent., and as late as 1913 


DIVIDEND NOTICE arbitration proceedings that “a road} it was 52.2 per cent. The lowest op- 


with the low grades of the C. N. R, 
must, with future density of traffic, 





At & meeting of the Board of Direc- 
tors held to-day, the following divi- 
dends were declared. 





On the Preference Stock, two per Dividend No. 13 
2.4 ~ the half-year ended 8ist De- 
er last; . 
On the Common Stock, two and one- Belding P aul 


half per cent. for the 
, quarter ended Sist * a e * 
December last, being at the rate of Corticelli Limited 
oy per cent. per annum from revenue : 
three per cent. per annum from NOTICE is hereby given that on the 
tal Income Account. deferred Dividends of the Preference 
Stock of this Company, the Directors have 


Both dividends are 
payable ist April . ‘ % 
Rext to shareholders of record at Sheen declared a Dividend’ of 3%% payable on 


Bm. on Ist March next. 


. By order of the Board, of March, 1918. 
ERNEST ALEXANDER, By order of the Board, 
Secretary. D. R. KENNEDY, 


Montreal, 4th February, 1918, Treasurer. 


. 
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the 15th of March, 1918, to Shareholders | Gr- income. $6,291,759 


Operat. main- : 
of record at the close of business the Ist tenance, ete, 8,815,277 3,360,657 464,619 | 18 strong a 






erating level attained in recent years 
was in 1909, when the percentage was 


be able to compete with roads more) 51.4 per cent. 


The most favorable feature of the 
report from a shareholder’s stand- 
point is the considerable growth of 
the volume of business, the increase 
in the number of passengers carried 
being almost 1,100,000 over the in- 
crease in 1916, and the number of 
transfers stands about the same as in 


915. 


operating results: 
1917. 1916. Ine. 


the city if they could come together 
on an understanding with regard to 
the required new cars. The company 
could not be expected to make the re- 
quired investment without some as- 
surance as to the future disposition 
to the city. In this regard it may be 
that the president is paving the way 
to the adoption of a new policy on the 
part of the company in its relations 
with the city—a policy for which the 
Quebec interests on the board are re- 
sponsible, and which will be carried 


Western Wheat Crop Prospects 

The western crop outlook for 1918 
is favorable. Visitors from all parts 
of Toronto this week, report that 
with a fair season, the crops will 
equal the seedings of last year, with 
a possible better yield prospect. Lit- 
tle new breaking has been done and 
the prospects for such this year are 
not brighter. Very little wheat re- 
mains in farmers’ hands as the fear 
of increased rates and railway con- 
se keoieeee ie ina cose out if eee S an members. 
, . ontreal is Not Nepving 
tion of some parts of Saskatchewan While the Montreal shareholders 


are well looked after. : of the Toronto Railway Company 
The Lethbridge Herald gives one| have supported the proxy form sent 
evidence of the buying power of the/ 44+ from Toronto for the annual 
West in quoting the local I. H. S. meeting, signed by Sir William 
sales for 1917 at $1,200,000 with 92.7| wackenzie, the Hon. Frederic Nichols 
per cent. ef this cash as against} .nq George H. Smithers. they have no 
$1,000,000 in 1916, 82 per cent. cash.| intention of allowing the control to 
The prospects for business on the/ pass out of their hands at what they 
prairies in 1918 look brighter than] pelieve will be the crucial meetine on 
in the corresponding period of 1917. | Feb. 26. The Secretary of the “Tor- 
Bran Is Scarce onto Railway Shareholders’ Protective 

Feed questions in Eastern Canada| Committee,” A. Stewart MeNichols, 
continue to cause considerable anxiety | has sent out a circular to the share- 


The following is a comparison of |to farmers. It is almost impossible | holders, under date of Tuesday of this 


to get bran from the local mills ex-} week, Feb. 5, asking for proxies. not 
cept in small lots. The demand for|in the name of the Toronto president 


nd prices are likely to go|of George H. Smithers, Senator 


Net earn... 2476481 2,622,803 *146,022| stronger. For ensilage supplies are| Beaubien, ond Frank Ross of Ouehec. 


_ «= 62,801,636 61,342,763 





*Decrease. 





Pass. carr’d 158,087,984 149,529,754 8,558,230 | lower than at this date in other years| Control May Pass from Toronto 
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Victory Loan 
BONDS 


The Premier 
Canadian Investment 


Can now be secured at 
987% andinterest, to yield 
up to 54%. 


Write, or phone Main 780. 


JOHN STARK & CO. 


Royal Bank Bldg., Toronto 





















CITY AUDITOR WANTED 


APPLICATIONS for the position of City 


Auditor will be received by the under- 


signed up till twelve o’elock noon of Wednes- 
day, the twenty-seventh day of February, 
1918. A full statement of qualitications and 
experience must accompany applications. Ap- 
plicants will particularly state whether they 
hold certificates as chartered accountants and 


ary will be arranged. 


NORMAN H. H. LETT, 
City Clerk. 


Ottawa, February 5th, 1918. 





to a large proportion of the shares 
in Montreal, the management at Tor- 
onto will not hold the control for the 
appointment of new directors at the 
special meeting, as they did for the 
meeting on Wednesday of this week. 
It will be noticed that the name of 
George H. Smithers, of Montreal, ap- 
peared on the two lists. By some it 
was thought at first that Mr. Smith- 
ers was acting in unison with the 
management, but he disclaimed any 


connection with the use of his name 
on the “official” proxy; and, it would 
appear, had thrown in his lot with 
‘he Moritreal group, representing a 
large majority of shareholders of the 
company. 

No open hostility is expressed by 
any of those who are working most 
actively for the changes in the direc- 
torate and in the policy of the com- 
pany towards the citizens of Toronto, 
but they are quietly determined that 
the new policy that has been outlined 
in THE FINANCIAL POST shall be 
carried out without fail in future, and 
if the present management imposes 
any obstacle, well, so much the worse — 
for that present management, they 
declare. So they are taking steps to 
enforce their will ‘at the special meet- 
ing by arranging to secure a majority 
of the votes. 5% 

Care and Caution 

The determined opposition to the 
past policy of the ‘company is ex- 
pressed very mildly in the circular by 
the words, “It is felt by a large num- 
ber of the shareholders that consider- 
able care and caution must hence- 
forth be exercised in determining the 
policy to be followed by the com- 
pany.” The proxy, it will be noted, 
covers both the special meeting and 
the adjournment of the general one 
that was contemplated_at the time. 
The circular that accompanies the 
proxy forms reads as follows: 


In view of the decision by the electorate 
of the City of Toronto to expropriate the 
Toronto Railway Company, it is felt by a 
large number of the shareholders that 
considerable care and caution must hence- 
forth be exercised in determining the pol- 
icy to be followed by the Company. 

The time is now at hand when the af- 
fairs of the Company should be carefull: 
looked into with a view of making su 
changes as may be conducive to an im- 
provement in the shareholders’ position. 

A committee composed of shareholders 
who own and represent large interests in 
the stock of the Company has been formed 
for this purpose and as a result of their 
efforts, a special general meeting of the 
company has beeg called for the 26th inst. 
for the purpose of increasing the number 
of directors from seven to nine in order to 
give the bulk of the shareholders a more 
adequate representation on the Board. 

On account of special provision in the 
charter of the company, the by-law re- 
quired to increase the board, as herein 
above stated, must be adonted at a meet- 
ing where at least two-thirds of the total 
number of shares issued by the company 
are represented. Hence the necessity of 
obtaining the largest possible number of 
proxies. 

Will you therefore sign before a wit- 
ness and return as soon as possible the 
enclosed proxy made in the name of the 
vllowing shareholders. chosen by the com- 
~ittee, ie., Mr. George H. Smithers and 
Honorable C. P. Beaubien, of Montreal, 

rd Mr. Frank Ross, of Que 


Hon. C. P. Beaubien, who is men- 
tioned in the circular is the choice of 
the Montreal and Quebec group to 
succeeded Sir Rodolphe Forget, who 
has been on the board the past year, 
but is resigning. The extra director 
will be Hugh MacKay, K.C. 


The Rockfeller Foundation has an- 
nounced its first appropriations of 
the $10,000,000 fund to be spent in 
1918, includine $150.000 to be used 


$5,978,161 $318,597 | harley, oats and other coarse grains| and vice-president, but in the name}jn welfare work in military camps. 


ee 


There is a new meaning for the 
familiar “S:0.S.” signal. The letters. 
imperative 


owing to the severe winter. If these are-at all largely signed,| now stand for another 


Geo. Putnam, head of the Institute| and already phone “orders” mount up 






command, “Save or Starve.” 
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Robert Cassels W. G. H. Browne 


Cassels, 
‘Browne & Co. 


Members Toronto Stock 
Exchange 


318 Dominion Bank 
Building 


TORONTO 


Direct Private Wire to New 
York, Chicago and 
Washington. 


The Mercantile Agency 
R. G. DUN & CO. 


Consult us before extending credit or if cus 
tomers are delinquent. 


Canadian Offices: 


Halifax, St. John, Quebec, Montreal, Ottawa 
Toronto, Hamilton, London, Winnipeg, Regina 
Moose Jaw, Saskatoon, Calgary, Edmonton 
Lethbridge, Vancouver, Victoria. 


Address enquiries te 


R. G. DUN & CO. 


Dominion Bank Bidg. Toronto, Can 


B. N. ROSENBAUM & CO. 
80 Wall St., New York 


This office negotiates e loans, dis- 
counts the sale of securities for Auto- 
mobile accessory, Industrial and Realty 
Projects. 


Empire Typewriter 


Some large Imperial Government, 5,000 
users: French Government, 3,000 
C.P.R, - - - - 4,500 


THE ONLY TYPEWRITER 
MADE IN CANADA 


18 Adelaide St. W.,_ - 


Toronto 


ROYAL BANK 
OF SCOTLAND 


Incorporated by Roval Charter 172% 


Paid-up Capital £ 2,000,000 
Rest and Undivided Profits. . 914,968 
26,177,865 


Head Office: 

St. Andrew Square, Edinburgh 
Cashier and Gen. Man., A. K. Wright 
Secretary, J. B. Adshead 
Lendon Office - 3, Bishopsgate, E.C. 2 
Wm. Wallace, Manager 
Alex. Dick, Deputy-Manager 
Glasgow Office - Exchange Square 
A. Dennistoun, Agent 
Thomas Lillie, Sub-Agent 


167 Branches throughout Scotland. 
Banking business of every de- 
scription transacted. Accounts 
opened and Agency business 
undertaken for Foreign and Col- 
onial Banks and other financial 
establishments. Drafts, Circu- 
lar Notes, and Letters of Credit 
issued — available throughout 
the world. Cable transfers are 
also made. Deposits received at 
interest repayable at call or at 


notice. Correspondence in- 
vited. 


Consider the Cost § 
A fact not generally understood 
by those drawing up a will, is that 
the highly specialized and com- 
tent services rendered by a 
ists Corporation cost no more 


than the uncertain service of an 
individual trustee. 


When you consider that your 
estate will receive the benefit of | 
experience gained in the manage- 


ment of many estates, your heirs 


will be assured the utmost pro- 
tection. 


When you make your will, why 
not insure efficient and economical 
management of your estate, by 


appointing this Company as 
Executor and Trustee? 


We make no charge for as- 
sisting in drawing up your 
will—and will store it in our 
. Safety Deposit Vaults free, 
when we are named as execu- 


WADING TOM Managing Director 
ST.GAST - TORONTO | 
lephoneMain27i7 @ 
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IMONEY.BANKING 


CLEARINGS IN 
WEST-CONTINUE . 
) TO INCREASE 


In the East Torento and 
Montreal or a Falling 


GAIN FOR DOMINION IS .4 % 


All Cities in West Show Gains—New 
_ Westminster Shows Largest Per- 
centage Gain—Three Cities in 
East .Show Falling Off 


Bank clearing returns for the week 
ending Thursday last showed a slight 
increase over the figures for the 
previous year and a gain of $5,596,- 
875 over the-figures for the previous 
week. For the current week the 
clearings totalled $218,965,215, as 
compared with $218,076,798 for the 
corresponding -period in 1917 and 
$213,268,340 in the previous week. 
All the cities in the West showed 
gains, New Westminster, Calgary, 
Medicine Hat and Vancouver showing 
the largest percentage gains, while in 
the Fast there was a falling off of $9,- 
095,462 or 5.6 per cent. There were 
three cities in the East to show de- 
elines. Montreal with clearings at 
$72,815,914 showed a falling off of 
$8,899,341 or 10.8 per cent. while 
Toronto clearings at $53,566,128 were 
lower by $3,467,990 or 6.0 per cent. 
For the year to date the clearings 
total $1,360,153,167, an increase over 
the same period in 1917 of $96,573,- 
348 or 7.6 per cent. Following are 
comparative figures: 


Take in 7 pt. clearings 
WEEKLY BANK CLEARINGS 
(In comparison with same week last year.) 
Eastern Cities 
Feb. 7, 1918. Change. % 
$ 72,815,914—$ 8,899,341 10.8 
53,566, 128— 3,467,99: 6. 
5,615,915 + 676,401 13. 
4,660,822 + 
4,195,951+ 
3,928 212+ 
2,275,643— 
2,232,737 + 
845,785 + 


Montreal 


Hamilton 
Quebee ......, 
Halifax 

London 

St. John 
Brantford .... 
Peterboro 
Sherbrooke ... 


0 
q 
471,764 11.2 
227,309 6.7 
1,332,552 51.4 
38,490 1.6 
202,446 9.9 
113,206 15.3 
686,588 + 164,551 31.6 
696,714+ 122,040 21.4 
East..$151,520,409—$ 9,095,462 5.6 
Western Cities 
Feb. 7, 1918. 
Winnipeg ....$ 39,677,076+$ 
Vancouver .... 8,826,365+ 
Calgary 6,517,822 + 
Edmonton .... 2,918,667 + 
1,871,148 + 
2,831,298 + 
1,490,488 + 
1,137,615 + 
547,665 + 
667,788 + 
400,193 + 
558,681+ 


Total, 


Change. 
953,108 
3,002,084 
2,656,277 
951,524 
547,002 
645,850 
287,615 
316,507 
180,227 
75,201 
165,149 
203,335 


~ 


Saskatoon 
Moose Jaw .. 
Brandon 
Lethbridge ... 
N. Westm’ster. 
Medicine Hat.. 


5 
8 
5 
4 
6 
9 
6 
0 


Total, West.$ 67,444,806+$ 9,983,879 
Grand total.$218,965,215+$ 888,417 4 
Yr. to date..$1,360,153,167+$ 96,573,348 7.6 


U.S. BANK CLEARINGS 

Bank clearings in the United States 
for the week ending January 31 aggro- 
gate $5,140,658,000, against $5,673,576,000 
last week and $5,147,152,000 in this week 
last year, a decrease of .1 per cent. 
‘ollowing are the returns for this week 
and last, with percentages of change 
shown this week as compared with this 


week last year:— 
(000’s omitted) 

Jan.381 LorD. Jan. 24 
New York ..$2,794,614 D 17.3 $3,186,939 
Chicago .... 422,761 v 443,34 
Philadelphia. 317,532 328,620 
Boston 212,780 238,434 
Kansas City. 191,097 191,341 
St. Louis.... 129,875 145,245 
S. Francisco. 92,267 93,718 
Pittsburgh 63,626 75,192 
Cleveland ... 70,529 69,705 
Detroit 43,201 53,239 
Baltimore 35,320 38,761 
Cincinnati .. 45,877 45,711 
New Orleans 58,521 54,725 
Omaha 43,443 48,423 
Minneapolis.. 26,703 29,749 
Atlanta 43,592 44,565 
Los Angeles. 
Richmond ... 
Milwaukee . 


Seattle 
Louisville 
Buffalo 
Denver 
Portland, Ore. 


St. Joseph... 
St. Pawel... 3% 


~ 
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26,657 
36,134 
22,685 
23,950 
17,571 
20,588 
19,918 
17,129 
17,593 
11,987 


MONEY 


The call money rate in New York 


this week has shown somewhat 
abrupt variations. On Tuesday it 
ruled at 5% per cent., on Wednesday 
at 34% per cent., and on Thursday at 
4% per cent. 


The time money market remains 


dull. Bankers seem disinclined to 
make time loans, and the only trans- 
actions appear to be renewals, which 
are being made on industrial collateral 
6 per cent. for long terms and 5% per 
cent. for thirty days. 

The New York “Annalist” says: 
“The money market continues to hold 
firm and there is every reason to be- 
lieve that rates are not likely to move 

_from their present levels, excepting 
nerhaps for occasional and temporary 
dips. The demand for money from 
all sources is unusually great, and 
there are prospects that the demand 
vill become still greater as time goes 
on for the reasons that the Govern- 
ment will soon again come into the 
market as a large borrower, and indi- 
viduals and corporations will }soon 


18,049 
17,060 


19,352 
17,158 
16,436 
14,559 
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have to pay their. income and excess 
profits taxes. During the tax period 
bankers not only expect to witness 
substantial reductions of deposits, but 
expect many of their clients to bor- 
row money needed to meet the tax 
assessments. While these special fac- 
tors are exerting an important in- 
fiuence on money market conditions, 
it must be remembered that the usua: 
demands of manufacturers and mer- 
chants are becoming - increasingly 
great by reason of the high prices 
paid for matenals and the expansion 
in the volume of business resulting 
irom the fitling of Government con- 
tracts.” * . 


EXCHANGE 

New York funds have again been 
soaring. After the slight recession 
last week they began once more to 
climb and from 31-32 per cent. pre- 
mium on Friday, February 1, have 
advanced to 1% per cent. premium on 
Friday of this week. ‘There is no 
other explanation for the rise than 
that funds are scarce, while buying 
is of_a persistent nature. ‘lhere seems 
no natural remedy for the situation, 
since. climatic and other conditions 
make it impossible for Canada at pre- 
sent to turn the balance of trade in 
her own favor. Until this country’s 
natural products can again move out 
freely, there is little likelihood*of any 
marked improvement in exchange. 

Demand sterling Kas shown but 
slight variation during the week. If 


anything it has been a little weaker, 0 


reacting from 4.755/16 a week ago 
to 4.7528 yesterday. Cables have held 
unchanged at 4.76 7/16. 

Frances, like demand, have also been 
weaker. Cheques have moved from 
5.71% ~to 5.72% and cables from 
5.69% to 5.70%. 

Russian exchange, on the other 
hand, has been unchanged, cheques 
being quoted throughout at 13.00 and 
cables at 13.25. 

In the United States bankers and 


dealers handling exchange must now 
be licensed by the Federal Reserve 


Board. ‘Lhe purpose of this regula- 
tion is to unite under proper safe- 
zuards the forces which will work to 
prevent the utilization of American 
eredits in enemy undertakings: Un- 
der the licensing programme domestic 
bankers and dealers not only will be 
made responsible for the transactions 
which pass through their own hands, 
but also will be required to get assur- 
ances from their foreign correspon- 
dents that their business will be kept 
clear of enemy schemes: The charac- 
ter of all foreign exchange transac- 
tions must hereafter be carefully in- 
vestigated. 


COMMERCE — 


Geoffrey Hale, who retired recently 


from the management of the Bank of | no, 


Commerce at London, Ont., died on Wed- 
nesday morning after two days’ illness 
of pneumonia. 
manager of the bank at Brantford and 
Ottawa. He was a native of Quebec City. 


MONTREAL 

Several important changes have been 
made in the staff of the Bank of Mon- 
treal this week. A. D. Braithwaite, 
issistant general manager, has resigned 
after a service with the bank extending 
over forty years, and is succeeded by 
*, J. Cockburn, with the title of acting 
assistant general manager. Mr. Cock- 
burn has been filling the position of 
superintendent of the Quebec, Maritime 
Provinces and Newfoundland branches, 
Another change is the appointment of 
O. R. Sharp as assistant to the general 
manager. Mr. Sharp succeeded James 
Aird as secretary three years ago, and 
has been acting assistant to the general 
manager since the late Capt. D. J. Bark- 
er went to France. -C. H. Cronyn has 


peen appointed as acting secretary of 
the bank in place of Mr. Sharp. 


BANK AMALGAMATIONS 
Andrew Bonar Law, Chancellor of the 
Exchequer, announced in the House of 
Commons, London, recently that a com- 
mittee of bankers and merchants _ had 
been appointed to report whether State 


interference is necessary in the case of 
great bank amalgamations which are 


taking place. There have been several 
of these amalgamations recently, the 
latest being that of the London County 
and Westminster Bank and Parrs Bank, 
which led adverse critics to doubt whe- 
ther they are good for the public wel- 


fare. et 
It is contended by these critics that 


such combinations are steadily placing 
credit facilities in a small number of 


hands, and that this will adversely affect 
the independent business community. 


“SUNDAY” HEAT FOR BANKS 

Negotiations between the banks and 
Ottawa led to a_ slight change in the 
‘heatless” regulations governing Saturday 
and Monday. Sufficient heat may be fur- 
nished for that parv of the bank or other 
financial institutions that will be used for 
receiving payments for “promissory noves 
or other negotiable instruments” that 
may fall due on either day. The Control- 
ler enjoins the use of no more coal than 
is necessary “to furnish Sunday heat.” 


INCREASING PRESTIGE. 


Discerning business men like 
THE FINANCIAL POST. For the 
last week reported new subscrip- 
tions to THE POST came from 
coast to coast, every province but 
P.E.I. being included, as is also the 
United States. Manufacturers, 
wholesalers, public officials, bank- 
ers and other classes of investors 
are represented. T FINANCIAL 
POST’S prestige in Canada, al- 
ready notable, is steadily growing. 


NEW BANK BRANCHES 


Returns to the FINANCIAL POST 
indicate that during the month of 
January there was only one branch 
of the Canadian chartered banks 
opened and one closed. The branch 
opened was by the Bank of Montreal 
at Trafalgar Square, London, Eng- 
land, while the branch closed was by 
the Imperial Bank at Pilot Butte, 
Sask. In January, 1917, there were 
nineteen branches - opened and- six 
branches closed. Following are fi- 
gures showing the 
1915: 


Nova Scotia 

New Brunswick ..... oe as 
Prince Edward Island ...... 
Manitoba 

Alberta 

Saskatchewan 

British Columbia 


 § 
Newfoundland 
Elsewhere 


The number of branches at the end 
of January totalled 3,427, and they 
are distributed as follows: 


1918 1917 1916 


1915 
Op. Cl. ‘ 
1 
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115 169 134 


HYDRO REPORT SUPPRESSED 
AT ST. CATHARINES . 
Continued from page 1 

gone beyond his jurisdiction in mak- 

ing the recommendation referred to. 


So well did he influence the aldermen | 


that the report was placed in 
“jice-box,” and has remained 
ever since. 


The Mayor and the Commission 

The explanation for the high-hand- 
ed course taken by Mayor Burgoyne 
is to be found in the fact that he was 
also, by virtue of his position, chair- 
man of the local Hydro-Electric Com- 
mission. Even had the council ac- 
cepted the report, the situation would 
not have been changed, because the 
administration of the Hydro funds is 
in the hands of the Commission, 
although the money is supplied by the 
city. The city has no power to change 
the rate of the sinking fund to 7 per 
cent., and the council could even have 
fone on record as not favoring the 
auditor’s opinion in this regard. But 
it is not the Hydro policy to have 


the 
there 


| any adverse opinion with regard to 
Mr. Hale was formerly |itS programme reach the public, and 


therefore the application of Prussian 
methods to suppress the report alto- 
gether. 

It may be mentioned also that at 
the time Mayor Burgoyne was pre- 
paring for a campaign for election 
to the Hydro Commission, and no 
doubt considered that he had an op- 
portunity to put himself in a strong 
position with the ratepayers by this 
championship of the Hydro cause. 
Incidentally he was snowed under in 
the election. He is now out of the 
council, and it remains to be seen 


what course his successor will follow. 
Attacks. the Auditor 


, A feature of the situation, which 
indicates the autocratic attitude of 
the Hydro Commissioners and their 


followers, and their evident fear of 


a fair discussion of their programme, 
is that Mr. Burgoyne, who is the 
publisher of the St. Catharines “Stan- 
dard” has used the. columns of ‘his 
paper to deliver a series of most un- 


fair attacks upon Mr. Jamieson, even 


going so far as to insinuate that he 


is allied with the corporation power 
interests. These attacks have been 
based on a report which, Mr. Bur- 
goyne himself has been largely re- 


sponsible for suppressing, and which 


would speak for itself if it were al- 


lowed to see the light of publicity. 
Further, such is the local loyalty to 
the Hydro, that people have been in- 
clined to accept his statements, over- 


looking the high professional integrity 


of a firm of auditors. employed by 
such institutions as the Bank of 
Montreal and Royal Trust, and class- 


ed with the best doing business in 
Canada. 


Mr. Jamieson has demanded that 
he be given an opportunity to address 
the city council and reply to the at- 
tacks which have been delivered 
against him, but the local feeling is 
that the Hydro Commissioners, 
through their influence on the council, 
will. take every possible means to 
prevent Mr. Jamieson from receiving 
an opportunity. to vindicate himself 
and his report, fearing that publicity 
might thus he given to 4eatures of 
a financial system which have, up to 
the present, been very carefully 
guarded from the public. 


“«<"*|THE ROYAL TRUST COMPANY 


Are You an Executor? 


If you are, and desire to be relieved of the detail work of the Estate, 
we would be pleased to act as your Agent. The law gives you the 
right to employ us, and our charges are very moderate. 


Montreal Trust Company 


Sir Herbert S. Holt, President. A. J. Brown, K.C., Vice-President, 


TORONTO OFFICE: ROYAL BANK BLDG. 
J. F. Hobkirk, Manager 


EXECUTORS AND TRUSTEES 


HEAD OFFICE, MONTREAL. 
Capital Fully Paid, $1,000,000. Reserve Fund, $1,000,000, 


BOARD OF DIRECTORS. 


Sir Vincent Meredith, Bart., President. 
Sir H. Montagu Allan, C.V.O., Vice-President. 


Sir Charles Gordon, K.C.B.E. William McMaster 
Hon. Sir Lomer Gouin, K.C.M.G. Major Herbert Mo 
j 7 Soir Bartlett Melan D.S.0. Sir Frederick 
. Chamberlin Lt.Cvil. cLennan, .0. Sir Williams. 
, Deen ond A. E. Holt, Manager 


- 
- - a os . 


- - - 59 YONGE sp 
BRUCE L. SMITH - - - Manager “— 


When there is no Will 


the law take’ command, and regardless of your desires or the needs of your heir, 
settles how your property shall be divided. One inflexible rule applies in every 
such case. 

Whether you have little or much, make a will—and make it NOW. 


Our booklet, “I Give, Devise and Bequeath,” may be cotained at our offies o 
will be mailed on request. 


THE UNION TRUST CO., Limited 


TORONTO 
HENRY F. GOODERHAM, President J. M. Mc WHINNEY. General Manager 


Going Overseas? 


To those going overseas, whether in a military or civil capacity, to do their bit, 
or to those who contemplate spending the Winter away from home, and who 
may need a strong reliable corporation to look after their affairs in their absence, 
we offer the suggestion that they leave a Power of Attorney in: our favor. It 
will relieve them of all the details and worries incidental to looking after their 
Estates. Compared with the relief afforded and the service rendered the charge 
would be small and the satisfaction great. Interviews invited; correspondence 
solicited. All business treated as strictly confidential. 


THE STANDARD TRUSTS COMPANY 


346 MAIN STREET = a - WINNIPEG 


The most important document a person of large or small means is called on 
to prepare is his 


LAST WILL AND TESTAMENT 


It means the happiness and welfare of those most dear. 
Ask for booklet : ‘‘Make Your Will."’ - 
CAPITAL ISSUED AND SUBSCRIBED $1,171,700.00 
PAID-UP CAPITAL AND RESERVE 860,225.00 


The Imperial Canadian Trust Co. 


EXECUTOR, ADMINISTRATOR, ASSIGNEE, TRUSTEE, ETC, 


ARC ESES 
HEAD OFFICE: WINNIPEG, 
BRANCHES: SASKATOON, REGINA, EDMONTON, CALGARY, 
VANCOUVER AND VICTORIA. 


Mercantile Trust Company 
of Canada 


: LIMITED 
Hamilton, - - - Canada 


Acts ee Executor, Administrator and Trustee. Administers Real 
State, 


We have special facilities for handling property in the Niagara 


Penineula. 


Cyrus A. Birge, President S. C. Macdonald, Manager 


_ » THE / 
BANK OF NOVA SCOTIA | 


INCORPORATED 1832 


CAPITAL, . $ 6,500,000 


RES ERVE, = = 1 2,000,000 
TOTAL ASSETS, over 130,000,000 


HEAD OFFICE, HALIFAX 


BOARD OF DIRECTORS: 


Charles Archibald, President 
G. S. Campbell and J. Walter Allison, Vice-Presidents 
John Y¥. Payzant 
Hon. N. Curry 
~W. W. White, M.D. 
W. Dz 


James Manchester 
S. J. Moore 
Hon. M. C. Grant 


GENERAL MANAGER’S OFFICE, TORONTO 
H. A. Richardsen, General Manager. J. A. McLeod, Asst. Géneral Manager. 


A general banking business transacted. 
Letters of Credit issued, drafts bought 
and sold, payable in all parts of the 
world. Savings Deposits opened by 
deposit of $1 or over, interest added 
half yearly. fe 


Lord Shaughnessy, ROE 
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Critical Stage in Car 
Plant is When Fa 
tended—Some Pro 
~~ Condition: 


That a sprinkler f 
system is a very impo 
the equipment of a 
plant from the stand 
banker considerirfy a li 
the concern is the opin 
bank manager, who ha 
matter a great deal of 
tion. This manager 
handling of many of th 
ant manufacturing a 
thriving Ontario indust 
war developments h 
brought big orders, b 
problems in relation tc 
thereof.” 

“T’ have not only fe 
quate fire protection m 
safety for my line of 
have also been convi 
good business for the 
he explained in discus 
“Even though it ma 
penditure of $7,000“ 
average industrial pla 
money well expended. 
the insurance rates 
the investment, while 
safety means much a 
production is being 
when anything like a 
would mean a very 5 
business.” 

The question of insu 
sidered: of much impo 
banker, who also stat 
advisable to see that 
justed to cover incre 
raw materials, partic 
of the present high 
marked, however, that 
ly taken care of under ¢ 
co-insurance, which is 
generally: in such cas 
point which he made w; 
to expanding busines 


Making Addi 

“The expansion of 
business, especially u 
tions which may not 
matter to which I bel 
interested must give y 
tention,” he said, and 
my questions he ela 
ing an addition to an 
represents a critical 
career. There are ¢ 
them, where it is ne 
company to become 
field to increase its p 
tion so as to meet cq 
means the tying up 0 
of capital and often 
the company is also 
sive lines of credit in 
extending trade. 

“Now when the adj 
ed and operations af 


a larger scale, the ba 
results closely. Of 
lowance must be mz 
creased plant operat 


the product adjusted 


but close analysis of 
soon begin to give 
whether the ventured 
success from the s 
profits. If it is not, 


must be very cautid 


A concern with the 
head charges involv 
ture will quickly fi 
culties if there is 
market for the wh 


Meeting War 


Several munitior 
among the war-tim 
this manager had 
stated with some 
faction that in p 


the credits had bee 


ed up. These accc 
tated that condition 
studied, but for 
market was assu 
profits where tl 
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facilities te turn « 
an ¢fficient basis. 
turers in general 
conditions brough 
changes as to the 
of raw materials 2 
to the consuming 
difficult problems. 
“The difficult 
he observed, “is 
facturers want to i 
of raw materials | 


_ ger of a shortage 
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TRUSTEES 

NTREAL. : 
Reserve Fund, $1,000,000, 

TORS. : 

rt., President. 
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INSURANCE AND 
_ BANK CREDIT TO 
_ MANUFACTURER 


| Experienced Ma 


nager Has 


3 Great Faith in the 


Sprinkler System 
WATCHING NEW OUTPUT 


Critical Stage in Career of Industrial 
Plant is When Factory is Ex- 
tended—Some Problems of 

Conditions 


That a sprinkler fire protection 
system is a very important feature of 
the equipment of a manufacturing 
standpoint of the 
banker considering a line of credit to 
the concern is the opinion pf a branch 
bank manager, who has given the 
matter a great deal of careful atten- 
tion. This manager has had the 
handling of many of the more import- 
ant manufacturing accounts in a 
thriving Ontario industrial city, wher 
war developments have not. only 
brought big orders, but also some 
problems in relation to the financing 
thereof.’ 

“T have not only found that ade- 
quate fire protection means additional 
safety for my line of credit, but I 
have also been convinced that it is 
good business for the manufacturer,” 
he explained in discussing the matter. 
“Even though it may mean an ex- 
penditure of $7,000 to $15,000 on the 
average industrial plant, I consider it 
money well expended. The saving on 
the insurance rates alone warrants 
the investment, while the additional 
safety means much at a ‘time when 
production is being speeded, and 
when anything like a serious fire 
would mean a very serious loss of 
business.” 


The question of insurance was con- 
sidered of much importance by this 
banker, who also stated that it was 
advisable to see that risks were ad- 
justed to cover increasing costs of 
raw materials, particularly in view 
of the present high values. He re- 
marked, however, that this was large- 
ly taken care of under the system of 
co-insurance, which is now applied 
generally in such cases. Another 
point which he made was with regard 
to expanding business. 

Making Additions Pay 


“The expausion of an _ industrial 
business, especially under war condi- 
tions which may not continue, is a 
matter to which I believe the banker 
interested must give most careful at- 
tention,” he said, and in response to 
my questions he elaborated: “Mak- 
ing an addition to an industrial plant 
represents a ‘critical stage of its 
career. There are cases, many of 
them, where it is necessary for the 
company to become a success in its 
field to increase its plant and produc- 
tion so as to meet competition. This 
means the tying up of a large amount 
of capital and often at a time when 
the company is also requiring exten- 
sive lines of credit in order to finance 
extending trade. 


“Now when the addition is complet- 
ed and operations are commenced on 
a larger scale, the banker must watch 
results closely. Of course some al- 
lowance must be made to get the in- 
creased plant operating smoothly and 
the product adjusted to the market, 
but close analysis of the results will 
soon begin to give indications as to 
whether the venture is proving a 
success from the standpoint of net 
profits. If it is not, then the manager 
must be very cautious in his policy. 
A concern with the increased over- 
head charges involved in such a ven- 
ture will quickly find itself in diffi- 
culties if there is not a profitable 
market for the whole output.” 


Meeting War Conditions 


Several munitions plants were 
among the war-time accounts which 
this manager had handled, and he 
stated with some evidence of satis- 
faction that in practically all cases 
the credits had been pretty well clean- 
ed up. These accounts had necessi- 
tated that: conditions be very carefully 
studied, but for the most part the 
market was assured at reasonable 
profits where the manufacturer 
possessed the ability and had the 
facilities to turn out the product on 
an efficient basis. Other manufac- 
turers in general lines in which war 
conditions brought about drastic 
changes as to the supply and price 
of raw materials and also in relation 
to the consuming market presented 
difficult problems. 

“The difficult question to decide,” 
he observed, “is whether the manu- 
facturers want to increase their stocks 
of raw materials because of the dan- 
ger of a shortage which would tie up 
operations, or whether they want to 
speculate on the rising market. I try 


| Specialization Being Found 


erally over the country would mean 
an immense sum in the total, a sum 
which is not available-for the pur- 
pose. al 


“On this basis I urge a reduction of 
credit terms. There is plenty of 
money in the country. People have 
plenty of cash. And so I advise that 
the manufacturer might -just as well 
get his own back quivkly as wait for 
it. Thus he will not only be doinz 
a more satisfactory business as to 
turnover, but he is able to increase 
his stocks out of his own profits. I 
find that the manufacturer in the 
mb&jority of cases recognizes the 
necessity for the bank following such 
a policy as I have stated; in fact as 
a usual thing he is ready to do busi- 
ness with the’ bank on a business 
basis, and when such a basis is once 
established relations usually work out 
mutually satisfactory.” 


J. W. T. 


WHEAT SHIPMENTS __ 
TO HELP EXCHANGE 


Priority Granted for Prairie Grain 
Products on Account of the 
Wheat Export Company 


Special to THE FINANCIAL POST. 

New York.—The governmental an- 
nouncement granting a priority order 
on all wheat shipments from the 
prairie provinces, to the account of 
the Wheat Export Company is of 
outstanding interest to Canadian 
bankers here. This decision should 
have the early effect of bringing 
about a more normal condition in 
Canadian exchange. The speedy de- 
livery here of something like seventy 
million bushels of wheat from out of 
the Canadian West will establish a 
Canadian credit in these markets 
approaching $150,000,000. This should 
go a long way to rémedy Canada’s 
unfavorable trade balance in the 
United States. 


THE FINANCIAL POST corre- 
spondent talked, with a Canadian 
banker here on the subject. He was 
not inclined to look for another com- 
plete volte face from the present 1 
per cent. premium on New York funds 
in Canadian cities to a 1 per cent. 
discount as in the early Autumn. The 
situation in Canada has also altered 
in the meantime, so that exchange 
more nearly par may be expected to 
result, 

In this latest period that has cost 
Canadians so heavily to transfer 
funds to New York none but imme- 
diately pressing funds were delivered 
here. These were largely govern- 
mental and corporate funds needed to 
pay off maturing obligations. There 
are further amounts awaiting to be 
transferred to New York account— 
an amount probably exceeding $10,- 
000,000. Just to cite an inst»nce, it 
may be mentioned that the Western 
farmers, now highly prosperous, are 
meeting the agricultural implement 
obligations promptly. The resurt 18 
these firms of American connection 
have accumulating balances at all 
their Canadian branches. They can 
afford, of course, to wait the expect- 
ed, more favorable moment for buy- 
ing New York funds at Toronto and 
Montreal. There are also the big 
Canadian manufacturing concerns 
dependent to a large extent upon 
American raw products, as for 
example the textile manufacturers, 
who buy American cotton almost ex- 
clusively. They are always on. the 
alert for the least costly time to 
transit money over the border in 
payment of their debts here. 


AN EXTRA TAX? 


Should Maisonneuve be Annexed to 
City of Montreal? 


There is a general demand in Mont- 
real that if the Legislature decides 
to annex Maisonneuve to the larger 
city that a special provision shall be 
made for an extra tax on Maison- 
neuve to compensate for its heavy 
indebtedness. - The Gazette of Mont- 
real remarks: 


“Maisonneuve may be annexed to Mon- 
treal to save it from going further on 
the financial rocks, but in that event 
the town’s own citizens will have to 
contribute a special tax to reduce the 
debt. The provision in question is fair, 
though not of a nature to please the 
Maisonneuve ratepayers.” : 

It will be recalled that Maisonneuve 


recently offered holders of a block of 
it bonds maturing on January 1, a 
series of two-year six per cent. notes 
in order to retire the issue, and it is 
understood that one condition that 


has been asked by the bondholders | 


before the offer is that 
Lex owt t i consent te be 
annexed to Montreal. = 


TO BRING RESULTS 


Necessary 
to Get the Desired 
Business 


There has in receht years been an 


important ‘change in the style of ad- 
vertising used by Canadian banks in 
reaching the public.. However, there 
is not yet apparent in this country 
the. same aggressiveness which 
characterizes appeals made to the 
public by banks in-the United States.. 
The fact that the banking institutions 
on the other side of the border are 
individual in character, and therefore 
more independent in their policy, may 
be to a large extent responsible for 
this.. Some of the methods adopted 
by American banks were recently 
discussed before the Minnesota Ad- 
vertising Convention by Frank R. 
Morrison, of Cleveland. The bank- 
ers of his home city, he said, 
had always been leaders ‘and pion- 
eers in progressive bank advertis- 
ing. Newspapers were freely. used, 
space in street cars utilized, hand- 
some booklets, pamphlets, folders, 
mailing cards and blotters distributed 
in profusion, and letters inviting busi- 
ness sent out systematically to 
various lists of people. 

Mr. Morrison described these 
methods of general publicity and di- 
rect advertising as practically iden- 
tical with those used by retail houses, 
but he emphasized very strongly the 
point that all financial advertisements 
must be dignified, although at the 
same time @t was not necessary to 
sacrifice business-pulling qualities tc 
maintain that dignity. Advertise- 
ments which were being used by some 
banks, and which contained a com. 
bination of sensational statements 
and illustrations were not only un- 
productive of desirable results, but 
undermined public confidence, and 
were apt to bring ridicule upon wn 
bank using this character of publicity. 

Referring to some of the bank ad- 
vertising of more conseryative char- 
acter, Mr. Morrison stated that it re- 
minded him of the patent medicine 
expert who had one world-famed 
remedy for all the ills of man or 
beast. So with some banks it mat- 
tered little whether they were na- 
tional institutions, trust companies, 
savings banks, or any other kina o) 
financial concern. It mattered not 
at all whether they were located in 
a big city or a small town, whether 
the prospective customers were salar- 
ied office people, factory hands, farm- 
ers, fishermen or coal miners, all 
these banks seemed to think was that 
it was necessary for them to do was 
to buy a complete set of cure-all ad- 
vertisements or booklets, have the 
bank’s name printed on them and 
then, lo and behold, the publicity work 
was under way, and the banker could 
sit peacefully in his office and watch 
the stream of business flow merrily 
in. 

From such examples the speaker 
stated that he could not too strongly 
bring out the fact that because a bank 
had nothing to sell but safety and 
service, it must show the individual 
approached just why this particular 
safety and service was better for him 
than those of any other bank in the 
community. A certain amount of 
educational advertising was of course 
necessary for any bank, but this must 
not be overdone or else the compet- 
ing bank would get just as much 
benefit as the bank which spent the 
money. for the advertising. For in- 
stance a bank must not only tell 
people that it is a good thing to save 
money, or to have a checking ac- 
count, or to appoint a trust company 
or executor, but it must also specifi- 
cally show why the particular bank 
advertising was by all odds the best 
institution available for saving in the 
particular capacity advertised. That 
was why successful modern bank ad- 
vertising could not be ready-made; it 
must be planned to meet the individ- 
ual requirements of each institution, 
and while the fundamentals were 
naturally the same, the method of 
working out the details might be as 
wide apart as the poles. 


WANT GUARANTEES 


Financial difficulties of the Dewd- 
ney and Nicomen Island Dyking Dis- 
tricts in British Columbia are being 
aired at Victoria. Both districts, as 
was intimated in THE POST several 
weeks ago, are in rather serious fi- 
nancial trouble, and both have asked 
ithe Government to help out. The 
Dyking Commissioners state that the 
present bondholders will accept a 
Government guaranteed issue at a 
‘lower rate of interest in lieu of the 
‘present securities, which will soon 
become payable. The Nicomen Dyk- 


jine District has an indebtedness of 


some $103,000, while the obligations 
of the Dewdney Dyking District 
amount to about $160,00Q, Both dis- 
tricts are affected by the\actions of 
tributaries of the Fraser/River. — 


SHOWS ADVANCE 
IN SALES, PROFITS 
Sales Passed $2,000,000 
Mark, While Profits Were 
$232,000 
PAID HALF YEAR OF PREF'D. 


If Only Current Preferred Dividends 
Had to be Met, Net Profits Would 
Have Shown 11: Pér Cent. on 
Common—In Good Shape 


As had been indicated in these 
columns, the report of Belding Paul 
Corticelli for the year ending Nov. 30, 
1917, showed a slight increase over 
the previous year both in sales and 
in profits. . The sales were $2,073,595, 
as against $1,895,467, while the manu- 
facturing and trading profits were 
$232,999, compared with $225,126. 
This, by the way, shows that the per- 
centage.of profit for the year 1917 
was slightly less than the )ear before 
owing to the much higher costs of 
production that were not all “absorb- 
ed” in the price of the guods.' The 
net profits were $142,754, as com- 
pared with $135,986. 

Probably the most satisfactory re- 
sult of the year to the directors was 
the ability to clean off 1% years of 
deferred dividends’ on the preferred, 
which amounts to $865,300 outstand- 
ing, and bears 2 per cent. This had 
not been touched since June 1913, so 
that 3% years were due last year, 
and this would have amounted to 4% 
by the end of the year. There sti!l 
remain 2% years to pay still, and the 
report states that “the outlook for 
the ensuing year is favorable, and 
your directors are hopeful that the 
accumulated preferred dividends may 
be further substantially reduced.” 
During the year the dividend pay- 
ments amounted to $125,457 in all. 
reducing the balanced profit and los: 
to $249,475, compared with $321,320 
as at the end of Nov., 1916. The ac 
cumulated dividends now amount to 
$151,427.50. Nothing has been pai: 
on the common of $749,500. 


The report indicates that the mil’ 
is in a favorable physical position for 
the new year. During 1917 a new 
bleachery was added to the Coaticook 
plant, giving the company a much 
better yarn at a lower bleaching cost 
A number of repairs also were made, 
resulting in a better dye house and 
more efficient water service from the 
canal, 


The profit and loss account for the 
two years compare thus: : 


1917. 
$232,999 


14,790 
12,226 
36,976 


1916. 
Profits $225,126 
Sinking fund . 
Depreciation 

Interest on debs 

Dis. on deb. and war 


Net profits 
Bal. at P. and L 


$142,754 
232,178 


Accident ins. res 
Dividend pref. 
Dividend pref. .... 


Balance $249,475 


The balance sheet shows -in_ the 
assets, real estate, etc., of $1,817,365, 
as against $1,779,910 the last year. 
Cash increased from $22,223 to $35,- 
392. Accounts receivable advanced 
from $300,413 to $374,131, but in- 
ventories dropped from $722,652 to 
$714,296, indicating a ‘tendency to un- 
load in view of uncertainties of the 
future—or a very cautious valuation. 

Current liabilities rose from $352,- 
322 to $404,983. 


The following table shows a vom- 
parison of sales and profits since 


Sales Net Profits 
$2,078,595 $232,999 
1,895,467 225,126 
1,488,338 120,474 
1,434,322 102,393 

1,508,018 

1,438,493 
While it is a little previous, per- 
haps, to talk of dividends on the com- 
mon with 2% years’ arrears on pre- 
ferred, it is true that if only the 
year’s dividend on preferred had had 
ta’ be paid the net balance would 
have allowed $82,183, or 11 per cent 

on the common. 


ROTARY CLUBS ARE HELPING 


Pledge Their Services in Conservation 
and Production Effort 

In response to letters from the 
Food Controller to the presidents of 
the Rotary Clubs of Canada, answers 
have been received tendering un- 
reservedly the services of these 
organizations in forwarding the work 
of food conservation and cronter 
production. Plans for the Spring 
campaign are now being made. The 
Food Controller has suggested that 
the Rotary Clubs co-ordinate their 
efforts with those of other. associa- 
tions and corporations so as to avoid 


ap 


The Standard Trusts 


_ Company 


Report of the’Directors presented at the fifteenth annual 
meeting of the Shareholders held at the Head Office of the 


Company in Winnipeg on Thursday, the 31st day of January, 
1918, at 3 p.m. 


8 


To the Shareholders: 


Your Directors have pleasure in herewith submitting the Financia] Statement of the 
Company’s position at the close of the business on 31st December, 1917. 


The balance brought forward from the Profit and Loss Account of year 1916 was.$ 20,487.31 . 
The profits realized from the Company’s operations during the past year—after 


‘ deducting all expenses, including War Taxes, Patriotic and Red Cross econ- 


tributions, and making provision for possible depreciation of securities, 


Leaving for appropriation the sum of 


Which your Directors have distributed in the following manner: 
Dividends Nos. 26 and 27 at the rate of 9% per annum 
Transferred to Reserve . re 
Balance carried forward 


Two years ago your. Directors deemed it a wise and conservative cou 
in view of war conditions, a fund of $25,000 to meet any contingencies thet oot = 
but, after taking stock of its position, it has been found that the course was unnecessary, 
and the Contingent Fund then created“Was been merged into the Company’s General Re 
serve, which now stands thus: ; 

Amount as per last Statement as at 3list Dec., 1916 

Transferred from Contingent Fund 


Which is equal to 66 2-3% of the present paid-up Capital of the Company. 


Aside from the sums your Directors have already invested on Capital Account in 
Dominion Government War Bonds, certain large sums of individual and corporate ciients 
have been withdrawn from maturing mortgage investments allocated to them, for invest« 
ment in Victory Bonds. One particuiariy vaiued ciient, an incorporated company, bent upon 
doing its “bit” to the full, has, simce the first of this year, asked us to provide a large 
amount out of its current and unmatured investments that it may subscribe still more to 
its Government’s requirements, and much as your Directors desire to meet its wishes, 
st wou.d be impossine to do 80 withuut increasing our Capita: to the tuil authorized 


$1,000,000 (of which $750,000 has aiready been suvscribed and paid up), and your Directors’ ~ 


intention is to issue, subject to the rederai Government's approval, which is being applied 
for, the remaining 5,000 shares, of $50 each, or $200,000, each Shareholder to have the 
right or option to subscribe, in the ratio of his hoiding, one share to every three 

and that at a premium of 25%, or $12.50 on every $50 share—the same premium that was 
‘asked before, five years ago, when the Capital was increased from $500,000 to $750,000. 
Your Directors have decided upon this course not only on patriotic grounds, but also for 
the business reason that the new capital would at once absorb the said Company’s 

ient mortgage investments without disturbance to The Standard Trusts Company, with. 
profit.to your Company, and with the full approval and knowiedge of its client. It is the 
intention that oniy the premium and ten per cent. of the subscription for the new 

wil be required at the time of subscription, and thereatter no greater calls than ten per 
cent. monthiy until the full amount is paid. It is very desirable that all the Shareholders 


should make their application as promptly as possibie after the application forms shai] 
nave issued. 


Your Directors desire to report the Company’s appointment last February by the Gov- 
ernment of Aiberta as Public Administrator for the District of Wetaskiwin, thereby adding 
io the scope and responsibilities of the Company, the Government in question recognizing, 
at the same time, its fitness for the office conferred. Z ie 

Your Auditors continue their painstaking work at Head Office and Branches. Your 
force of Field Inspectors give of their best service in al] kinds of weather, with a fidelity 
and zeal most commendabie, while the office staff throughout the service, notwithstanding 
the depletion of man power and difficulties incidental to war conditions, discharge their 
duties cheerfully and loyally. : 

All the members of your Board retire in accordance with your By-laws, but are eligible 
for re-election. 

Respectfully submitted, 


J. T. GORDON, President. 


FINANCIAL STATEMENT FOR THE YEAR ENDING 
3ist DECEMBER, 1917 


‘ Company’s Assets Company Liabilities 
Cash in Bank and on Hand..$ 204,996.42 | Balances due to Estates under 
Dominion of Canada -—- War 50] Administration $ 676,032.47 


Bonas 
Loans on, First and Equitable — ad held. Son inhale 
1,070,954. 41 
$ 1,378,222.33 


Mortgages Clients’ Invested Funds— 
Advances to Estates under Ad- 
790,471.77 


Guaranteed 
Sundry Outstandings 
ministration e 
Note.—Exciusive of 
Special 


187.82 of Capital Stock Subscribed and 


Advances, for 40 per cent. B ae Paid 
ean me ee» Profit and Loss Account 
contingently liabie. 


i . _— n 
Office Premises—Winnipeg and Dividend No, 27—payable 2nd 
January, 1918 
Saskatoon 
After deducting Mortgage of 
$25,208.35 on Winnipeg 
premises. 
Mortgages and Foreclosed 
Properties 
Miscellaneous 


688,897 .93 
13,291.93 


$ 1,378,222.33 


. 221,357. 


296,391.47 
2,687 .98 


$ 2,689,130.98 


Trusts’ Assets 
Mortgages: and Agreements of | 
Sale in Process of Collection.$ 1,840,931 .56 
Estate Assets—Real ......... 4,896,183.24 
Estate “Assets—Personal ...... 3,477,677.77 


$10,214,792 .57 


$ 2,689,130.98 
en ee 


Trusts’ Liabilities 


Clients’ Estates under Admin- 
istration $10,214,792.87 


$10,214,792 .57 
=—==_" 


Agency Assets 
Clients’ Allocated Securities. .$ 1,876,225.59 
Being allocated Loans and 
Foreclosed Properties. 


Grand Total 


Clients’ Funds 
Invested in allocated Securi- 
ties as per contra. 


jiceasipnadione I 
$14,780,149 .14 Grand Total $14,780,149.14 
a oo 


—_—_—_—_—_—_—_—_—sS=—= 
N.B.—The Company is also Trustee for Bond Issues amounting to over $10,750,000.00. 
WM. HARVEY, Managing Director. J. T. GORDON, President. 


PROFIT AND LOSS ACCOUNT 


Balance, 3lst December, 1916 
Net Profits for the year, after deducting Expenses of Management, 
Directors’ and Auditors’ Fees, Commissions, ete. .....+.+seseeeeers 


Appropriated as follows: 
Dividends Nos. 26 and 27 at 
Transferred to Reserve 
Balance carried forward 


AUDITORS’ CERTIFICATE 


Winnipeg, 23rd January, 1918—We beg to report to the shareholders that we have audited 

the Books and Accounts of The Standard Trusts Company at its Head Office and 
Branches for the year ending 3lst December, 1917, and hereby certify that the above 
Balance Sheet is, in our opinion, properly drawn up so as to exhibit a true and correct 
view of the Company’s affairs, according to the best of our info and the 
explanations given us, and as shown by the books of the Company. All loan balances 
have been checked with the Mortgage Ledgers, and the securities covering such loans 


have, as in previous years, been duly inspected and the cash and bank balances verified. 
JOHN SCOTT & CO., Chartered Accountants. 


a 


The retiring Directors were re-elected as follows: 


William Harvey, Esq., B.1. 
A. Girvin, 


G. F. Stephens, =~ Se 
BS ae ee Rh ae 


| Directors, Mr. J. T. Gordon was 

rn ene dhe “Beste Commie 

J. T. Gordon, Harvey, J. A. Girvin, M. Bull, P. C. McIntyre and 
re-elected for the ensuing year. a me 


’ 





the malo of induce rns te whieh or te FTO GARY QUALIFIED — 
The suggestion is made that this would be an opportune AS GREATEST EXECUTIVE 


time to consider the enactment of a federal measure re- 
An Intimate Story of the Life History of the Present | tion. 


| quiring all companies doing business in the country and 
in which public funds are invested to make their annual Se rcseiiie 
i ILL SMI 
Head of the United States Steel Western Empire Lite acento 


reports along certain set lines. Of course the same form 
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THE HYDRO- DEMAGOGUES 
HOUGH Sir Adam Beck endeavors—and very success- 
T suny it must be admitted—to detract public attention 
from the practical details of his hydro schemes by building 


for the public imagination castles in Spain to represent the 
accomplisnments OL tne Luvuce, the Cold realities OCCasiou- 
aliy intrude themselves, bringing Sir Adam and some ol 
the peopie to a realisation of the actual siwation. As 
will be seen trom an artucle in another column there is 
@ Chance that some light may be thrown upon the methods 
belng employed in connection with the nnancing of the 
local hydro scheme at St. Catharines despite the Prussian 
methods being taken to keep things covered up. 

At St. Catharines we have the case of the city auditor, 
representing one of the best reputed firms in tne business, 
presenting his report, and that report, because it makes 
some ONservations OL @ Critical Natuce regarding the Myadro 
methods of finance, rejected by the city council. The 
avtiwude of the council may presumably be traced to the 
innuence of the then mayor who also held oftice as chair- 
man of the local Hydro-Elec tric Commission. 

Whether the effort to keep this information from the 
ratepayers will be successful remains to be seen but there 
can be no doubt that this will happen if the Hydro com- 
missioners follow the policy which has been theirs through- 
out the development of their program. ‘Lhe public may be 
still reminded of the fact in this connection that the 
Clarkson report, prepared for the Ontario Government in 
respect to the Hydro schemes, has never been allowed 


to reach the public, 


The need for a thorough investigation by a competent 
and independent commission is daily becoming more 
strongly evident. 


MR. O’CONNOR’S STAND . 

A WEAK attempt to justify his charges against the pro- 

duce dealers as to undue hoarding of eggs has been 
made by W. F. O’Connor, the cost of living commissioner. 
When the dealers came out with a statement that there was 
an actual shortage of eggs on the market, a statement con- 
firmed by reports from all parts of Canada to the Depart- 
ment of Agriculture, Mr. O’ Conner replied that he had 
only referred to some of them—but he would not back 
down. When the denials became so general that he 
could no longer maintain the attitude that only some were 
referred to he evaded the issue and argued that prices 
were too high anyway—but he would not back dowy. 

Mr. O’Connor has evidently been long enough catering 
to public opinion to know that it is easier to be wrong— 
and stay wrong—if the public are with you than. to be 
right and have the public against you. 

When brought to a point where all support for his 
charges had been removed he took the attitude that if his 
work was not satisfactory he would be asked to resign. 
This may sound plausible to the public but the fact remains 
that, impractical as he has shown himself to be, Mr. 
O’Connor probably knows more about the work that he 


is doing than those responsible for his appointment. 


The trouble is that it has become the accepted thing 
that the mere placing of a man in a public position 
surrounds him with a halo of knowledge of the particular 
affairs over which he is to have control. There is no 
reason why a lawyer should become an expert on the 
cost of living and the various highly specialised industries 
contributing thereto because his address is changed to 
Ottawa. - 


A DOMINION PERMANENT LESSON 
HE Dominion Permanent Loan affair has shown the 
necessity for closer regulation of the affairs of such 


companies. Had the books of this company been thor- 
oughly investigated by a government official and a de- 
tailed list of assets required for appraisal there can be 
no doubt but that the position of the company would 
have been strengthened long ago or steps would have 
been taken for the protection of the public. It is to be 
hoped that the event will not be allowed to pass with- 
out resulting in the adoption of some constructive 
policy as to the future. 

And just while we are discussing the Dominion Per- 
manent Loan affair it may be pointed out that while the’ 
annual statement as published each year gave very little 
information upon which the public could base an opinion 
_ as to the position ef the company, in this respect it re- 


| of statement would not do for all companies but the forms 
could be classified for loan companies, public utilities, 
industrial concerns, etc. 


At present the banks and some other financial insti- 
tutions present statements which are-uniform in character 
and from which the public can make intelligent deductions 
but in the case of some of the loan companies and in the 
case of industrial and public utility concerns such analyses 
are impossible. Earnings of manufagturing companies may 
be brought down in a lump without any indication of their 
source, or what allowances have been made for various 
expenditures, etc., while assets in many instances lump 
good will, real estate, plant, etc., together without giving 
any idea of what each represents. 


With varie made in a set form the shareholders 
would not only have a better idea of what the companies 
are doing but they would have the results of each in such 
form that comparisons would be possible. For instance, 
there is no reason why, if statements were so prepared, an 
intelligent analysis from the investor’s standpoint could 
not be made of one steel stock compared with another or of 
one public utility stock with another—but just. imagine 
any attempt to compare the investment value of Toxonto 
Railway with Winnipeg Electric from the statements 
presented. < 


' Affairs such as that of the Dominion Permanent should 
at least provide a warning against allowing repetition and 
it would be a good time to take the further step referred to. 


AUTOMOBILE THRIFT 


F there has been one thing more than another which 
I has been pointed to in the past year as an evidence of 


the extravagance of Canadians in wartime it is the number 
of new automobiles which have been purchased ‘by tne 
people. But the question may well be asked as to in 
now far the automobile is a luxury and in how far it 


is an economical means of transportation if not exactly 


necessity. This question is answered in the following 
editorial expression, and, mark you, this is not trom tne 
seliing “dope sheet” of an automobile manufacturer bur 


from the monthly publication of the Home Bank: 


Because a free-lance economist happens to know, or have 
heard of, some fellow with a two-cylinder,income, who has 
oougnt a six-cylinder automobile, that does not warrant the 
said economist in framing an argument upon the issue. It 


is an incident—not an average performance. 


Bankers of fifteen years’ association with the profession 
can ‘recall the time when messengers were despatched with 
their value parcels from the City head Office, to the Clearing 
siouse and branches, in hacks of the “sea going” variety. 
rhis work is now done more promptly, efficiently and econo- 
mically with the aid of aytomopiles; but again this specia: 
application has no material weight. Here is a subject that 
has to be more widely considered. Deductions in economics 
are based on broad averages. a 

There are approximately 200,000 automobiles registered 
in Canada to-day, and writers on economics judge from these 
ngures that the savings accounts..of the nati are being 
depleted to maintain the upkeep of so many vehicles using 
gasoline, oils, tires and accessories. The tigures are imposing, 
yut they do not tell the whole story. During the period tne 
automopvile industry has been developing, savings accounts 
nave been steadily increasing. There has been no noticeaple 
rush at any time to draw out savings deposits. People seem 
largely to have arranged their daily routine to save the 
expense of their automobiles. There has been less dabbling 
in the stock market; shorter and fewer summer excursions; 
trips abroad have been cancelled for jaunts along the country 
roads at home. 


There's a man who buys an automobile, and you know 
his affairs well enough to declare he couldn’t afford it. There- 
fore he ought to be so much the worse off. But he appears 
better off to his. neighbors; and as for himself, he thinks, 
and he feels, better off. People generally who buy automobiles 
seem to be satisfied with their bargains. 

Whatever is popularly advertised has an attraction for 
savings accounts. Wher you read the advertisement of a 
retail store, announcing that blankets are to be sold cheaply 
on such a day, you may know that some family savings 
accounts will be reached into to buy blankets. So it fellows 
with every article and commodity—whatever is most adver- 
tised draws the most money—oil, mine, development and 
industrial stocks, prairie land and real estate—the money 
that takes up the opportunity comes -out of savings accounts. 
Automobile advertisements have been conspicuous in the 
daily newspapers for fifteen years, always attracting purchas- 
ers, and yet the depletion in savings accounts has not been 
noticed. And, on the other Hand, the automobile has created 
a new class of savings depositors—chauffeurs, machinists and 
garage men have replaced the cab man or hack driver, livery 
man, hostler and stable hand, that used to be associated with 
the horse-drawn vehicular service. The younger men of this 
class are to-day in a smarter business, for which they receive 
better pay. 

The automobile is essentially an improved method of trans- 
portation of such wide utility that it has in a large measure 
created the prosperity which maintains it. Any measures of 
restriction upon its use, or service, will disturb an equitable 


balance of internal trade. 


EDITORIAL NOTES 
WAS the Fuel Controller anticipating an early spring 
when he ordered that golf, canoe and yacht clubs remain 


closed during the months of February and March? 

* - 
JOINT action by Ottawa and Washington for.a daylight- 
savings scheme over practically the whole continent would 
at least give the time-stealing propaganda a fair chance. 

* * * 
THE appointment of a Canadian war mission in Wash- 
ington with Lloyd Harris as chairman is another important 
step in the establishment of closer trade and business rela- 
tions between Canada and the United States in the con- 
duct of the war. 

* * * 


CIVIL service reform has been advocated by every out- 


| of-power political body since popular government was 


invented. If Union Government does nothing else than 
permit the parties to ‘see eye-to-eye in regard to this 
question it will have justified itself. . 

* ~ * 
THE demand of the Western provinces that full control 
of their natural resources be turned over to them again 


| emphasizes the obligation of Union Government to the 


“solid West.” The success of Canada’s immigration policy 
in the past has been largely due to the fact that the 
Dominion has been able to exercise uniform control over 
oe eek nds without interference from provincial poli- 


. 

How did the man. who occupies the 
highest position in-the largest organ- 
ization in the world fit himself for 
it? The question is asked by B. C. 
Forbes in “Forbes’ Magazine,” and he 
answers it himself by giving a detail- 
ed, line-upon-line, fact-upom-fact ac- 
count of how Elbert H. Gary, a 
farmer’s boy, by diligent study and 
work, first became a lawyer and 
judge, and then showed such exect- 
tive ability that J. P. Morgan and 
others singled him out as the one 
man in America to head the new bil- 
1ion dollar steel combination—the 
United: States Steel Corporation— 
which has ever since been the best- 
filled job in the United States. Mr. 
Forbes writes as follows: 


Elbert H. Gary had no phenomenal an- 
cestry and owed nothing unusual to hered- 
ity. His parents were both of New Eng- 
land stock; his father’s forebears had 
come from England and his mother’s 
from France. Mus father, Erastus- Gary, 
left Connecticut in 1834 and looked over 
prospects in Illinois. He examined the 
land on which Chicago is now located but, 
though he could have bought any part or 
all of it from the Government at $1.25 | 
per acre, he decided it was too low, flat 
and marshy for agricultural purposes, and 
chose 800 acres 25 miles west of Chicago, 
near the village of Werrenville, about 
four miles from what afterwards became 
Wheaton, Illinois. ¢ 

When Elbert was about three his father 
built a house on the spot which shorty 


afterwards deveioped into the hamiet of 
Wheaton. trastus Gary had anaiyzed 
che railroad situation correctiy, for the 
Chicago & Galena Union R. R. (now C. & 
N. W. Ry.) line was buiit through the 
farm. He bought different additionai par- 
cels of land and brought about 400 acres 
under ‘cultivation. Just prior to this two 
former Connecticut, friends, Warren L. 
Wheaton, who married Erastus’ oldest sis- 
ter’s daughter, and Jesse C. Wheaton, 
who married Erastus Gary’s youngest sis- 
ter, had come west and acquiretl adjoin- 
ing farms. A community composed mostly 
of old New Englanders and _ including 
Elbert’s maternal grandfather, sprang 
up—not at the station, but half a mile 
away, as these careful New England 
parents did not wish their children to be 
reared too close to a depot where they 
might meet people and hear things that 
would have no good influence upon them. 
A humble district school was opened; a 
Methodist Episcopal church was establish- 
ed and the village grew so rapidly that in 
a few years Wheaton Seminary was built, 
an ambitious seat of learning which after-. 
wards was changed into Wheaton College, 
still in existence. f 

Elbert H. Gary’s education began in 
the district school when he was four. 
Both his father and mother had taught 
school in their younger days and were 
thoroughly grounded in the rudiments. 
they took the keenest and closest inter- 
est in the daily lessons of the children. 
Indeed, there was a strict rule that each 
child must keep well ahead of the school 
tasks: in arithmetic, in geography, in 
history, in spelling, etc., the Gary chiidren 
were pages and pages in advance of their 
classes, the parents going over the tasks 
at home, so when they came up at school 
the Garys were entirely familiar with 
them and with what was to follow. No 
idling, no indifference, no carelessness was 
tolerated. Everything had to be learned 
thoroughly and grasped clearly. Mere 
superficial memorizing to enable a lesson 
to be rattled off by rote was never per- 
mitted. 
Pe Keeps Ahead in Schooh, 

Contests in spelling, in “ciphering,” in 
reading, etc., were constantly held both in 
and out of school. These New England 
settlers were determined that their chil- 
dren should have proper foundations of | 
learning. At the end of each term aj} 
public exhibition was held and brought | 
out every parent in the district. In addi- 
tion to- singing and, instrumental music 
the pupils recited declamations, took part 
in dialogues and were carefully drilled in 
ronuneiation, enunciation and other ora- 
torical incidences. It was during these 
early experiences that Elbert Gary gain- 
ed aptitude for speaking in public. 

The school teacher of those far-back 
days is still alive, and recalls that little 
Elbert Gary was usually at or near. the 
top of his classes. The boy was especially 
good at arithmetic and could lick any 
other pupil in speed contests, both men- 
tal and written. His parents regarded 
him as something of a prodigy in this 
line, and used to challenge visitors to 
“race” him. It was, indeed, one of his 
victories at arithmetic—over a lawyer 
uncle—that later determined the course 
of Elbert’s early career. 


Had No Spending Money 

Although Erastus Gary farmed on what 
was then considered a large scale and 
was a man of such importance in the 
county that he was made a Magistrate, 
the duties of which he carried along with 
his farm, he possessed very little money. 
In pre-war days, in fact, money was an 
extremely scarce commodity in most of 
those pioneer, rural communities. ‘rhe 
Gary children were given no spending 
money whatever. Nor were they encour-} 
aged to indulge in frivolous amusement 
or recreation. They were taught that 
work supplied all the exercise they need- 
ed for their bodies and that their studies 
took ample care of the development of 
their minds. 

The year was divided into halves: the 
winter half wag given up to school and 
the summer half to work on the farm. 

“You can either work or study, but you 
must keep at one or the other,” was the 
father’s firm injunction. 

And the boys had to work just as hard 
as they had to study. By the time they 
reached eight years of age they had to get 
out of bed by five o’clock in the morning, 
start the day by each milking half a dozen 
cows and were maps bails employed until 
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M. J. BEATTY, who has been 


cattle on the prairies (there were then 
no’ fences), drive horses, feed live stock 
and do a hundred other chores. At 
twelve they were doing the work of full- 
wh men, such as pitching hay, stack- 
ing hay, binding corn, plowing, sowing, 
using the scythe, driving a meaper, stack- 
ing grain, chopping down trees and cut-| .. 
ting timber. In one memorable competi-| director of the Manufacturers’ Life 
tion Elbert and his older brother estab-| S¥rance Company in succession to G P| 
lished a record for the number of loads of | Scholfield, is a member of the Well-knowy 
hay taken from the field and stacked. So| ‘rm of Beatty Bros., Limited, of p 
familiar did the lads become with the} Ont. and is the company’s largest Com 
handling pf horses that they used to hold| dian policyholder. The thousands of 
races standing with bare feet on the bare} POlicyholders of the company will as” 
backs of the horses, circus style. Reatte’y ve cs a aan of 
ecutive abilit 
Lives Simple Life to their already strong sepresenlll 
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spent very littie on ciothing. Uniy on|.. ; 
Dundays was any attempt made to dress- oe Reeth denrels, 1S going ty 
up; then great-pride was taken by the tig some matter a purpose of sleds 
simpie foiks of Wheaton in seeing that tional Petrol eC etween the Interns. 
their chudren were scrupulously neat and} poriy: a Sateen aot and the 
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generally 


clean when going to school or church.| 4: ctor of Petroleum and it 
and it is 


‘the clothing was of the cheapest quatity 
and often was patched—but patched witn the. Food Controllccnie erengued ¢rom 
at he under. 


skilful hands. As with clothing, so with 
food; it was of the plainest variety, almost 
everything homegrown.’ Indeed, very littie 
manutactured goods of any kind entered 
the Gary home. ‘the spinning wheel was 
kept busy. Mother made ali the tallow 
candles used for lighting purposes. Soft 
soap was likewise made at home. In 
short, very few dollars were spent in 
stores from one year’s end to the other. 
Most of the inconsiderable ready money 
that came to farmer Gary was given to 
the church or to needy relatives or to 
other worthy purposes. 

This frugal, clean, industrious life de- 
veloped children -of sound bodies and 
sound minds. The Gary boys did not 
know what it was.to have even a cold. 
Sometimes they would be so fatigued in 
harvest time that they would drop down 
and fall asleep in their tracks, but even 
though, as sometimes happened, they 
would get up drenched with rain, they 
felt no after effects. They were as 
healthy and lithe and strong as young 


colts. 

From school Elbert graduated to 
Wheaton College. At this stage he con- 
tracted a liking for attending the trials of 
cases heard by his father in his capacity 
as a Magistrate. What Magistrate Gary 
lacked in legal law he made up in horse 
sense. During his forty years’ services 
as a Magistrate he built up a reputation 
for absolute fairness, and litigants had ne 
fear of receiving from his hands anything 
but justice. Besides attending trials aft 
home, Elberty often went and heard his 
uncle, Colonel H. F. Vallette, who lived in 
Napierville, then the county seat of Dv 
Page County, argue cases before other 
eourts. This uncle had once been chal- 
lenged by Erastus Gary to “race” Elber* 
at arithmetic, and gElbert gave him suck 
a beatine that the uncle there and ther 
develoned resnect for the lad’s ments’ 
»bilities. From that time on he kept hic 
eve on Elbert and encouraged him in hic 
interest in leeal matters. When Elbert 
wags about eighteen Colonel Vallette. dur- 
ine a visit to the Gary home. asked him 
“How would you like to be a lawyer?” 


Delves Into Law ’ 


“I would like it better than anything 
else if Iather has no objecuion and if a 
were competent,” the young man repiied. 

“1 have no opjection. tHe may possihy 
have something some time and 11 he iearns 
enough law to keep it he wil do mighty 
wéll,” was hdw the parent gave his con- 
sent. 

into the Napierville office of Vallette & 
Cody went kEibert Gary., Colones 
Vauette had commanded the 105th Kegi- 
ment and Cody at this time was a County 
Judge; later he was to become Gary’s| 
jumior partner. The young man deived 
into legal lore as industriously as he had 
tilled the soil. After some _ eighteen 
months the head of the Law School of 
Chicago University, Professor Booth, who 
had come to know Erastus Gary through 
relatives located in Wheaton whom the 
professor had been in the habit of visit- 
ing, suggested that Elbert should take a 
legal course at the university instead of 
confining his training, as did most coun- 
try lawyers to a law office in their na- 
tive place. 

“I have no money,” was Elbert’s com- 
ment when the subject was broached by 
his father. 

“T will get the money frm somewhere,” 
replied his father, the staunch New Eng- 
lander, an ardent advocate of education. 
He did. (The first money the son earned 
went to liquidate this debt with interest.) 

As in the humble local school, young 
Gary must have applied himself to his 
studies with whole-souled earnestness in 
this new and wider sphere. The sequel 
demonstrated this. The clerk of the Su- 
preme Court of Chicago requested the 
head of the law school to pick him the 
most Seceisie erst ot the graduat- 
ing class and, although Elbert Gary was . 
the youngest student, he was semana president of the Eastern Canada Sav- 
ed for the opening. In addition to his| ‘mgs and Loan Company, who has just 
aptitude for imbibing legal learning he|S¢@t out a very satisfactory report to 
had made quite a reputation as clerk of | the shareholders of that company, 38 
the moot (or sham) court conducted at| been doing so for the past thirty years, 
the university. His experience at Napier-| he, in fact, being the original a 
ville, the county seat, had stood him in| executive of the organization and hav 
good stead, for it had supplemented his| img held office continuously ever since. - 
book learning with actual practice. Mr. Brookfield is president, S. x 


field, Ltd. neral contractors, 
Becomes Court Clerk However, ar is more widely known 8 


On July 7, 1869, Gary entered his first| the Canadian financial field on account 
salaried position as the youngest clerk in| of his executive interests in various 
the office of the Supreme Court Clerk.| Eastern financial and public utility ¢™ 
Having been so signally honored by Pro-|terprises. In addition to being presides 
fessor Booth, he felt specially obligated| of the Eastern Canada Savings he # 
to “make good.” He resolved that he| president of the Maritime Telegraph 
would try to become the most capable| Telephone Company, president of 
clerk in the whole office. His pay was| Halifax Power Company, a director 
only $12 a week, but from the very first} the Eastern Trust Company and directo® 
week he saved money. He commuted be-| of the Mexican Northern Power m 
tween Chicago and Wheaton and main-| pany. He also holds the chairmanship 
tained his residence at Wheaton for many | of the Halifax Graving Dock Comper 
years—in fact, until he came to New|As a building contractor Mr. Broo fie 
York. is well known in the Maritimes. St. 

At the end of the first six months he| built the Bank of Nova Scotia at 
reminded the Clerk of the Court that aj John in 1887 after the big fire there 
promise had been given that, if he gave| also a number of important struct 
satisfaction, his salary would be in-| at St. Johns, Newfoundland, after 
creased. 3 J conflagration of 1894. anne 

“It is high time someone said some-| cipal buildings constructed y him h 
thing on that subject,” replied the clerk. | Halifax are the Academy of Music, whic 

Promotion followed promotion until, in| was built in the remarkable time 0 20 
less than three years, he was appointed | weeks, sugar refineries at Richmond | 
Chief Deputy Clerk, the highest position | Dartmouth, cotton factory at Halifax 
in the clerk’s office. and the Halifax Graving Dock, while 

What did the young clerk do to'win such | since the organization of the limi 


distinction ? in 
(This interesting st f een 
will be conelu oie one eaee _srettee 


took to take steps to stimulat 
duction of fuel oil for the admiralty 

of gasoline for the use of the air Service 
of Britain and the States. 


EDWARD R. STETTINIUS wh 

‘in reality U.S. Minister of Mosinee 
although his title is Surveyor-Genera} 
Army Purchases, is the man who 
formed the United States into @ muni 
tion-making country. He it was 
nurchased over $3,000,000,000 of war 
materials for the Allies before America 
entered the war. He did more than 
merely purchase supplies; he had first 
to organize plants, machinery and tools 
‘o produce most of the things needed 
How efficiently Mr. Stettinius handled 
‘he whole problem is known to 
Allied government and to every business 
‘eader in the United States. One of his 
rewards was a partnership in J, P 


4 > ‘ . 
forgan & Co., who picked him for the 
var-buying job when he was president 
of a match company. 

CHARLES MAGEE whose death took 
rlace suddenly in Ottawa this week, 
was not only well known in business 
ind financial circles in the Capital ep, 
out also throughout the Dominion He 
was a past president of the Bank of 
Attawa, past president of the Union 
Trust Company, president Dominion 
Tardwoods, Ltd., and president of Bradin 
3reweries, Ltd. He was particularly 
vrominent in connection with the affairs 
of the Bank of Ottawa, being one of 
‘he founders of that institution and first 
vice-president; he later held the office 
of president for a number of years, re 
‘iring in 1902. He took copsiderable in- 
terest in public affairs in Ottawa and 
was at various times prominent in local 
‘mprovement and other organizations. 


J. S. N. DOUGALL, president of th 
Dougall Varnish Company, Montreal, whe 
died on Saturday last, was born in 1853 i 
Montreal, and started his business career 
vith McArthur, Corneill & Co., varnish 
manufacturers. He became a partner it 
the firm and continued as such for ten 
years. In 1892 he became a partner in the 
firm of D. A. McCastill & Co., in the same 

ine of business, becoming general man 
iger, and continuing .in that capacity 
until the formation of the Dougall Var- 
nish Co., of which he had since been presi- 
dent. Mr. Dougall was a vice-president 
of the Canada Accident Insurance Com- 
pany, and a-director of several other 
boards. He had serted also at various 
‘times as president of the Dominion Com- 
mercial Travellers’ Association; chairman 
of the Montreal branch of the Canadian 
Manufacturers’ Association, and member 
of ee Council of the Montreal Board of 
rade. 


, ARTHUR DOUGLAS BRAITHWAITE, | 
who has resigned as assistant general 
manager of the Bank of Montreal, has 
for many years served in various im- 
xortant executive positions in that in- 
stitution. He has also been a director 
and member of the executive committee 
of the Royal Trust Company. Born in 
Sngland in 1856, he came to Canada and 
entered the service of the Bank of Men- 
treal in 1873. In his successful career 
he was respectively manager at Regina, 
Calgary and Hamilton before going to 
New York as agent. Returning from 
New York in 1906 he was made manager 
at Toronto and five years later superin- 
tendent of Ontario branches with bh 
quarters in Montreal. He was made 
assistant general manager of the bank 
in 1913. Mr. Braithwaite acted as 
general manager of the Ontario 
pending its liquidation in 1906. 
some time he has not been in 
health and only recently returned from 
a trip to Japan. 


SAMUEL MANNERS BROOKFIELD, | 
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tern Empire Ley acon at 


is at present in 
business trip 
New York. . 


F. B. JOHNSTON, K.C, 
elected president ‘of ‘ce 
t Corporation, is chairman of 


d of Directors of t¢ 
e Corporation and = anaere 


e Royal Bank of Canada. 
J. BEATTY, who has been 
‘tor of the Manufacturers’ 
nce Company in succession to G, j 
\field, is a member of -known. 
of Beatty Bros., Limi "or Forgan 
and is-the company’s la Cana. 
policyholder. . The nds of 
yholders of the company will 
t be pleased that a man of 
ty’s executive ability hag been aah 
eir already strong representation on — 


board. 


to Toronto, Montretl ? 


Sey 


IN. W. J. HANNA, who recently rote q 


ed- as Food Controller, 

h America forséhe oarpees oP oliaat 

some matters betwéen the In 

al Petroleum Corporation and. the 

vian Government. Mr. Hanna is a 

Kor of Petroleum and it is generally 
stood that when he resi ed 4: 

* od Controllership that ™ ender 

wo take steps to stimulate the pro- 
on of fuel oil for the admiralty and $ 

asoline for e use © 4 

ritain and. the States, ate: — 


)WARD R. STETTINIUS who w 
eality U.S. Minister of Menitien 
ugh his title is Surveyor-General 
y Purchases, is the man who trans- 
ed the United States into @ muni | 
making country. He it was who | 
hased over $8,000,000,000 of war 
erials for the Allies before Americg bs 
red the war, He did more than 
‘ly purchase supplies; he had first — 
rganize plants, machinery and a 
roduce most of the things Sesh ¢ 
efficiently Mr. Stettinius handled | 
whole problem is known to every 3 
pd government and to every business _ 
r in the United States, One of his 
pris was a@ partaey in J, BP, 
an & Co., who picked him for the _ 
buying job when he was president 
match company. 
JIARLES MAGEE whose death took — 
e suddenly in Ottawa this week, 
not only well known in business — 
financial circles in the Capital city, © 
also throughout the Dominion, He ~ 
a past president of the Bank of 
wa, past president of the Union 
Company, president Dominion 
woods, Ltd., and president of Bradin 
eries, Ltd. He was particularly — 
1inent in connection with the affairs 
he Bank of Ottawa, being one of — 
founders of that institution and first — 
president; he later held the office | 
resident for a number of years, re- — 
ng in 1902. He took considerable in- | 
est in public affairs in Ottawa and, 
was at various times prominent in local | 
mprovement and other organizations, | 


J. S. N. DOUGALL, president of 
ugall Varnish Company, Montreal, 
d on Saturday last, was born in 1853 
treal, and started his business ca 
2» McArthur, Corneill & Co., va 
nufacturers. He became a partner in 
firm and continued as such for ten 
rs. In 1892 he became a partner in the 
h of D. A. McCastill & Co., in the same — 
of business, becoming general man+ — 
and continuing in that capacity — 
| the formation of the Dougall Var- 
1 Co., of which he had since been presi- 
- Mr. Dougall was a vice-president 
he Canada Accident Insurance Com- 
and a director of several other 
He had served also at various 
s as president of the Dominion Com- 
cial Travellers’ Association; chairman 
he Montreal branch of the Canadian 
effacturers’ Association, and member 
e Council of the Montreal Board of 


le. 


THUR DOUGLAS BRAITHWAITE, | 
has resigned as assistant general 
ager of the Bank of Montreal, has — 
many years served in various im- ~ 
int executive positions in that in- 
ion. He has also been a: director 
member of the executive committee 
he Royal Trust Company. Born in 
and in 1856, he came to Senate and 
red the service of the Bank of Mon- 
in 1873. In his successful career 
vas respectively manager at Regina, 
rary and Hamilton before going to 
; York as agent. Returning from 
York in 1906 he was made manager 
oronto and five years later superin- 
tent of Ontario branches with head- » 
ters in Montreal. He was made 
stant general manager of the bank 
1913. Mr. Braithwaite acted a8 — 
‘ral manager of the Ontario Bank 
ling its liquidation in 1906. For © 
» time he has not been in ee t 
th and only recently returned from — 
to Japan. & 
MMUEL MANNERS BROOKFIELD, © 
ident of the Eastern Canada Sav- = 
2nd Loan Company, who has just = 
out a very satisfactory report te 
shareholders of that company, has 
doing so for the past thirty yered i 
in fact, being the original chi Mee 
utive of the organization and hav «| 
held office continuously ever since 
Brookfield is president, S. M. Brook- 
Ltd., general contractors, Halifax. 
ever, he is more widely known in 
Canadian financial field. on: accouns 
is executive interests in various — 
ern financiel and public utility em- — 
bises. In addition to being president 
he Eastern Canada Savings he ‘ - 
dent of the Maritime Telegraph ané © 
hone Company, president © Og 
fax Power Company, a director : 
astern Trust Company and director — 
he Mexican Northern Power a be 
. He also holds the chairmanship — 
he Halifax Graving Dock Company 
n building contractor Mr. Broo ac 
vell known in the Maritimes. € 
the Bank of Nova Scotia oa 
1 in 1887 after.the big fire there 
a number of important structures 
St. Johns, Newfoundland, after - 4 
lagration of 1894. Among the prin: | 
| buildings constructed by him ts 
Bfax are the Academy of Music, whi 
built in the remarkable time of i 
s, sugar refineries at Richmond and © 
tmouth, cotton factory at Halites 
the Halifax Graving Dock, helps 
the organization of the lim 
pany in 1906 such, structures 
n erected as ae 
ae YM.C.A, sugar refineries # 
Q e. . 
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' jg a revelation of the results that are 
" being secured in Canada through the 


_gompanies, unfettered by. Government 


| goluntarily, in the common. interest, 


| supplies of munitions, wheat, flour, 


THE MACHINERY OF THE 
~~ RAILWAY WAR BOARD 


, 4 
How Canadian Transportation Systems Have by Go-. 
operative Effort Overcome Many Serious and 
Difficult Problems 


Written after interview with W. M. Neal, generai tbeniee Railway War Board 


_ A visit behind the scenes, where! ministration, clothed with full au- 


the wachinery of the Canadian Rail- ae was despatched to bring re- 
{say War Board is working uncovered,| sbeuiutety the, saree oon garding 
roads, he shifted freight to this line 
and that, ordered engines lent to this 
road, and cars shunted on to that, 
and in a short time+150 cars a day 
were being diverted to speed up de- 
livery. The relief was so thorough 
that the trouble resolved itself into 
a “mere bagatelle”’ compared with 
last year’s experience in the same 
area. 
Increasing Wheat Movement in West 
The wheat movement out-West was 
expedited. How? Again by the 
elimination of the individual road. 
The Nationfil Transcontinental road 
from Winnipeg, the newest of all, 


_ 


-jntimate co-operation of the railway 


ownership or control. 
Whether it is judged by the com- 
mess to which the _ individual 
roads have subjected themselves, 


or the impressive returns in the way 
of an improved movement of war 


and other foodstuffs, and of the 
speeding up in the distribution of coal 
and raw materials, both for war and 
pressing domestic purposes, the 


_| advantage of Canada’s share in the/all the railway evils 


of Canada would 


’ 


war. A campaign is being carried on|be found. 


to force or persuade the loading of Empties From the States 


all freight cars. In the case of flour} Getting empties from the States is 
for export, it was found that the|one of the problems 
average shipper was content to put|Board is solving. 10,000 


in 500 sacks of 240 Ibs. each, a totall|empties have been sent up already, 


of 70,000 Ibs, The carrying capacity|and the administration at Washington 
of the car. was 94,000 lbs., and the|have ordered 10,000 more. 

waste was a carrying capacity of No Discrimination 
24,000 Ibs. per car. The railways,| As between individual shippers, or 
combined though their War Board,|classes of shippers, the War Board 
compelled the loading of over 90,000jacts without discrimination in favor 
Ibs. a car. of ore or the other. Orders concern 
The average packing house loaded|railways or districts and not individ- 
a car to 35,000 Ibs. Some firms|uals. Any individual orders it is felt 
packed the car to 60,000 Ibs. Frozen| would not only be discriminatory, but 
meat from Chicago is usually packed|Wwould dislocate traffic in some other 
to 20,000 or 25,000 lbs. The car has|Section. If an extra number of cars 
been loaded to 40,000 lbs. are needed for a special wheat move- 
s ment, cars are assigned for this, not 
The same applies to munitions. to the individual shipper, the individ- 

_ And to sugar. The average load|ual road must look to that. 
is 30,000 Ibs., but the shipper could} Where the roads in the States, with 
load to 90,000 Ibs. and save two cars|some 670 different lines, as compared 
on the one shipment. . with some fifty in Canada, and less 
In handling the Winter export of|than half a dozen big ones, have been 
wheat, munitions and foodstuffs, if|Tushing freight to the seaboard for 
every car had been handled when|the most part indiscriminately, the 
loaded to capacity, the number of|Canadian roads, long before the War 
cars the railroads would have to|Board was established, had worked 
handle this Winter to the seaboard|°ut a system whereby not a ship had 


achievements of the Railway War 


F Board of Canada, even at this early 


stage of its development, must stand 


| as a triumph for the policy of allow- 
| ing the railways of Canada to work 
| out the problem that has proved. al- 


most overwhelming to both the rail- 
ways and the Government of the 
United States. Everywhere there is 
evidence of a cheerful’ subordination 
of personal interests in order that 
the available rolling stock and lines 
and man-power of the combined roads 
may be available for the common 
purpose. The record that is being 
built up is a striking example of what 
may be called “intensive” railroading, 


| and it is all being accomplished by 


railway men themselves, without even 
the supervisory advice of a Govern- 


F ment official. 


Some understanding of what has 
been accomplished, and what is aim- 


ed at, has been reached through the 
press, the cutting down of passenger 


' service to save coal, engines and men, 


the increased loading of freight cars 
to save tens of thousands of extra 
miles of haulage as well as of fuel 
that was required for industrial pur- 
poses, the re-routing that saved 
weeks of delffy on a single shipment, 
the transfer of rails from this road 
to that, the pooling of all supplies. 
engines, cars, even the cabooses, and 


| the train crews; the sharing up of 


methods of efficiency in the handling 
of traffic by one road with the others, 
a saving of 600,000 tons of coal a 
year throuch the reductions of trains 
in 1917 and 1918; the reduction in the 
number of surplus Canadian cars in 
the United States through a move- 
ment back to Canada; the relief of 
congestion and of shortage of sup- 
plies; and above all, the inauguration 
of a system over all the roads by 
which the congestion of war supplies 
at the seaboard, that has been one of 
the most serious aspects of the rail- 
way situation in the United States, 
has been entirely eliminated, and 
cargoes are ready when the overseas 
boats reach port. 

Such is the proud record of the co- 
operative handling of a most difficult 
situation by the Canadian railways, 
absolutely of their own initiative, and 
without the slichtest delegation of 
authority save that which was placed 
entirely at the disposal of the central 
Administrative Committee by the 
presidents of the roads themselves. 


How Roads Pooled Resources 
Some instances of just how the 
situation has been handled will reveal 
the extent to which ithe roads pooled 
their resources for the common good. 
There was a congestion in January 
along the Niagara frontier: coal, 
chiefly intended for Ontario, was be- 
ing held up. An officer of the Ad- 


WE OWN AND OFFER 


was not being utilized for shipping 
wheat to any great extent; the Rail- 
way War Board put a man in charge, 
ordered the C. P. R. to hand over cars 
of wheat that were routed on their 
regular line to Fort William, and 
they wére re-routed over the little 
travelled N. T. R. line right down 
through Cochrane to Quebec. 
Again, others were transferred on 
to the line that runs south from 
Winnipeg to Emerson, and thence to 
Sault Ste. Marie by the Soo line, re- 
lieving in both ways the congestion 
on the main line of the C. P. R., and 
allowing hundreds of cars of wheat 
to be loaded from the elevators at 
the head of the lakes and .sent~on 
down by the C. P. R. to the East. 


Used C. N. R. Out of Toronto 

It was found that the “movement 
along the C. N. R. out of Toronto was 
not heavy, and that along the C. P. R. 
was. Result: fhe C. P. R. was told 
to hand over 100 cars of foodstuffs 
a day to the C. N. R. 

The line between Smith’s Falls aad 
Montreal was loaded up; the War 
Board issued an order, foodstuffs for 
overseas went thereafter, much of it 
down to Ottawa and via the North 
Shore line to Quebec... And not even 
the Dominion Railway Board had in- 
tervened. 

By C. G. R. Lines 


The southern lines out of Montreal 
were congested; the remedy was the 
handling of hundreds of cars by the 
Canadian Government Railways to 
Levis and on to the Maritimes. 

Three Engines for 100 Miles 

In the Niagara Peninsular three 
different roads were handling coal 
cars from Buffalo to Toronto: the 
M. C. R. from Buffalo to Welland; 
the T.;H. & B. from there to Hamil- 
ton, and the C. P. R. to Toronto. A 
waste of time in every yard and 
three changes in 100 miles or so. 
Now the one engine runs through to 
the Bridge and back to Toronto. 

When the C. G. R. was asked to 
haul wheat for the allies from Levis 
to St. John, it needed cabooses. An 
order to furnish these was given to 
another road, and the order was 
obeyed. 

Out West, water cars have to be 
carried by many of the lines, when 
local supplies run out. One road ex- 
changes water cars with another, and 
the engines -are not stalled, and the 
wheat moves more quickly to a starv- 
ing Europe. 

Facing Heavier Loads 

This switching of thousands of cars 
from one line to another in the in- 
terests of a speedy movement of cars 
and to prevent congestion, is, how- 
ever, only one of many aspects of 
the War Board’s operations for the 


WITH A BONUS IN COMMON SHARES 


7 $100,000 
Mattacami Pulp & Paper Company. Limited 


6% FIRST MORTGAGE BONDS 


Due May 1, 1937 


The Company has in operation a thoroughly modern sulphite 
pulp mill, at Smooth Rock Falls, Ontario, and owns and controls, 965 
square miles of pulp-wood lands, containing 4,000,000 cords of 


spruce pulp-wood, sufficient for 
capacity. 


50 years’ operation at designed 


would be reduced by 5,000. 


What Saving of 5,000 Cars Means 
What does this mean? 


The average tare weight of a car 
is 18 tons, or 90,000 tons dead car 
weight in those 5,000 cars, or 180,000 
tons to bring them back as well. The 
average train load is 1,500 tons, so 
that 120 trains would be required. 
The average haul of a train would be 
700 miles, or 84,000 train miles. The 
train crew averages 100 miles a day, 
so that the whole time of the train 
crew would be occupied for 840 days 
on those cars that were used un- 
necessarily, just because they were 
not loaded to the limit. 


Again, the engine uses 150 lbs. of 
coal per train mile, or 6,300 tons of 
coal wasted through underloading. 
This is the problem that the War 
Board is endeavoring to solve as it 
refers to their customers. They are’ 
progressing surely, if not as rapidly | 
as they would, if only the railways 
of Canada were concerned. Then 
they would solve it as though there 
were only one railroad. They hav 
written hundreds of letters to ship- 
pers all over the country urging a 
sreater loading, and the Imperial 
Munitions Board are co-operating so 
far as munitions aré concerned. But 
there still remains 90 per cent. of the 
cars that are underloaded. For the 
average load that a car can take is 
40 tons, and the average load that is 
carried on the railways of Canada to- 
dav is ‘only 24 tons a car. 

If the shippers combined: to relieve 
this condition, a panacea for nearly 


to wait for its cargo, and only enough 


cars were in transit to supply the 
needs of the ships that were reason- 


ably certain to arrive in port. 

In this brief summary of some of 
the activities of the Railway War 
Board, or to give it its official title 
the “Canadian Association of Rail- 
ways for National Defence,” only a 
glimpse has been given. At the head 
is the chief committee of the heads 
of the roads, but the mainspring of 
action is the Administrative Com- 
mittee, composed of U. E. Gillen, 
Vice-President of the Grand Trunk, 
as chafrman, C.'A. Hayes, General 
Manager Eastern Lines Canadian Go- 
vernment Railways; D. B. Hanna, 
Third Vice-President of the Canadian 
Northern; F. F. Bachus, General 
Manager, Toronto, T., H. & B. Rail- 
way; E. D. Bronner, Vice-President 
and General Manager, Michigan Cen- 
tral; Sir George Bury, Vice-president, 
C.P.R.; J. H. Walsh, General Manager 
Quebec Central Railway. 

A sub-administrative committee 
works at Winnipeg, and others in 
Ontario and the Maritime Provinces, 
and sub-committees for the branches 
such as car service, passenger trans- 
portation, tariffs, and 
These latter work out details that are 
approved by the Administration Com- 
mittee and put into effect with their 
authority. The co-relating member 
of the whole organization may be said 
to be the General Secretary, W. M. 
Neal, who has been loaned by the 
C.P.R. for this service. 
$49,086 at,the end of January 1917. 

The report to the 31st of January, 


INVESTORS’ INQUIRIES 


Information under this head is given in answer to direct requests from investors 


who are readers of The Financial Post. 


answered by mail direct. 


Many questions respecting securities are 


We would remind correspondents that it is now necessary 


to enclose three cents in postage stamps to cover postage on answers direct. 


WHALEN PULP 
E.R.J., (Ontario).—“I would be glad 
of your opinién on an investment in the 
7%, 15-year mortgage debenture stock 
of the Whalen Pulp & Paper Mills, 
Limited.” 


It can scarcely be gainsaid that 
Canada, with its immense resources 
of pulp wood, its splendid water- 
powers and its proximity to the 
great paper-consuming population of 
the United States, is in a unique posi- 
tion for the development of a great 
pulp and paper manufacturing indus- 
try and that this industry is destined 
to be one of the most important in 
the Dominion is generally conceded. 
It follows, therefore, that an- invest- 
ment in the securities of any reputable 
and well-managed pulp or paper com- 
pany should prove advantageous, if 
not now, at least ultimately. 

So far as the particular company 
referred to is concerned, it is a new 
corporation and has yet to prove it- 
self. It has splendid potentialities. 
An amalgamation of the B.C. Sulphite 
& Fibre Co., of Mill Creek, B.C.; 
the Empire Pulp & Paper Mills of 
Swanson Bay, B.C., and the Colonial 
Pulp & Paper Mills of Quatsino, B.C., 
it is already in a producing position, 
while through the combination it has 
control of over 150,000 square miles of | 
timber properties and some fine water. | 
powers. Its. product can be shipped 
by water to the Pacific coast states, 
while there is a large prospective 
market in China, Japan and the 
Antipodes. Altogether the outlook is 


where funds were to be had before 
taking the step of securing the sanc- 
tion of the shareholders. 


THE INCOME TAX 

T.B.M., Orillia.—If a married person’s 
income from rents and interest, not in- 
cluding war bond interest, amounts to 
$3,000 or under, for the year ending 
8ist of December, 1918, does he pay any 
income tax, or does he have to submit 
any report to the Minister of Finance? 

If his income is $3,500, as above, will 
he have to send a statement to the 
Minister of Finance on or before 28th 
February, 1918, and will he have to pay 
income tax on $500 at the rate of 4 
per cent.? : 

A married man with an income of 
$3,000 or under, not including interest 
from war bonds, would not pay any 
income tax under the Dominion legis- 


lation. With an income of $3,500, not 


‘including interest from war bonds, the 


4 per cent. clause would apply to the 
amount above $3,000. In other words 
the tax would be 4.per cent. on $500, 
or $20. As to the application of the 
Act, it calls for a statement to be sent 
to the Finance Minister before the end 
of February, but there has been no 
special notice issued in connection 
with this phase of the measure, 
although it is expected that some 
announcement will be made shortly. 


WESTERN TRUST 
G.J.H., London.-We do not find the 
Western Trust Company, 205 McArthur 
Building, Winnipeg, Man., mentioned in 
any of the Canadian reference books. 
Can you give me any information? 
The Western Trust Company of 


good and, with reasonably sound man- Winnipeg is a well-known Winnipecr 
agement, there is no reason why the institution, with branch offices at 


company should not develop into a 
prosperous concern. * { 
To develop adequately this big pro- 


Regina and Edmonton. 


The author- 
ized canital is $2.000.000. of which 
$1,005,000 have been subscribed ac- 


statistics. 


The Bonds are a first charge on the Company's property and 
assets, valued at three times the Bond issue, which is limited under 
a closed mortgage to $2,000,000. 


We recommend these Bonds, believing them to offer a very 
attractive opportunity for safe and profitable investment. 


Price and Full Particulars on Application 


Royal Securities Corporation, Limited 
164 St. semen Suast Montreal 


position, more capital is needed and it cording to the report of January 31st. 
is to sanction the raising of this capi- 1917. The reserve fund amounts to 
tal that a special meeting of share- $200,000. For the year ending Janu- 
holders has been called for February ary 31st, 1917, profits amounted to 
26. Much of the success of the un- $81,078, of which $50,050 was paid 
dertaking will naturally depend on se- out in dividends at the rate of 5 per 
curing money and this is a serious cent., and $25,000 transferred to re- 
problem just now, when restrictions serve, against investments in a sub- 
are being placed by the government sidiary company. There was thus a 
on borrowing and jnterest rates are fair amount added to the balance 
becoming excessive. It is prdpable, which increased during the year from 


will not be out for some time, 
but we understand that the company 


had a fair year under the conditions 
prevailing. Of course “it must be 


appreciated that financial institutions 
doing a loaning business in Western 


Cgnada have been more or less ser- 


iously affected by war conditions. 
This condition was reflected in the 
policy of the company under which 
the dividend was reduced from 7 per 
cent. to 5 per cent. for the half year 
ending January 31st, 1916. Net earn- 
ings for the year ending June 30th, 
1914, were-at the rate of 11.35 per 
cent., for seven months ending Jan. 
30th, 1915, 10.85 per cent., and for the 
year ending January 31st, 1916, 8.43 
per cent., and in 1917, 8.06 per cent. 


SHOULD PAY ONLY FOR HEAT 
VALUE OF COAL 

It is estimated that the Dominion 
Government burns over $1,000,000 
worth of coal yearly, and yet scarcely 
any of this vast quantity is purchased 
under rigid, detailed specifications. 
Private corporations as well as go- 
vernments in Canada buy coal mainly 
on its reputation or trade name, 
rather than under contracts specify- 
ing the heating value of the ‘coal, its 
ash and moisture contents and other 
characteristics. To get proper value 
for his money, the consumer must 
know the heating’ value of the fuel 
he purchases. 

The United States Government 
spends $8,000,000 annually on coal, all 
of which, since 1906, has been bought 
on rigid specifications and subjected 
to chemical analyses and heating 
tests. If coal not up to contract is 
delivered by a contractor, he is paid 
less than the standard price for it. 

Commenting upon the above, there 
is another very important feature in 
this problem. Not only is the Go- 
vernment interested from its own 
domestic standpoint, but every citizen 
in Canada is vitally: affected. 


The rea] trouble is at the mines. 
Miners and operators are more in- 
terested in tonnage; they are strip- 
ping the coal beds too fine, and this 
resujts in our railways having to haul 
at least 10 per cent. more tonnage 
than is necessary. In fact this 10 
per cent. of shale, etc’, has no heat- 
producing qualities. It simply _ in- 
creases the quantity of ash and de- 
creases the B. T. U. per ton. $ 

In discussing this matter with a 
large coal dealer, he stated that coal 
dealers were glad to get anything 
that looked like coal, but that when 
this cold weather was over and trans- 
portation problems were straightened 
out, the coal dealers would put upa 
vigorous protest at the inferior 
quality of coal being sent them. 

It is scandalous to think that in 
spite of the fact-that the-price of coal 
is easily 50 per cent. more than in 
pre war times, yet the quality is at 
least 10 per cent. inferior. 


1918, 





F you are married and 
have an income of * 
$3,000 or over, you will 

be interested in our 


Synopsis of 
Canada’s Income 
Tax 

If unmarried, and your 
income is $1,500 or over, 
this synopsis is equally 
important to you. 

We have a few extra 
copies which we shall be 
pleased to send free to 
to those interested. 


Write for Pamphlet 29. 


GREENSHIELDS & CO. 


Members Montreal Stock Exchange 
Dealers in Canadian Bond Issues 


M7 St. John Street, Montreal 
Central Chambers, Ottawa 


AS OTHERS SEE US 


KAISERISM IN CANADA 
Forest Free Press 

The importance of agriculture as the 
great fundamental industry of Canada has 
always been recognized by the Financial 
Post. Agriculture is to-day the greatest 
single factor in Canada’s prosperity—it 
promises to be of even greater importance 
in this relation in the future. Further 
we have stood for the farmer’s rights 
with regard to prices, and advocated that 
the government raise them even higher 
than the market if necessary to insure - 
required production. 

No one seriously objects to the farmer’s 
prosperity—a prosperous farming com- 
munity is a dominant factor in a pros- 
perous Canada. But we do object to isl 
the kind of talk given to the United@ 
Farmers of Ontario by R. H. Halbert, the | 
president of that body, when he said that } 
“Agriculture needed emancipation from a 
Kaiserism almost as tyrannical as the 
Kaiserism of Germany.” 

Mr- Halbert must have known that he 
was talking for effect—to create a sen- 
sation. In so doing he indicates a grave) 
absence of appreciation of the responsi- 
bilities of the position of those who in 
such unsettled times are in the public lime- 
light and whose views may instru- 
mental in guiding the opinions and ac- 
tions of others. This is a time for cool 
and sane thought on the part of public 
leaders; such public utterances as those 
of Mr. Halbert are a menace to the spirit 
of national unity. 

The above article, from the. Toronto 
Financial Post, one of the most ably edit- 
ed journals in Canada, indicates how the 
agricultural situation in Canada has long 
been regarded in high financial circles. 
Mr. Halbert’s language was, we will ad- 
mit, pretty strong, but to those who have 
an intimate knowledge of the situation 
they are fully justified. Owing to the 
weakness of our party system agriculture 
is the only industry taxed by, our fiscal 
legislation. Having to carry its own 
enormous burden of such taxation, to- 
gether with that which should have been 
carried by the other industries, jt has at 
last broken down. The war only served 
to hasten the day of threatened food 
famine. Rural depopulation had been go- 
ing on at an alarming rate before the war, 
all because of the iniquitous, unfair and 
unjust taxation imposed on agriculture by 
“q Kaiserism almost as unjust as the 
Kaiserism of Germany.” . 


- A few minutes—and 
the detail’s off your desk 


You know what an impediment detail is to clear and 
constructive thinking—you, know how the “ loose ends” that find 
their way to your desk—the stuff you can delegate to someone 
else—you know how all this can fog your vision of the bigger, 
more vital affairs that depend on you for solution. 


You’re mighty glad when 


you get it cleared off your desk 
and get down to real work. 


An “Office Specialty” Tele- 
phone Stand with an arrangement of 
-Letter Trays will enable you to 
handle the daily detail as fast as it 
comes to your desk—and do it in an 
organized way. There’s a certain 
tray for departmental letters — 
another for affairs you want to dis- 
cuss later—in fact you can adopt just 


the system that suits your needs. 


Right now you know that you 
can work better at a clear desk t 
—you know that you can get throug 
more work when your detail work’s 
organized so it makes no demands 
on your time. 


If you want to know more 
about this practical way of handling 
detail work, drop. a postal in the 
mail to-night and we'll be glad to 
send you a descriptive folder. 


HE OFFICE SPECIALTY MFG. CO., LIMITED 
E Canada . 


Home Office 


NEWMARKET 


Filing Equipment Stores at: 
Toronto Montreal Ottawa Halifax Hamilton Winnipeg Regina Edmonton Vancouver 





We Offer 


VICTORY BONDS 


Due 1922, 1927, 1937 
At 98: and Interest 


Descriptive Booklet on request 


-A. E. AMES & CO. 


Investment UNION BANK BUILDING, TORONTO 
Securities TRANSPORTATION BLDG,, MONTREAL 
74 BROADWAY, NEW YORK 


Established 
1889 


-BEAUSOLEIL, LIMITED - 


Financial Agents and Investment Brokers 
Dealers in Municipal and School Bonds. 


263 St. James Street MONTREAL 


Business Founded in 1795 


AMERICAN BANK NOTE COMPANY 


(incorporated by Act of the Parliament of Canada) 


BANK NOTES, BONDS, STOCK 
CERTIFICATES, CHEQUES AND 
OTHER MONETARY DOCUMENTS. 


SPECIAL FACILITIES FOR THE PREPARATION OF MUNICIPAL DEBENTURES 


HEAD OFFICE aad WORKS 
OTTAWA 


ranches: — 


TORONTO MONTREAL WINNIPEG 


H. O'HARA & CO. 


Members Toronto Stock Exchange 


Stocks and Bonds dealt in on all Exchanges. Municipal, 
School District, Rural Telephone, etc., Bonds always on 
hand for investment. Write for particulars and list of 
offerings. 


Royal Bank Building, Toronto 


DEALERS IN 


GOVERNMENT, MUNICIPAL 


AND 


CORPORATION BONDS 


Correspondence Solicited 


A. H. MARTENS & COMPANY 


(Members Toronto Stock Exchange) 


ROYAL BANK BUILDING, TORONTO, ONTARIO 
61 Broadway, New York, N.Y. © Harris Trust Bldg., Chicago, Ill. 


The Unavoidable “IF”’ 


If a man were certain of living a specified time—IF he could foresee 
the future—perhaps he could do without Life Insurance. But the 
element of uncertainty enters, and makes the best schemes of no 
account. It is this uncertainty that mdkes Life Insurance so in- 
valuable. A Life Policy is the one certain way of providing for an 
uncertain future. 


The Great-West Life Policies embody all the essentials of profit- 
able Life Insurance. Low premium rates are charged—these premiums 
may be paid annually or otherwise, as suits the insured. The Policy” 
conditions are liberal and clearly expressed, and the profit returns to 
Policyholders are so satisfactory that seldom does a participant fail 
to express both gratification and surprise at returns under his Policy. 


Full particulars of suitable Policies will be mailed to any applicant. 


The Great-West Life Assurance Co. 


Dept. “‘G.”’ 


Head Office Winnipeg 


CROWN LIF 


N 
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of 
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GAINS IN ALL DEPARTMENTS 


1916 1917 
Net Ledger Assets $ 1,684,592.78$ 1,966,854.13 
Policyholders Reserve 1,721,057.00 1,952,271.00 | 
Surplus Fund 179,273.71 192,356.48 
Insurance in Force 14,452,966.00 15,874,283.00 


CROWN LIFE INSURANCE 00., TORONTO 
Agents wanted in unrepresented districts 56 


+. 


SINKING FUNDS 
MUST GO TO 
GOVERNMEN 


Quebec Legislation Will Re- 
_ quire Municipalities to 
Hand Funds Over 


‘PROPER ACCOUNTING 


Establishment of New Department of 
Municipal Affairs to Have Far- 
Reaching Effect on Quebec 
Municipalities 


In its legislation establishing a de- 
partment of municipal affairs, and work, or ‘approximately so. 
placing the supervision of municipal} A new provision is that not only|/ - : - 
finances in its hands, the Province of | must the by-laws be approved by the ar ee t eee Whe is 
Quebec appears to be taking a more proprietors, but by the Lieutenant-| this is Pd 0 uyers olaing off im the 
advanced step than has yet been at- Governor-in-Council. , expectation of still lower prices, or 
tempted by any of the provinces. If ee eee Rt ae va wtied that whether the market is pretty well 

’ t inking fund it is prov : : 

carried through, the new legislation cde gon Ms vatilohent: te meet. the loaded up is ee Pee 
will raise the standard of municipal}; jan at maturity, instead of the one both influences are at work. pa 
financing very considerably by creat-| jor cent. that is now provided, and| from the various large issues made 
ing a proper system of bookkeeping,| ~nich would only meet a. 40-year| during the past month, there are few 
controlling bond issues, insuring that}),.n. new issues coming. on the market. 
the —, = is 7 a up and boty Must Keep Proper se th Municipalities which have issues to sell 
TESS PPR eee Rae Comer ee. RSLS: eneral provision compels  the}' , 
guarding municipal credit. Both bond ores Seanad a keep proper ac-| 2m to be rather chary about selling 
dealers and investors generally will|.ounts. These accounts must be ren-|t current prices, and hint that they 
welcome these evidences that the Go-| gered to the Minister two months| would prefer to sell locally at 6 per 
vernment of Quebec is, alive to the| after the close of the fiscal year. If] cent. than to pay bond dealers 6% to 
necessity of putting the municipal|/tne accounts are not properly kept | 7 per cent. — So far, there has been 
affairs of the province ons sound|the Minister may order a special little indication of adverse action on 
and business-like basis. audit at the charge of the munici- ves 2 

A minister of municipal affairs, pality, and, if thoucht necessary, the part of the priority officer, who 
with a deputy minister and otifer de-| , Jer a new system of bookkeeping. | seems to be permitting issues to pass 

without any difficulty. This may, 


tal officers are provided for Sicceenicneniisnnansaonie 0 
ager aap nae A BIG ISSUE course, be due to the fact that ye of 


in the measure. The minister will C : 
have power throughout the province issues as have been submitted are to 
finance work to which municipalities 


of overseeing the administration and| Million and a Half Placed by Outre- 
putting into operation of the laws mont With Montreal are already, committed. 
respecting the municipal system. House A good deal of interesting adver- 
per “It is the first time that a deben-| tising matter on Victory bonds is 
The Sinking Fund ture of this amount has been offered] being sent through the mails at pre- 
A most drastic provision relates to} 5» sale on the Canadian market,”| sent by various bond houses. From 
the sinking fund. By virtue of the|;, the concluding sentence of a circu-| a number of circulars received, a few 
bill, municipalities and school-corpor- |1,y jssued this week by Versailles.| paragraphs may be quoted. Thus, 


corporations as well as municipalities. 
Permission, however, may be granted 
to invest the money elsewhere than 
with the Provincial Treasurer. 
Loans Ten to Forty Years 

A schedule has been drawn up for 
determining the duration of loans 
from ten to forty years. For gas and. 
electric light plants, concrete walks 
and sidewalks, or of brick, or similar 
lasting material, or for the construc- for Bonds 
tion of bridges of solid material, a 
duration of the loan shall be , for 
thirty years. For -the none of VERY FEW NEW ISSUES 
land improvements, or for the con- . 
aeuclion of wooden bridges, the time| Ne Difficulty as Yet is Being Experi- 
shall be twenty years; for walks} enced by Municipalities in Get- 
where the materials are not of a last- ting Permits to Float Bonds 


ing kind, or for loans for aid, bonus 

or encouragement, the time shall be} A slight slackening of businese is 

ten years; the time of the loan coin-| reported during the current week by 
Demand, which was 


ciding generally with the life of the),.,9 houses. 
fairly active during January, is show- 


E BOND: KET 

INOT QUITE SO 

- MUCH ACTIVITY 
IN THE MARKET 


Dealers Report Slight Slack- 
‘ening up in Demand 


: 


_“There will never again during our 
lifetime occur such an opportunity to 
acquire the strongest form of security 
obtainable at a price below par, at a rate 
of interest which, at the present market 
price, will show about 5%% on money 
invested, and is more secure than the 
money with which it is bought. 

“There was never a time when the 
actual value of the dollar was less as re- 
gards everything but securities. After 
the war, every dollar saved now will have 
increased purchasing power. Prior to 
the war investors were glad to get our 
government bonds at a price which yield- 
ed them but 3 to 4% on their investment. 
A Victory Bond on a 4% income basis is 
worth about $118 a $100 bond. : 

“Our advice to you now is to buy Vic- 
tory Bonds at the market, and hold all 
you buy. Some holders will be forced 
through unfortunate business conditions 
to sell, but they will be losing where 
buyers will benefit.” 


RECENT ISSUES 


Bonds That Have Been Purchased by 
Toronto Bond Dealers 

An issue of $13,000, 6 per cent., 10- 
instalment debentures of the con- 
solidated school district of Foxwar- 
ren, Man., has been purchased recent- 
ly by H. O’Hara & Co., Toronte. 

W. L. McKinnon & Co., in addition 
to several rural telephone issues, have 


6 ver cent. 8-instalment bonds of the 
village of Oyen, Alta. 

C. H. Burgess & Co. have taken up 
an issue of $7,400 6 per cent. consoli- 
dation debentures of the town of 
Kenora, due 1958. 


ations must establish such a fund for| yigricaire & Boulais, Limited, Mont-] Thornton Davidson & Co., Montreal, 

the lifetime of a loan, and the moneys | +99}, in offering $1,500,000 5-year] under the heading, “Victory Loan a 

set aside ee ra pt the eee — 6 per cent. bonds of the City of] preferred investment,” state:— 

be deposited in the office of the Pro- | +remont, dated November 1, 1917, z 

vineial Treasurer at Quebec. The Go- | ratified by the Provincial Lecislature| 4.10, sro frequently, asked what the 
Seer hie — oe a oe and authorized by the Minister of nants. The ge to this lies iateely in 
interest a era ¢ per cent-! Finance, January 21, 1918. the answer to the question: “What are 

: es : : | the chances for an end to the war?” 
| - ey yearly gto ee ner No price for the bonds is quoted in| With the war over, it is a reasonable 

a - parc |the circular, but it is understood that] assumption that there would be a prompt 
the Government will not return the h ssful tender for the issue| “dvance in the price of the Victory Loan. 
sinking fund to the municipality but the suece 1,| Hefore the war, government bonds of 

. . bank wh the | “45 made at 95.66. Of the total, equal security would have been consid- 

will pax ib eves to Tie Dees eee $1,000,000 will go to redeem a similar] ered a good purchase at a price to return 
bonds are to be met on maturity. mount of bonds that mature on the} 4% on the investment. There has been 

The moneys deposited by the Go- ™ ; Half the| such a flood of government bonds since 

tt t icipal loans are first of May in New York. _— ©! the war began, however, that the supply 
anes oer or eck ia ekooe balance is recuired for local improve-| has pressed upon the capacity of pur- 
Ren ee eee ments and the remainder to meet aj chasers to absorb, the result having been 
tion of a final judgment from a indebtedness that governments have been compelled to 
competent court rendered in favor of floating indebtedness. ates better bargeins in enter te induce 
purchasers to come forwar reely. 
hie Tender’ 9 -0f 908. pars. 6 MUST NOT PAY MORE “The Victory Loan is undoubtedly one 
f h benefit the ; 
bondholders, for whose benefi THAN 7 } FOR MONEY of the most attractive of these bargains. 
sinking fund has been ed aes % “A feature a mae sppnent to 
i ized, t be distribute erica E many investors throughout the country 
omanlly cue ‘all, the holders of} Local Government Board Will Not} who heretofore have put their savings 
Allow Phone Companies to Sell into mortgages is the ease with which 
the bonds. Under That. Fleare the interest is collected. The collection 
Question of Investment nder i é of mortgage interest and principal is 8 
‘ ici i i c overn- | coustant source of trouble, whereas the 
ti gt gprs va dae penne Scat Been a seskaionawes have eS government oe has but ~ 
les are require wp clip otf the coupon or sign his name in 
Provincial Treasurer may be invested absolutely prohibited the sale of bond order to collect the interest semi-annually 
in Dominion or provincial stock or| issues by rural telephone eee - ~ principal at the maturity of the 
ond. 

bonds, in public securities -of the} when the cost of the money exceeds ewidieas iii a 
ids, in : price of the Victory Bond 
United Kingdom or of the United} 7% edits i aces - = advances in the near future or net there 
States of America, or in the stock or| Part o @ board will likely res can be no doubt that it will be well above 
bonds of any municipal or school cor-| 4 Very considerable curtailment of the | par long before the shortest term bond 

poration in the province. number of telephone issues coming on | atures.” — 

Provision is made whereby a tariff| the market this year, as bond dealers} Greenshields & Co,, Montreal, are 
of fees and duties shall be paid by the| Will be unable to handle bonds at| convinced that the bonds are going 
interested corporations in connection] this figure. When it is realized that] to 4 premium as soon as war condi- 
with deposits and reimbursement.. authorizations of rural telephone is- | tions change to peace. 

Still another clause provides that a| Sues have increased from $13,000 in 
principal or school corporation which| 1913 to over $3,000,000 in‘ 1917, the 
has effected a loan for which a sink- | extent to which business may be re- 
ing fund must be created under the| duced is obvious. Indications there- 
laws governing the same or which| fore are that this class of bond will 
has issued bonds, shall, within the| be scarce this year. 
thirty days immediately following the} Since the first of the year the num- 
completion of the loan or the delivery| ber of both school district and rural 
of the bonds, make to the Provincial| telephone company issues coming on 
Treasurer a report, under oath, of the| the market has been limited. The 
particulars of the by-law or authority | Sale of ten school, two telephone and 
under which the loan was contract-| one village issues on January 24 last 
ed or the bonds were issued; the| Was not attended with complete suc- 
amount of the loan or of the bonds,| cess. Seven of the school issues were 
the amount of each instalment, if any,| S°ld, but the rest of the bonds were 
the maturity dates and the places of| left on the hands of the board. The 
payment of the principal; the date of| issues under offer, with the name of 
the completion of the loan, the name| the purchaser in each case, were as 
of the purchaser, and the net amount| follow:— 
received by the corporation out of the Landes, on cose 98.500. a ot. Wee Life 
money borrowed or out of the sale of| rovpe; alley... we J. H Kern 
the bonds, together with a certified| Warcop ..-Gt. West Life 
copy of the by-law or resolution. ..-Gt. West Life 

Moon Lake ..J. H. Kern 
Money for Right Purpose aerate . = Life 

A-provision that will further pro-| Claudia sale 
tect the purchasers of these municipal fae ig 3 5 West Life 
issues is one that compels the money| H2fford, R.T.... sale 
to be expended for the purpose for| Eston willace,.. 2800...No sale 
7 it was borrowed, a condition} Local authorities in all the western 

at is not universal at present. Per-) provinces are reported to be shutting 
a oth is given to use any surplus| down pretty hard on new undertak- 
or other purposes. Any member of! -ngs and will not authorize issues 
council who votes for the appropria-| unless absolutely necessary. It is un- 
wie he Sea: moneys for other purposes| derstood that their apvroval of-issues 
sha “4 personally responsible for all) jg being aecepted by the Finance De- 
oa us diverted. The provision| ;artment at Ottawa as sufficient war- 
atte a coe of the sinking funds! rant for the granting of the neees- 
Government applies to school! sary Dominion permits, 


fe 


recently purchased an issue of $3,000} B.L. 


-R.C.Matthews &Co ‘ 
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FREE FROM 
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We offer all 
maturities of 
Victory Loan 
at 9876 and ac- 
crued interest. 
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R. A. DALY & C0, 


BANK OF NOVA SCOTIA BUILDING 
TORONTO 


F. H. DEACO 


Members Toronto S 
INVESTM 


97 BAY STREET 


Chartered Trust and 
Executor Company 


accepts funds for investment in 
selected first mortgages and gives 
its own Guarantee of repayment of 
principal and interest. This guar- 
antee provides al) the essentials of 
a high-class investment—good in- 
terest return, absolute promptness 
. - yment, and security of prin- 
cipa 


Chartered Trust and 
Executor Company 
61 Yonge St. TORONTO 


The JRION BANK OF 


Established 1837. 
AUTHORIZED and 1880 


np Capital. .£2,000,000 
Paid-np Pond £1.980.000 


mn 
Reserve Liability of Pre 
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John  Dennistow, 


D, Flower, Esq. . 
Cuaron A. Galton, 


Livingston- 
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SOLICITORS 


TORONTO 


BLAKE, LASH, ANGLIN & CASSEL 


Barristers, Solicitors, Etc, 
Canadian Bank of Commerce Building, 
Toronto 

Cable Addreas: Blakes, Toronto. 

General Solicitors for the Canadian Bask 
‘f Commerce, Nacional Trust Company, 
"Limited. ete. 


CHARTERED ACCOUNTANTS 


EDMONTON, ALTA. j 
Baldwin, Dow & Bowman, Jackson Block. 


CONSULTING ENGINEERS | 


MONTREAL 
W: J. Francis & Co. 260 St. James St 


Esq. 

8. R. 
Learmon , 
Manager—ARTHUR C. 
Assistant Manager—WIL 


and 4 in NEW ZPALA? 
Branches are iasned by 
may te oo ove 
reughont the world, 
— Travelling Cred 
threnghiont the world 
made, Ritlle on the 
Dominion of New Zealan 


tae antlantion 


One of the best 
investments for 
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Ask for Booklet ‘A 


Paid-Up Capital 
Reserve 


THE GRE 
PERMANE 
“COME 


WINNIPEG 
VICTORIS REG® 
VANCOUVER 

LONDON, ENG. EE 


BUSINESS FOR SALE 


ENERAL STORE BUSINESS FOR SALE 

as a going concern, carrying a stock of 
$25,060.00, and doing a good business, site 
ated in a thriving village in Western Om 
tario; good brick building also for sale oF 
to rent; t reasons for selling. Owner 
leave $10,000 in the business at 6% interest. 
Apply Box 10, Financial Post. 


TENDERS WANTED 


City of Sarnia 


TENDERS FOR DEBENTURES 


"TENDERS will be received by the under 
signed up to Friday, the twenty-second 
day of February, at five o’clock p.m., for the 
purchase of debentures to the amount 
$24,031.83, as per statement below, 
in equa] annua] instalments of principal end 
interest combined. on December 31, in th 
years in which the same shal] become due 
Delivery and payment to be made without aay 
deduction, at the Bank of Montreal, 


Tenders will be received for the whole, oF 
for each lot separately, and accrued interest | 
must be added to the amount of the 


The committee reserve the right, whethet 
the tender be for the whole, or for any pom 
tion. thereof, to sel] each lot as they consider 


Debentur 


sums of $10¢ 
or terms to su 


vestor. 
Interest paid ha 
Interest compute 
which money is 


These Debent 
Investment f 


They are a 
of Benévolent « 
tations, and of 
and “United 5S 


B.L. 971—Sehool Purposes 
18 debentures. varyirg 
1918-1926, 6% 


B.L. 977—Local Improvements ..... 
9 deben ms, 


Mortgage 
Estab 
past 
Teronte § 


1918-1927, 6% 
All. the above have coupons 
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ERAL STORE BUSINESS FOR SALE 
= going concern, carrying a stock of 


pe.00, and doing a good business, situ- 


in a thriving village in Western One 
» good brick building also for sale oF 
t; best reasons for selling. Owner 


$10,000 in the business at 6% interest. 
Box 10, Financial Post. 


TENDERS WANTED | 


aty of Sarnia 
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ned up to Friday, the twenty-second 

February, at five o’clock p.m., for the 
ase of debentures to the amount 
1.83, as per statement delow, payable 
1 annual instalments of principal and ~ 
st combined. on December 81, in 

in which the same shall become due. 
ry and payment to be made without any 
ign, at the Bank of Montreal, Sarnia. 


a will be received for the vate 
ot separately, and accrued te: 
be added to the amount of the tender. 


committee reserve the right, whether 
Inder be for the whole, or for any 
ereof, to sell each lot as they: 


highest or any tender not necessarily — 


71—Sehoo! Purposes 
debentures, varying 
1918-1926, 6% 
)77—Local Improvements .....§ 2,823.34 
debentures, varying sums, 
1918-1926, 544% 


79--Market Building .........8 3,040.64 
debentures, varying payable 


sums, 
1918-1926, 6% 
&8—School 


Purposes .....+.++8 5,222.00 
debentures, varying sums, payable 
1918-1927, 6% 


the above have coupons attached for 
Myment of interest annually. Prineipal 
mterest payable at Treasurer's offies, 


JaMBs WOODS, 
Oty Treasurer. 


e 


*s 
oe 


Nadonal Trost Compang, © 
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PURCHASE 


Long term--High yielding 
Municipal Bonds 


SS 


Ask for our list 


ol 


RENE-T. LECLERC 


Investment Banker 


160 St. James Street Montreal 


Telephones: Main 1260 and 1261 


Dominion of Canada 


WAR LOANS 


We shall be pleased 
to give quotations 


for the purchase or 
sale of these Bonds. 


F.H. DEACON & CO. 


Members Toronto Stock Exchange 
INVESTMENTS 


97 BAY STREET - TORONTO 


The UNION BANK OF AUSTRALIA,Ltad 
Established 1837. Incorporated 1880. 
CAPITAL — » 
AUTHORIZED and ISSUBD ..++ ove e of6,000, 
Vaid-up Capital. Eee edsther 
Fund, .. £1,980, ‘ogether ... 
es Liability of Proprietors £4,000 
Total Capita] and Reserve 


Head Office: 71, CORNHILL, LONDON, E.c 
DmEc Es. hal : 
, STURGIS, Bsq. (Unairman), 
a hee the { William R, Mewburn 
of Chichester. — ess 

ee Mills, M.P. 
Hugh D. Flower, Esq. Robert ©. 
Charles A. Galton, 


Esq. : 

8. R,  Livingston- | gir Westby B. Peres 
Learmonth, Esq. val, 0.3 We 
Manager—ARTHUR ©. WILLIS, 

Assistant Manager—WILLIAM J. BSSAME. 
has 41 Branches in VICTOR ® 
SOUTH WALBS. s 

. ; SOUTH ai " 

WSTERN AUSTRALIA. 3 in TASMANTS* 

and 4 in NEW ZEALAND. Drafts unon thee 

Branches are isaned by the Head Office, an? 

may he obtained from the Bank's Agents 

thronphont the world, Commercial and (ir 
evlar. Travelling Credits isened — availal? 
threnghont the world. Cable Transfers are els 


made ite on the Anstralian States an?’ 
Dominion of New Zealand are purchased or ee 
fa. aaMnntian 


One of the best AUTHORIZED 
investments for TRUST FUNDS 


is our = 
5% DEBENTURE 
Ask for Booklet About Debentures” 


a4. B 
Nesbitt 
Esq. 

Frederick G. Parbury 


Paid-Up Capital 
Reserve - - 
Assets - ~ 


$2,410,925.31 
685,902.02 
7,426,971.18 


THE GREAT WEST 
PERMANENT LOAN 


COMPANY © 


TORONTO 
VICTORIA REGINA CALGARY 
VANCOUVER DMONTON 
LONDON, ENG. EDINBURGH, SCOT. 


WINNIPEG 


Debentures Issued: 


In sums of $100 and upwards. 


For terms to suit convenience of in- 
vestor. 


Interest paid half-yearly. 
Interest computed from the date on 
which money is received, 


These Debentures are a Legal 
Investment for Trust Funds. 
They are a favorite investment 
eof Benevolent and Fraternal Insti- 
tutions, and of British, Canadian 
and United States Fire and Life 
Assurance Companies, largely for 
deposit with the Canadian Gov- 
ernment, being held by such in- 
stitutions to the amount of more 


than ONE MILLION AND A 
HALF DOLLARS. 


We shall be glad to mail a specimen 
debenture, copy of annual report, and 
any further information desired to any- 
one sending us their address. 


Canada Permanent 
Mortgage Corporation 


Established 1855 
Paid- P Ca and Reserve Fund 
ELEVEN MILLION DOLLARS 
Terontoe Street, Terento 


MONTREAL HAS 
NEW POWERS TO 
IMPOSE TAXES 


On Real Estate Increase 
Made From 10 to 15 
Mills 


PUBLIC UTILITIES 5 7 


On Phories, Electric Light, Gas, Etc. 
Tenants Pay 3 per Cent,— 
Commission Government 
Ratified 

In’ the face of a bitter protest by 
Mayor Mederic Martin, the final form 
was given the bill that creates a com- 
mission to govern the city of Mon- 
treal, along with a City Council of 
twenty members, bute with powers 
that are greatly reduced. Several 


changes were made in the first draft. 
The commissioners had been given a 


vote in the City Council; now they 


are excluded, but it will require a 
three-fourths vote to oyerthrow any 
of their enactments, and if Council 
does not dispose of-a question with- 
in thirty days it passes automatically 
as the commission decrees. The mem- 
bers are to give their whole time to 
the city’s busineSs.. If the City At- 
torney, Mr. Laurendeau, consents to 
act as president of the commission. 
his salary will be $15,000, as it is 
now; if some one else is chosen, the 
salary will be $10,000. The salaries 
of the other members will be $7,500 
each. 


The commission will have larger 


powers than the Board of Control pos- 
sesses now. They will be required to 
send to council only the annual bud- 
get, the supplementary budget, re- 
ports for the diversion of funds, ap- 
propriation of loans. taxes and license 
matters, by-laws, except those relat- 
ing to. municipal employes, and mat- 
ters of annexations, franchises and 
privileges. 


Disqualification for Two Years 


The powers of the mayor are re- 
duced. If he refuses to sign docu- 
ments, etc., the president of the com- 
mission ‘may do so after 48 hours. 


If any member of the commission or 


the council is responsible for the 
wrongful expenditure of money or an 
improper diversion of money, he shali 
be held to be personally responsible. 


and lose his seat and be disqualified 


for a period of two years from hold- 
ing office. 

The term of aldermen remains at 
two years, while the two members of 


the commission are appointed for four 


years, The other three will be civic 


officials and their appointments are 
for life. The new law takes effect 
at the coming elections‘in April. 

The Mayor in reply launched into 
an attack on the premier, declaring 


that government of the city had been 
taken out of the hands of the people, 


and demanding that the three com- 
missioners be chosen by a public vote. 
The aldermen would be merely “dum- 


mies.” 
The premier replied that it was ne- 


eessary to give such an administra- 
tion to Montreal as would inspire and 
restore public confidence. “It is tem- 
porary. I am sure that Montreal will 


in four years regain its credit.” 
Real Estate Tax 15 Mills 


With the commission proposal out 
of the way the legislature turned 
its attention to providing Montreal 
with means for increasing its revenue 


so as to take care of the threatened 
deficit of $3,000,000 for the year 1918. 


The most important increase in taxa- 
tion so far as results at least are 
concerned was an increase in the 
real estate tax: from 1 to 1% per 
cent. or ten to fifteen mills. This the 
premier thought was reasonable, éspe- 
cially as all of it might not have to 
be imposed. 

Next came the tenants, with a spe- 
cial tax of 3-per cent. on all who pay 
more than $250 a year rental. 


Fine P. C. on Utilities 

There was a big fight over another 
proposal: to place a tax of five per 
cent. of the property on the streets 
of all public -utilities. The value of 
this property is estimated to be $6,- 
400,000, and the proceeds of such a 
tax, which was passed, will be some 


WEEKLY RECORD OF GOVERNMENT AND MUNICIPAL BOND 


Date Place and Purpose 
Jan. 31—Moncton, N.B., paving 
“ $1—Ottawa, local improvement 


“  $1—Foxwarren Con. S. D., Man. 
“  31—Oyen, Alta., 


village 
Feb. 5—Kenora, Ont., consolidation ....... 


eteeee 


$300,000. The premier thought the 
paywment of this would not injure these 


companies in the slightest. 


For the Montreal Heat and Power 
Company it was objected that real 
estate taxes had been raised, that by 
a recent judgment it was condemned 
to pay a larger share of the cost of 
underground conduits, and that gas 
charges would have to go up. For 
the Bell Telephone Company it was 
intimated that phone rates might have 
to be increased, while the Montreal 
Water and Power Company objected 
that they had not paid a dividend for 
25 years, and could not raise their 
rates to care for the extra taxes. 
This plea won the day for the last 
‘mentioned company, and the tax was 
made only one per cent. for them, but 
for the others the new assessment 
will be five per cent. 


The business tax was raised from 
7% to 8% per cent. 

Among other taxes that were im- 
posed were: Bachelors over 25 years 
of age, $10 a year, except members 
of the religious orders; wholesale fish 
merchants, $100 a year; detective a- 
gencies, raised. from $100 to $200 a 
year; 10 per cent. on the receipts of 
bill posting ‘companies; dance halls 


amusement places from $100 to $200 
a year. 


Money By-laws 


Those investors who wish to keep in 
touch with the municipal bond market 
will find this department useful. It aims 
to be aceufate and convenient. THE 
FINANCIAL POST makes a specialty of 
municipal bond news. Municipalities 
will find it to their advantage to send 
in direct news of contemplated bond 
issues, 


TENDERS WANTED 

Renfrew County.—$75,000, 5% per 
cent., debentures, payable in ten years 
from February 1, 1918, one debenture, 
with interest, payable each year. Ten- 
ders received up to February 20. Robert 
J. Rooney, County Clerk. 

- Sarnia.—$24,031 in four blocks of de- 
bentures, particulars of which will be 
found in advertisement on page 12. 
Tenders received up to Friday, Feb. 22. 
James Woods, City Treasurer. 

Atwater R. T. Co.—$11,300, 15-year 
bonds of Atwater Rural Telephone Co., 
first instalment and interest due Jan. 
20, 1920. David R. Williams, Secy.Treas., 
Waldron, Sask. 

BY-LAWS PASSED OR DEFEATED 

St. John, N.B.—$150,000 grant to the 
patriotic fund, bonds to be issued for 


ten years at six per cent. Passed by 
council, Jan. 30. 

Penticton, B.C.—$15,000 for domestic 
water reservoir defeated and $35,000 for 
improvements. to irrigation system car- 


ried by the ratepayers, Jan. 19. 


BY-LAWS TO BE VOTED ON 
Feb. 23, Ford City.—$7,900 for the 


following purposes: $3,965 repairs to 
pavements; $1,735 for hose and chemical 
car; $1,525 for cost of sewage plans; 
$674 for installation of hydrants. J. T. 


Foster, Town Clerk, 
DEBENTURE NOTES 


Owen Sound.—A permit has been is- 
sued by the Minister of Finance making 
it possible for the town to proceed with 
the issue and sale of debentures neces- 
sary to cover loan to the Keenan 


Woodenware Mfg. Co, 
St. John’s, P.Q.—The city will submit 


a by-law to the ratepayers authorizing 


an issue of $35,000 in bonds to finance 
the construction of a sewer in place of 
Jackwood Creek. 


St. Catharines.—At a special meeting 
of the city council, it was decided to 
send a delegation to Toronto to inter- 
view Thomas Bradshaw, the priority of- 


ficer of the Finance Department, with a 
view to securing permission to sell de- 
bentures for construction of the Carle- 
ton Street sewer. The contract for the 
sewer was awarded last year before the 


order-in-council was passed, 
St. Thomas.—S. 0. Perry, city. clerk, 


is offering nine 5% per cent. debentures, 
aggregating ten thousand dollars and 
maturing 1919 to 1927, for sale locally. 
Proceeds go to the British Red Gress. | 

Simcoe unty.—At the January meet-' 


ing of the county council, the following 
local debenture issues received the 


county guarantee: Beeton, $15,000, for 
installation of hydro-electric system; 
Alliston, $32,000, for installation of a 
hydro-electric system; Tottenham, $9,000 
for installation of a hydro-electric sys- 
tem; Bradford, $15,600 for similar pur- 
pose, 


Sault Ste. Marie—The city is asking 
permission to float $100,000 worth of 
sonds. Of this amount $20,000 is for 
Steelton publie works and patriotic fund 
and $80,000 for the Soo. There is enough 
money in the sinking fund to take care 
of the issue. 


BOND SALES 


$1,000 Can. Cement at 96%; $2,000 
Cedar Rapids at 84; $500 Dominion Coal 
at 85; $17,700 Montreal Trams. debs. at 
72% ; $500 Steel of Canada at 88; $4,000 
Wabasso Cotton at 84; $1,300 W 

mack at 84 to 80; $14,000 War Loan 
1925) at 955% to 94%; $16,100 War Loan 
(1981) at 98% to 993; $87,100 War Loan 
(1987) at 93% to 92%.. 


Purchaser 
Macneill & Young, Toronto 


-Bank of Ottawa, Ottawa ................ j 


Bank of Ottawa, Ottawa ............ cnkee 


»Bank of Ottawa, Ottawa 
-H. O'Hara & Co., 


W. L. McKinnon & Co., Toronto 


-C. H. Burgess & Co., Toronto 


BOR io Siesénsts ies Great West Life, Winnipeg 


Warcop, 8. D., Sask. 


eee een w tenes 


-Great West Life, Winnipeg .......... yes 
seesenees+ Great West Life, Winnipeg ..........0000. 


cin Ke ond +.++Great West Life, Winnipeg ...........050. 
-+++sG@reat West Life, Winaipeg ..............- 


TRO e eee eweee 


sseveecceeed. H. Kern, Regina ...... 
locals. . Versailles, Vidricaire & Boulgis 


PRINCE RUPERT 
IS IN A MUCH 
BETTER POSITION 


Has all Funds Com- 
pleted and no Obligations 
Outstanding ~ 


NO BANK BORROWING 


Debt Has Been Reduced Since 1914 
by Nearly a Million Dollars, and 
is Now Down to $1,624,000 


Since the city of Prince Rupert, 
B.C., came into somewhat unenviable 
notoriety in 1914 through a tempor- 
ary default in taking up its Treasury 
certificates in London, the affairs of 
the city have been placed on a very 
much improved status. In a letter to 
THE FINANCIAL POST, dated 
January 24,-City Treasurer E, D. 
Johnson gives a brief and lucid ex- 


planation of the progress that has 
been made in the four years. 


“In 1914 our total bomded indebted- 
ness,” states Mr. Johnson, “was $2,594,- 
838.34, of which only $250,070.00 was 
permanently sold; $1,371,000.00 was re- 
presented by treasury certificates which 
were renewed for one year (condition- 
ally that they were taken up by cash 
payment); $202,237.73 were hypothecated 
to the bank for loans made, and $771,- 
580.61 unsold. Our assessed valuation 
for taxation was $17,486,485.00, and our 
gross mill rate was 13.975 mills, and the 
zity borrowed from the bank, $37,000.00 
against current revenue. In 1915, $70,- 
990.00 of short term debentures matured 
and were taken up. In 1916 a further 
$25,870.00 matured and were paid for. 
The same year the whole of our debt 
was converted: into serial bond form; 
two by-laws repealed, and the remaining 
debt permanently sold in the United 
States. bes 

“In 1917 our entire debt stands at 
$1.624,000.00, a reduction since 1914 of 
$970,838.34; besides which the city has 
on deposit earning interest $78,560.00 
to meet payment of interest and _ prin- 
cipal. on serial bonds due April 1st, 
1918, and $48,210.00 to meet local im- 
provement debentures due June 10th, 
1918, and the whole transactions of the 
city for 1917 were carried on without 
borrowing one cent from the bank 
against current revenue, or for any other 
purpose. 4 

“Our assessed valuation for taxation 
for 1917 levy was, $11,596,295,00, a re- 
duction of $5,890,190.00 since 1914, and 
our tax rate 10 mills gross. Our local 
improvement levy in 1914 of $146,643.66 
was reduced in 1917 to $81,000.00, mak- 
ing a total reduction in taxation since 
war was declared of 62%, with arrears of 
taxes, $178,000.00; all sinking funds 
completed, and no obligations outstand- 


ing. 

fy therefore submit, having regard for 
the unenviable position in which the 
city stood in 1914, the fact of having 
resources sufficient to enable it to re- 


cover in this way, in spite of war con- 
ditions, should confirm the high regard 


hond houses have for Canadian muni- 
cipal bonds, especially when applied to 
the older established cities, and argues 
well for the possibilities of British 
Columbia.” 


MONCTON OFFERING 


Toronto Bond House Secures Sub- 
stantial Block of These 
Bonds 
A purchase of $118,000 City of 


Moncton, 5 per cent. paving deben- 


tures, maturing serially 1923 to 1927, 


is reported by Macneill & Young, 
Toronto, who state that the bonds 
were issued last August but have only 


just come on the market. An offer- 
ing is now being made at a rate to 


yield 6% per cent., the bonds being 
in denominations of $100 and $500. 


TO BE ANNEXED 


At Wednesday’s meeting of the Pri- 


vate, Bills committee of the Quebec 


legislature, the annexation of Maison- 
neuve to Montreal was carried. The 
important stipulation was made that 
in order to meet their huge obliga- 


tions, Maisonneuve citizens will have 


to pay a special tax of 2% per cent. 
for a period of fifteen years. Other 
annexations proposed were not agreed 
to. ‘The bill, which contains the an- 
nexation clause, has still to pass the 


legislative assembly and the legisla- 
tive council, but its enactment is cer- 
tain. 


A reduction of $78,701 has been 
made in this year’s tax levy of the city 
of St. John, N.B., by the decision 
to issue bonds for the $150,000 grant 
to the Patriotic Fund. Last year, 
with a $150,000 grant included in 
the taxes, the total levy was $1,025,- 
$97. Taxes for purely city purposes 
have been reduced from $485,727 to 
$478,715, but for schools and county 
purposes they are larger. 


LES 


Amount 
$118,000 

120,984 

100,000 


‘Term 
1937 
20-ins. 
10-ins. 
10-yr. 
10-ins. 
8-ins. 
1963 
20-ine, 
10-ins. 
10-ins. 
16-ins. 


FOURTH ANNUAL REPORT 


FOR YEAR ENDING DECEMBER Stet. 1917 


OTTAWA TRACTION COMPANY, LIMITED. 


DIRECTORS 
T. Ahearn - 7 - - 


Warren’ Y. Soper - - 
T. Franklin Ahearn Geo. P. Murphy N. Sope 


r 

Thomas Workman A. J. Dawes James D. 
THE OTTAWA ELECTRIC RAILWAY COMPANY. 
DIRECTORS 


. President 
Vice-President 


T. Ahearn + 

Warren Y. Soper 
T. Franklin Ahearn Th 
Geo. P. Murphy 
James D. Fraser - 


- 4 - 

_ Your Directors have much pleasure in submitting their Fourth Annual Report 
for the year ending December 31st, 1917, including the operation of The Ottawa 
Electric Railway Company. » ¢ 
Gross earnings of The Ottawa Electric Railway Company were.. 
Operating expenses and maintenance .... 
Net earnings from operation 
Net earnings, 1916 

Increase, 1917 
The net earnings were disposed of as follows :— 

Four quarterly dividends of 3% and a bonus of 3% 

Interest on bonds and loans 

Mileage payments 

‘Taxes 


Wh llddddldddddes WIL ddddldbdddddddddddiddddddidd 


OTOL 


$1,240,627.24 
706,338.04 


29,347,692 passengers were carried compared with 27,083,778 in 1916, an 
increase of 2,313,914, 

The balance at credit of profit and loss account is now $267,590.40. 

The usual] quarterly dividends of three per cent. were paid throughout the 
year and a bonus of three per cent.; also the businsse war tax $40,615.97, and 
$110 000.00 set aside for depreciation, leaving $18,085.86 to be places to the 
eredit of profit and loss account. i 

Three new P.A.Y.E. cars were put in service during the year, the tracks 
on Sussex Street, from the north side of Rideau Street to the north side of 
St. Patrick Street, relaid with 80 Ib. T rail, and No. 2 shed at Rockcliffe. ex- 
tended and imvroved so as to accommodate a number of additional cars, all 
at a cost of about $50,000. ' 

Your Board has again to report with appreciation the valuable and faithful 
services rendered by the officers and employees of the Company. 

Prospects for the coming year are very encouraging and your Directors 
look forward with confidence to continued success, - 


All of which is respectfully submitted. 
Ottawa, 4th February, 1918. , T. AHEARN, President. 


THE OTTAWA ELECTRIC RAILWAY COMPANY 
Statement of Assets and Liabilities, 3ist December, 1917. 


ASSETS 


Roadbed and equipment, water power property and plant, 
a — and buildings 
as 


WT dd 


1 
$3,336.435.44 
54.701,95 
85,612.30 
5,000.00 
1,209.72 


$3,492,950.41 


Lhd 


Insurance paid on account of period beyond December 3ist, 1917.. 
Accounts receivable 


Iie hhh 


Capital stock 

First mort@age bonds 

Bills payable 

Dividend No. 95, payable January 2nd, 1918 

Interest on bonds, payable January 5th, 1918 . 
Accounts payable .......csceeseeessees Gicdacdbuceceeebbssoedseetae 
Unpaid dividends 

Reserve for depreciation 

Rest account 

Profit and loss account 


Mh hhh 


200,000.00 
267,590.40 
$3,432,959.41 


TTI he 


- PROFIT AND LOSS 
Dividend No, 92, April 2nd, 1917, 3% ...... 
” No. 93, July 8rd, 1917, 8% . 
. No. 94, Oct. Ist, 1917, 3% 


Mileage payments ,,... cedeorne cenkan’ 
Interest on bonds and loans .......ccceecsseceeseseees gudekxouar re 
Reserve for depreciation .......ccsceseseseeeeen pevkehewesgeaeane 
Balance at credit of profit and loss, 31st December, 1917 


COROT EH OO e eee eee ene 


$ 784,793.74 
$ 249,504.54 
20 


$ 184,798.74 


Balance at credit of profit and loss, 3lst December, 1916 
Net earnings, year ending 31st, 1917 


hhh ddiddiiidittdsidddda 
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Certified correct, 
Ottawa, 4th February, 1918. H. T. BURPEE. Auditor. 
JAMES D. FRASER, Secretary-Treasurer. 


OTTAWA TRACTION COMPANY, LIMITED 
Statement of Assets and Liabilities, 31st December, 1917° 


ASSETS 


ee 


ALLL A 


$5.200,800.00 


RECEIPTS AND PAYMENTS AY ea ee 
FOR YEAR ENDING 31ST DECEMBER, 1917 


RECEIPTS 


Dividends received from The Ottawa Electric Railway Company... $ 259,992.00 
. PAYMENTS 
Dividend No. 12, April 2, 1917. 1% 
s No. 13, July 3, 1917, 1% 52,008.00 
oy No. 14, Qct. 1, 1917, 1% 52, 


008.00 
“ “No, 15, payable Jan. 2, 1918, 1% and bonus 1% 104,016.00 


$ 51,960.00 


$ 259,992.00 


Certified correct, * 
H. T. BURPEE, JAMES D. FRASER, 


Auditor. Secretary-Treasurer. “ 
Ottawa, February 4th, 1918. 
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Make the Most 


s 


of Travel l 


‘THE passenger to the Pacific Coast is today offered a choice of routes that 
renders it unnecessary to re-trace his steps and opens up a wealth of new scenery 
and outdoor sport. ° 


. Do not fail to visit Jasper and Mount Robson Parks with their wonderful moun- 
tains, gorges, glaciers and cataracts. 


Here the ion fen fo Grane bas memeted Oo ay ee 
fear of man. Mountain sheep and goat, the most wary of animals. are seen feeding 
on the hills, and coming down to the railroad in view of passing trains. 


For further particulars see our booklet ‘“‘The Canadian Northern Rockies,” or apply t+ 
yohe General Passenger Department, Montrea), Que.; Toronte, Ont.; Winnipeg, Man. 


CANADIAN NORTHERN RAILWAY 


WRITE FOR BOOKLET ON PROFITS FROM SAVING 
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“MUTUAL” PROTECTION AGAINST DISABILITY & DEATH 


Iders fear that a time will come when, 
from iliness or secident, * 


of premiums but provides a month 

insurance should such a condition develop and be 

ie a policy which affords protection to the full amount of 
at death for the beneficiary and protection for the 
helpless. Write for full particulars. 


One of the Most Perfect Insurance Policies Issued. 


THE MUTUAL LIFE ASSURANCE COMPANY OF CANADA 
. WATERLOO, ONTARIO 


THE 


CANADA NATIONAL FIRE 


INSURANCE .COMPANY 
HEAD OFFICE: WINNIPEG, MAN. 


SURPLUS TO POLICYHOLDERS, $1,820,752.82 


A Canadian Company Investing its Funds in Canada 


APPLICATION FOR AGENCIES INVITED. 


“NEW RECORDS 


Results secured during the past year reaffirm the 
position of the Sun Life of Canada as the largest life 
assurance organization of the Dominion. 


Fair dealing and progressive business methods have 
given it leadership in annual New Business, Total Business 
in Foree, Assets, Surplus Earnings, Net Surplus, Total 
Income, Premium Income and Payments to Policyholders. 


Sun Life of Canada 
Polisies are safe and 


SUN LIFE Assurance 
rofitable Poltoies to OF CANADA 
9 


HzZAD OFFICE -MONTREAL 


-The New Dominion Companies Act 


The Companies Act, assented to on September 20th, provides that 
the balance sheet of every Company incorporated under Dominion 
Charter shall show the value of Land, Buildings and Plant separ- 
ately from Goodwill, Patents, Leases, Franchises, etc. Auditors 
appreciate the necessity of having The Canadian Appraisal Com- 
pany’s Appraisal and Certificate of Values with respect to the 
permanent or fixed assets. 


The Canadian Appraisal Co., Limited 


TORONTO-— Royal Bank Bldg. -MONTREAL—17 St. John St 


* 


Have Your Will Drawn byYour Solicitor 


There are many ways in which the legality of a Will*may be nullified. 
It is so easy to make the terms ambiguous that it is advisable to have 
your Will @rawn by your solicitor. Proper provisions and accepted 
legal phrases are necessary to make a Will clear and indisputable. 
One important provision is the naming of your Executor, and in this 
connection we solicit that you name this Corporation. Explanatory 
literature sent on request. 

Wills appointing this Corporation as Executor may be filed in our 
safe keeping free of charge. Correspondence invited. 


THE 


TORONTO GENERAL TRUSTS 


SETA ISHED CORPOR ATION HEAD OFFICE 


TORONTO 
BRANCHES: OTTAWA, WINNIPEG, SASKATOON, VANCOUVER 


The Independent Order of 


Policies issued by the Society 
are forthe protection of your 
Family and cannot be bought, sold 
or pledged. 


Benefits are payable to the 
Beneficiary in case of death, or to 
the member in case of his total 
digability, or to the member on 
attaining seventy years of age. 


Foresters 
Total 
Benefits 
Paid 

53 Million 


and literature, apply to Dollars 
PRED J. DARCH, W. H. HUNTER, 8. H. 
tee © PIPE, — A.LA., 


ary Presiden 
HEAD OFFICE - - TORONTO 


-Furnishes 
A Complete 
System of 


Insurance 


A NEWSPAPER DEVOTED TO 
MUNICIPAL BONDS 


, There ts published §n New York City » daily and weekly newspaper which hs 
for over twenty-five years been devoted to municipal bonds. Bankers, bond dealers, 
investors and public officials consider it an authority im its field. Municipalities 
consider it the logical medium in which to announce bond offerings. 


THE BOND BUYER 


5 WEST BROADWAY NEW YORK, N.Y. 


MUTUAL LIFE 
ADDS 687, OF 
NEW BUSINESS 


Force to One Hundred and 
Twenty-three Millions 


ASSETS SHOW BIG GAINS 


InSpité of Very Considerable Increase 
in Various Items of Liability, 
_ Company is Able to Enlarge 
Its Surplus 


With new business issued of $20,- 
124,563 and a net increase in business 
in force of $13,865,318; bringing the 
total up to $123,510,899, the Mutual 
Life of Canada enjoyed the best year 
of its history in 1917. Particular sig- 
nificance attaches to the percentage 
which the gain in business bears tol 
the new business issued. It has reach. 
ed the remarkable figure of 68 per 
cent., or 13 per cent. higher than the 
experience of 1916. This means that 
the effect of all those causes which 
tend to counteract the addition of new 
business has been very much reduced 
during the last year, a condition which 
tends greatly to strengthen the posi- 
tion of any company. 

In these war times, more than the 
usual interest naturally attaches to 
death claims. In 1916, the, Mutual 
Life reported death and disability 
claims paid of $834,299, with unad- 
justed death claims of $336,788. Last 
year the former item crossed the mil- 
lion dollar mark to $1,144,523, while 
the latter advanced to $370,503. It 
is not improbable in view of these 
increases that the mortality rate for 
1917 will exceed that for 1916, which 
was 71.45 per cent. of the expected. 
The fact, however, that unadjusted 
claims were only about $34,000 great- 
er would seem to indicate that claims 
arising out of the war were very little 
larger and, in fact, had about reach- 
ed their maximum. 

Payments to Policyholders 


In the other items, under the head 
of payments to policyholders, no very 
significant changes occur. Mutual en- 
dowments were down from_ $592,965 
in 1916 to $402,292 in 1917, though 
this is merely ,incidental to the busi- 
ness. Dividends’to policyholders were 
$648,661, as compared with $654,153 in 
1916, a very small decrease. Sur- 
rendered and matured dividend poli- 
cies were $208,890, as against $365,- 
831 in 1916. The total payments to 
policyholders were therefore $2,513,- 
991, which was only a mere matter of 
$57,384 more than in 1916 and infin- , 
itesimal when compared with the en- 
larged income. 


There was a somewhat marked in- 
crease in general expenses, these 
climbing from $888,365 in 1916 to $1,- | 
183,694 in 1917. The percentage! 
which these expenses bore to income } 
was 15.8 per cent. in the former year | 
and 17.6 per cent. in the latter year. 
This means that, while the income 


‘grew to a certain extent, the gain 


in this respect was counteracted by 
enlarged expenses. The increase in 
income was from $3,992,005 to $4,- 
515,073 in the matter of premiums 
and from $1,621;267 to $1,909,441 in 
the matter of interest, rents, etc., a 
total gain of $811,242. 
Investments’ 

A life company’s investments are 
always interesting to follow from year 
to year. In the case of the Mutual 
Life the same tendencies are in evi- 
dence as with other companies. That 
is, mortgage loans show a tendency 
to stand still or decline, while invest- 
ments in bonds and debentures arz 
considerably enlarged. The Mutual | 
Life had at the end of 1916 the sum 
of $14,999,079 in mortagages and $8,- 
292,106 in bonds. At the end of 1917, 
the former item was down to $14,- 
542,884 and the latter up to $10,584,- 
330. These changes will probably 
have a depressing effect on the in- 
terest rate, which stood at 6.76 per 
cent. in 1916. Among the assets, the 
third largest item is policy Saat 
These have increased slightly being | 
up from $4,022,377 to $4,306,774. Real 
estate values have jumped from $306,- 
030 to $730,518, doubtless due large- 
ly to the acquisition during the year 
of the Dominion Trust Building in’ 
Vancouver. Other times are about 
as they were at the end of 1916. 
Total assets have accordingly been 
en from $29,361,963 to $32,165,- 

Surplus Increased 


Turning to the schedule of liabili- 
ties, it is seen that the reinsuranee | 
reserve has been enlarged from $22,- | 
8T.,794 to $25,071,737, a very substan. 
tial increase. The special investment 
reserve stands unchanged at $542.557, 
but the reserve for unreported death 
claims has been increased from $25,- 
600 to $45,000. There are increases 


t 
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all along the line in dividends due to 
policyholders. Notwithstanding ghese 
very general increases, there has been 
such a solid growth in assets that 
they have been more than met and it 
has been possible to write up the 
surplus from $4,595,150 to $4,763,399, 


/a@ gain as in the previous year but’is 
very satisfactory notwithstanding. 
The annual meeting of the company 
was held at Waterloo, Ontario, on 
Thursday of this week, when the re- 
ports were presented and several in- 
teresting addresses were. delivered by 
the president, the managing director 
and other directors. 


LOW DEATH RATE | 
~ FOR THIS COMPANY 


; Western Empire -Life Able on This 
' Account to Make a Highly 
Satisfactory Showing 


' Owing largely to a remarkably low 
death rate, which has kept claims 
within narrow limits, and-also as a 
result of economies put in force by 
the management, the Western Empire 
Life Assurance Co. of Winnipeg is 
able to present an exceedingly favor- 
able statement for the year 1917. It 
may be recalled that in 1916 this 
company. did some pruning down of 
assets and otherwise got its affairs 
reduced to a more solid basis. - The 
; result of the adoption of this policy 
is now apparent, and for 1917 pro- 
gress all along the line is to be noted. 

In the matter of new business, the 
company passed into the millionaire 
class, issuing during the year $1,105,- 
500 of new business. The insurance 
in force was increased by $531,000, or 
approximately 48 per cent. of the 
new business, and at the end of the” 
year amounted to $3,234,768. In re- 
ferring to the persistency of the busi- 
ness, the President, William Smith, 
speaking at the annual meeting, stat- 
ed that during the six years in which 
the company had been operating only 
42.36 per cent. of the business had 
been terminated, which is a>» very 
favorable lapse ratio. 

Two Death Claims 

In 1917 only two death claims were 

presented, while at the end of the 


‘year there were no claims outstanding. 


Claims paid, including those accruing 
in 1916 and met in 1917, called for 
$9,625. The report gtates that since 
the business started, total losses have 
only been 30.65 per cent. of the ex- 
pected, while war claims have account- 
ed for nearly half the total. There 
were some few other payments on 
acount of policyholders,’ bringing the 
amount paid under this head up to 
$11,879, this comparing with’ $11,503 
in 1916. 

Total expenses of management 
have increased between 1916 and 1917 
from $49,274 to $60,018, the increase 
being practically entirely due to the 
enlarged’ payment to agents on 
account of the new business. All the 
other items, however, have been held 
down, with the gratifying result that 
the percentage which the expenses 
bear to premium income has declined 
from 81.7 per cent. in 1916 to 77.5 per 
cent. in 1917. 

Income itself has made a substan- 
tial gain.. From premiums $77,414 
was derived in 1917; $60,277 in 1916. 
From interest, $18,394 was received in 
1917 and $12,269 in 1916. These two 
items, premiums and interest, were 
sufficient in 1917 to meet all’ payments 
to policyholders and expenses of 
mangement and leave a balance to the 
good of $23,911. This is the third year 
that the company has been in a posi- 
tion to meet these charges out of in- 
come, without having to call on the 
shareholders for funds. 

Added to Surplus. i 

The company’s assets at the end of 
1917 stood at $322,781, an’ increase of 
$36,841. Of these $97,940 represent 
mortgages, $69,110 debentures and 
$17,300 policy loans. The amount of 
interest collected was 7.41 per cent. 
of the gross invested assets. The 
total liabilities have concurrently in- 
creased from $139,569 to $172,595, or 
by $33,026, leaving $3,815 to add to 
the surplus. The latter item, exclu- 
sive of capital, is now $150,186, but in- 
cluding the paid-up capital, which is 
the government standard, it is $18,519. 
The fact that so young a company has 
been able to add to its surplus, while 
at the same time writing up so large 
an amount of new business in com- 
parison with insurance in force, is an 
indication of the very favorable posi- 
tion in which it stands. 


Northern British Columbia spruce 
is unequalled, the exporters have 
found, for aeroplane construction, and 
Grand Trunk Pacific officials here 
report that the mills along the rail- 
road are unable to keep up with the 
demand for this class of lumber, 
which is selling at an exceptionally 
high price. 

Richmond Street west, Toronto, has 
been sold to the Turnbull Elevator 
Co. for the amount of the assessment 
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NORTH AMERICAN 
LIFE ROLLS UP . 


RECORD FIGURES so SEs 


Increases its Insurance in! ° by $168,249. This was not as large) Added Over Twelve Mil- 


lions of. New Business 
During Past Year , 


ASSETS EARNED 6 PER CENT. 


Company Was Able, After Making 
Provision For All Liabilities to 
Add Over Hundred Thousand 
to Surplus 


With policies issued and revived 
during the year of $12,535,832 and in- 
surance in. force at the end of the 
year of $65,213,623, the North Ameri- 
can Life Assurance Company has ful- 
ly maintained the pace set by the 
other Canadian life companies, whose 
neports have so far been published. 
The gain:in new business amounted to 
about $2,500,000 or 25 per cent on the 
new business of 1916, while the gain 
in insurance in force, viz.,.$5,528,511, 
represents approximately 44 per cent. 
of the insurance added during the 
year. ~ 

The -company’s premium income 
during 1917 was $2,194,634, which was 
$183,594 larger than the corresponding 
item in 1916. The income on invest- 
ments was $937,837, or $38,618 greater 
than for the previous year. Total 
income, including the net profit on 
real estate and investments sold, was 
$3,138,817. 

Payments to Policyholders 

Turning ‘to the disbursements, there 
was paid in death claims $551,180. 
This item is about $26,000 greater 
than in 1916. Other payments to 
policyholders, including dividends, -ac- 
counted for $1,023,110, bringing total 
payments to policyholders up to $1,- 
574,291. In 1916, policyholders re- 
ceived $1,519,000. Expenses of man- 
agement were $693,527, as against 
$601,801 in 1916. In percentage of 
premium income, 1916 was 29.9 per 
cent. and 1917 31.6 per cent. 

Taking the ordinary receipts and 
disbursements, the 1917 operations 
showed an excess of $857,698 in re- 
ceipts. For 1916 the excess was $706,- 
488, so that it is to be noted that pro- 
gress i§ being made in the right 
direction. The 1917 statement, how- 
ever, is somewhat modified by the in- 
clusion of two special items. Among 
the receipts is shown-the sum of 
$400,000, which represents a bank loan 
to enable the company to finance its 
war loan purchases, and among the 
disbursements. $65,000,/ which has 
been paid over to the investment re- 
serve fund. 

Growth of Assets 
- Net ledger assets are placed at $16,- 
975,293, as against $15,782,595 at the 
end of 1916, a gain of $1,192,698, or 
omitting the $400,000 bank loan which 
has since been re-paid, of $792,698. 
As with the other companies -report- 
ing, the principal gain in assets has 
been made in the item of bonds, de- 
bentures and stocks, which have ad- 
vanced from $8,726,187 to $9,711,278, 
or by nearly $1,000,000. The mort- 
gage loans increased very slightly, | 
being $4,454,375 at the end of 1916 
and $4,490,946 at the end of 1917. 
Likewise there has been but a small 
enlargement of policy loans, the cor- 
responding figures being $2,366,228 
and $2,378,005. 
>Interest Earned 

The average rate of interest earned 
last year on the company’s invested 
assets was 6.00 per cent. This com- 
pares with 6.05 per cent. in 1916; 6.09 
per cent. in 1915, 6.12 per cent. in 
1914 and 6.03 per cent in 1913. Where 
the principal decline seems to have 
occurred was in the case of policy 
loans. These earned at the rate of 
5.92 per cent in 1916 and only 5.66 
per cent. in 1917. The rate on mort- 
gages.advanced from 7.08 per cdnt. to 
7.19 per ‘cent.; on bonds and deben- 
tures from 5.51 per cent. to 5.52 per 
cent. and on stocks from 5.61 per 
cent. to 5.88 per cent. 

In course of his address, the presi- 
dent, L. Goldman, presented a table 
showing the distribution of assets by 
percentages for the last five years, 
As between 1913 and 1917, mortgage 
loans had dropped from 34.01 per 
‘cent. to 25.19 per cent.; bonds had in- 
creased from 32.20 per cent. to 43.80 
per cent. and policy loans had de- 
clined from 14.02 per cent. to 13.34 
per cent. 

Liability Items 

On the other side of the balance 
sheet, the assurance and annuity re- 
serve funds have been enlarged from 
$13,346,082 to $14,007,474. The other 
items under the head of liability show 
but slight changes. As a result of 
the year’s operations, the net surplus 
has made a gain of about $117,500 
and is now represented by the sub- 
stantial sum of $2,774,854. 
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Western Assurance. 
Company 


(Fire, Explosion, Ocean Marine 
Inland Marine Insurance) = 
Incorporated 1851 
HEAD OFFICE, TORONTO, ONT. 
Assets over - - -  $ 5,000,000.00 
Losses paid since organi- 
zation over - - 66,000,000.00 
BOARD OF DIRECTORS: w. 8 
Meikle, President; Sir John Aird, 
Robert Bickerdike, M.P. (Montreal) 
Alfred Cooper (London, Eng.), H. ¢. 
Cox, D. B. Hanna, E. Hay, John Hos. 
kin, K.C,, LL.D., Z. A. Lash, K.C 
LL.D., Geo. A. Morrow, Lt.-Col. the 
Hon. Frederic Nicholls, Brig.-Gen. Sir 
Henry Pellatt, C.V.0., E. R. Wood, 


British America Assurance Co. 


(Fire, Hail, Ocean Marine and 
Inland Marine Insurance) 


HEAD OFFICE TORONTO 


BOARD OF DIRECTORS: W. B., 
Meikle, President and General Man- 
ager; Sir John Aird, Robert Bicker- 
dike, M.P. (Montreal), 

(London, Eng.), H. C. . aoe 
Hanna, E. Hay, John Hoskin, K.C., 
LL.D., Z. A. Lash, K.C., LL.D., Geo. 
. Morrow, Lt.-Col. the Hon. Frederie 
Nicholls, Brig.-Gen. Sir Henry Pellatt, 
E. R. Wood. 


Assets, Over - - 
Losses Paid Since Organi- 
zation, Over - - 


$ 2,700,000.00 
40,000,000.00 


**Keep the Home Fire Burning’’ 


. by placing a Monthly In- 
come Policy in 


The Dominion Life 


Assurance Company 


It guarantees your wages 
after death. 


Head Office, - Waterloo, Ont. 


ESTABLISHED 1849 


BRADSTREET’S 


Offices Throughout the Civilized 
World. 


We Present a Record— 
Not a Prospectus. 


Reputation gained by years of 
vigorous, conscientious and 
successful work, 


Thomas C. Irving 


General Manager Western Canada 
TORONTO 


A Prime Need of the Age—Health! 


IF HEALTH IS WEALTH, YOU CAN- 
NOT AFFORD TO TRIFLE WITH YOUR 
HEALTH. 


One of the worst forms of deterioration re 
sults from neglect of physical development. 


CONSERVE YOUR HEALTH— 
KEEP PHYSICALLY FIT! 


CONSULT COWAN ST. CLAIR 
86 BLOOR 8ST. WEST, TORONTO. 
Phone North 2908. 
Consultation 12.30 to 2.30 p.m. Private 
work“a specialty. Nurse tn attendance. 


COWAN ST. CLAIR 18 A PHYSICAL 
CULTURE EXPERT 

whose system, practised for over three 

years in Toronto, has given health, strength 

and energy to a number of Toronto's lead- 

ing business men. Abundant testimonials 

from patrons and the Medica] Profession. 


Northern 


Crown Bank. § 


HEAD OFFICE, WINNIPEG 


Capital (authorized) - $6,000,000 
Capital (paid up) - - $1,431,200 
Rest and Undivided Profits $920,202 


DIRECTORS 
President, Capt» Wm. Robinson 
Vice-President, John Stovel 
W. R. Bawlf, A. McTavish Campbell- 
Sir Douglas Cameron, K.C.M.G., 
Geo. Fisher, E. F.: Hutchings 
General Manager - Robert Campbeli 


A GENERAL BANKING 
BUSINESS TRANSACTED 


Vv. F. CRONYN 
Manager - - a = Toronto Branch 
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INSURANCE COMP 


GREAT-WEST LIFE 
MAINTAINING ITS 
"FINE RECORD 


as Now Well Over Hun- 
'. dred and Fifty Million 
Insurance in Force 


{fs MORTALITY EXPERIENCE 


Assets Show Growth of Two and One- 
Half Milliqns, Most of Which 
Represents Bond 
Investments 


. Owing to a certain extent to its 
name, and to the fact that its head 
office is located in Winnipeg, opera- 
tions of the Great-West Life are 
usually associated with Western Can- 
ada. It may surprise the public, 
however, to learn that in 1917, 45 


per cent., or nearly half the com- 
pany’s new business was secured east 
of the Great Lakes. At least this 
was the statement of President Alex- 


ander Macdonald at the annual meet- 
ing on Tuesday last. This circum- 
stance illustrates how national in 
» character the operations of this ag- 
,- gressive Western company have be- 
come. 

The insurances issued by the Great 
West Life last year totalled $30,- 
809,542, which is nearly $5,000,000 
more than in 1916. The total insur- 
ance in force gained $19,626,717, and 
snow stands at the large sum of 
$152,643,165. The gain, it might be 
noted as a guide to the permanent 
character of the Great-West’s busi- 
ness, represents 64.7 per cent. of the 
new business added, which. is a high 
ratio. 

Mortality Experience 

The company’s death claims are re- 
ported as being 74 per cent. of the 
expected. This figure has been very 
much inflated by war claims. Out of 
$1,100,920. claims presented, $457,082 
arose from the war. Had _ these 
claims been eliminated, it is apparent 
that the loss ratio would have been 
decidedly smaller. In fact, as pointed 
out by President Macdonald, the year 
was one of the best in the company’s 
history so far as claims from ordinary 
causes are concerned. 

In addition to death claims, the 
company paid out over $1,000,000 in 
annuities,“ surrender values and pro- 
fits, bringing the total payments to 
policyholders up to $2,154,083. This 
figure compares with $1,725,197 in 
1916, and is thus a considerable in- 
crease. Other expenses accounted for 
an expenditure of $1,455,659, as 
against $1,267,186 in 1916, but, as a 
percentage of the premium income, 
the ratio of expense was practically 
stationary, being 29.9 per cent. in 
1916 and 29.5 per cent. in 1917. 

On account of premiums and an- 
nuity considerations there was re- 
ceived $4,934,625, which is an_ in- 
crease of nearly $700,000 over 1916. 
Receipts from interest and _ rents 
showed a gain from $1,351,015 to 
$1,499,807. The net result was an 
excess of receipts over disbursements 
of $2,683,410, which compares wit 
an excess in 1916 of $2,504,419, in- 
dicating that the business is being 


_ conducted on inereasingly profitable 
tines. , 


Assets Increase 
__ The assets of the company have 
been enlarged during the year by 
$2,683,095, and now total $24,385,666. 
_Of this amount over -half is repre- 
sented by mortgages, viz.; $13,021,491. 


' This is a slightly larger amount than| ” 


at the end of 1916. ‘Bonds and deben- 
tures absorbed over two million of 
the gain and increased to $4,743,181. 
Policy loans were up from $2,988,504 
to $3,185,048, 

“Since the war started,” declared 
Mr. . Macdonald,» “our investment 
Policy has been first to subscribe t 
Canada’s war loans to the limit of 
our ability and the country’s needs. 
We will still be in the position to 
subscribing liberally to future issues 


and that we have so far done ourj 


share in satisfying the country’s needs 
is evident from the fact that only 68 
per cent. of total subscriptions, ag- 
fregating $5,652,500, have been 
allotted to us. In the next place we 
-have though it wise to maintain our 


|. Valuable mortgage organization in- 


tact by accepting all first class loans 
Which have been offered. After this 
we have still had funds to invest 
largely in municipal, school district 
and rural telephone bonds, which have 
been available at extremely favorable 
_terms. The result is that we have 
been able to maintain our average 


}. Ret interest rate practically unchang- 


_ Mas compared with previous years.” 
The rate of interest earned as re- 
ted to the Government b was 7.86 


pes 


is a 


per cent., as compared with 7.58 
cent. in 1916. 
Liabilities and Surplus 

The company’s policy reserve has 
been enlarged by nearly $2,500,000 
and now amounts to $18,712,453. 
Death claims outstanding are $266,- 
655, which is almost identical with 
the 1916 statement. Profits held for 
accumulation are up from $296,344 to 
$444,163 and deferred dividends from 
$47,521 to $101,644. The mortality 
and contingency reserve is maintained 
at $300,000. After allowing for all 
liabilities’ and capital, the surplus 
shows a gain of about $70,000 and 
stands at $3,074,958. 


CROWN LIFE 


" 


Company Did Substantial Business 
and Increased Surplus 

While the Crown Life Assurance 
Company did not add quite as much 
new business to its books.in 1917 as 
in 1916, its progress in other direc- 
tions was such as to give every satis- 
faction to policyholders and share- 
holders.. The new business issued in 
1917 was $4,115,431, as against $4,- 
411,384 in 1916. Adding the value of 
old polities revived or changed, the 
total of issued and revised insurance 
was $4,784,516. The total insurance 
in force at the end of the year was 
$15,874,285, which represents a gain 
of $1,421,317. 

The company’s income from pre- 
miums which netted $432,987 in 1916 
was up to $551,869. Total income 
was $657,725, being an increase of 
$109,379. Payments to policyholders 
were $131,053, which was $27,366 less 
than in the previous year. 

Total assets, which now amount to 
$2,249,443, show an increase for the 
year of $259,167. Reserves for the 
protection of policyholders and an- 
nuitants were increased by $231,214 
and now amount to $1,952,271. After 
making provision for all liabilities, 
except capital, the surplus amounts 
to $192,356, which compares with 
$179,273 in 1916. 


WIDOW WINS 


Insurance Company Must Pay Full 
Amount of Life Policy 


The action of Mrs, Robinson of 
Hamilton against the London Life 
Insurance Co., which was reported in 
detail in this column recently, has 
been decided in favor of the plaintiff. 
Mr. Robinson, her husband, had ap- 
plied for a $1,000 policy and had paid 
the first premium, but before the 
policy had been signed by the presi- 
dent of the company Robinson was 
found dead. His Lordship held that 
the policy went into effect, as the 
agent accepted the premium, and he 
gave judgment to the plaintiff for the 
full amount. 


REFUSED PAYMENT 


Insurance Company Claims Policy 
Had Lapsed Before Death 

Action has been brought by Mrs. 
Gladys Ruan Foxwell, a widow, 
against the Policyholders’ Mutual 
Life Insurance Co. for $1,000 alleged 
to be due on a policy on the life of 
her husband, Walter E. Foxwell, who 





died Aug. 22 last. The premium, 
which was due on July 15; was not 
paid, and shortly afterwards Foxwell 
was taken ill with blood poisoning, 


| which’ developed from an ulcerated 


tooth. The day before his death Mrs. 
Foxwell paid the amount of the 
premium into the company’s office. 
but they refuse to pay the insurance, 
alleging that-as the policy had lapsed 


la certificate that the insured was in 


good health had to be produced before 
it could be renewed. 


TO HELP SOLDIERS 


Winnineg May Extend Relief in the 
Matter of Tax Payments 

A draft of a by-law, aimed to_re- 
lieve soldiers of a part of their bur- 
den of taxation, has been prepared by 
the city treasurer of Winnipeg, as a 
suggestion to the board of control. 

The principal clauses in the drafted 


ANY REPORT 
PROGRESS OF 


- 
1 


| 


MNFRS.’ LIFE 
DURING 1917 


Total Insurance in Force 
Now Nearing Hundred 
Thousand Mark 


me ee 


INCOME IS GROWING 


Gain in Assets Goes Almost Entirely 
Into Bonds and Stocks Which Are 
Nearly 40 per Cent. of Total 
—Earnings Maintained 


The financial statement presented 
at the annual meeting of the Manu- 
facturers’ Life Insurance Company on 
Thursday contained evidence of sub- 
stantial progress during 1917, along 
lines of careful and-conservative man- 
agement. While the company was 
called on to pay larger death claims 
than in 1916, such expansion ‘took 
place in income and such economies 
were secured in management that the 
extra charges were more than offset 
and the campany was able to enlarge 
its special reserve and show _an in- 


creased surplus. 


by-law provide that an allowance not. 


exceeding $50 per annum may be made 

n taxes on a house or lot or lots for 
which a soldier or his wife is assessed 
and which was occupied by him as a 
home at the time he was finally ac- 
cepted for service overseas, such al- 
lowance to apply retroactively from 
the first day of the year, which the 
soldier joined until December 31st 
nearest to the conclusion of the war 
or the discliarge of the soldier, which- 
ever shall take place first. 

It also states that where taxes have 
already been paid upon the land for 
any portion of the period mentioned 
above or the property sold for taxes, 
the council may refund the amount 
thereof up to the $50 per annum. 


Court proceedings are being taken 
by certain eS som > 
Joseph du Canada preven e 
pone a executive from putting into 
force the new schedule of 
ted at a.convention of the 


rates adop- 1916. 


‘holders 


Insurance issued and reinstated 
during the year amounted to $16,- 
485,408, an increase of $2,856,190 over 
1916. Insurance in force expanded 
from $89,118,359 to $98,128,631 or by 
$9,010,272.. As a percentage of the 
business added, this was 54.6 per 
cent., which is a healthy rate of in- 
crease, 

Income and Expense 

Premium income increased. from 
$3,373.598 to $3,672,513, or by near- 
ly $300,000 and there was a gain in 
the income from investments of $150,- 
453. Total income was $4,659,641 in 
1916 and $5,109,010 in 1917. 

On the side of expenditure, death 
claims. called for the payment of 
$849,408, which compares with $588,- 
972 in 1916. In the latter year death 
claims were under 70 per cent. of the 
expected. Last year they had in- 
creased to slightly under 75 per cent. 
of the expected. This is a rate which 
compares quite favorably with the ex- 
perience of most of the established 
companies.- Total payments to policy- 
holders, including dividends of $290,- 
169, were $2,094,214, which is just 
over $300,000 more than in the pre- 
vious year. A reduction was made 
in the expense rate, so that even al- 
lowing for the greater disbursements 
on policyholders’ account, the excess 
of income over expenditure wa’ over 
$15,000 greater than in 1916. 


Table of Assets 


The notable feature of the state- 
ment of assets, as with other com- 
panies, is the marked increase in hold- 
ings of bonds and debentures. ‘These 
securities, which were inventoried at 
$8,859,261 at the end.of 1916, were en- 
larged in value to $10,673,453 by the 
end of 1917. Of the total assets, 
bonds and debentures now form close 
to 40 per cent. Mortgage loans have 
declined slightly, being down from 
$8,529,924 to $8,351,918, while policy 
loans have increased from $3,481,564 
to $3,585,368. These are now 15.38 
per cent. of the assets. The average 
rate of interest earned on these as- 
sets, according to the government 
standard, was 6.52 per cent. In 1916, 
the rate was 6.53 per cent., so that 
earnings are being maintained on an 
even level. 

Liabilities and Surplus 

Reserves for the protection of policy- 
and annuitants were in- 
creased by $1,666,102 and now amount 
to $20,325,454. Death claims await- 
ing proof are down from $309,644 
to $277,726. The special reserve for 
contingencies has been increased from 
$225,000 to $300,000. Allowing for 
all liabilities and capital, the surplus 
stands at $2,530,054, which compares 
with $2,527,835 at the end of 1916. It 
is pointed out, however, that were 
the surplus to have been computed 
under the provisions of the Insurance 
Act, it would amount to $3,670,589, 
which would have shown a gain of 
$226,805 over the surplus similarly 
computed in 1916. | 


Allen B. Forbes of Harris, es 
& Co., has been appointed chairman 
of the board of three advisors to the 
Federal Reserve Board to pass on 
applications for approval of security 
issues. 





A Canadian Government car from | 
Rima, Alta., on the G.T.P., carried 
2,063 bushels of No. 2 wheat, amount- 
ing in value to $4,195, a remarkable | 


figure and a record. 


“Economist,” London, says that | 
1,200 industrial companies earned an 
aggregate profit of $4528920°0 in 
1917, compated with $403,08,190 in 


Si 


ANOTHER YEAR 
OF SUCCESS FOR 
HURON & ERIE 


Substantial Increase in 
Profits and Enlarged 
Assets 


DEBENTURES IN CANADA 


This Company Continued Successful 
Marketing of Currency Debentures 
And Also Increased its 
Deposits 

_ ’ 

A very satisfactory year in the 
affairs of the Huron and Erie Mort- 
gage Corporation is indicated by the 
annual statement for the period end- 
irttg December 31st, which has been 
sent out to the shareholders. The 
profits, which amounted to $450,192, 
and which represented 17.2 per cent. 
on the paid up capital, showed a sub- 
stantial increase over $440,310 in 1916 
and $428,197 in 1915. A dividend of 
12 per cent. was paid, and after this 
distribution, and allowing for appro- 
priations, for taxes, pension and 
patriotic funds, and an addition to 
reserve of $100,000, there was still a 
small sum to be added to the balance, 
which now stands at $86,669. The 
reserve, by the addition of the $100,- 
000; amounts to $3,100,000, or 124 
per cent. of the paid-up capital. 

Following are comparative figures 
of the profit and loss account: 


1917 1916 1915 
$450,192 $440,810 $428,197 
85,518 40,662 22,345 


$535,710 $480,972 $450,542 
Distribution— . 
Dividends .....$800,000 $298,474 $292,298 
Taxes 8,381 7,90 5,821 

11,234 10,396 10,883 


War tax 
Pension fund.. 10,000 10,000 
9,425 1,500 


Patriotic fund. 
10,000 10,000 


Bal. forward... 


Branch exten.. 


vsenee 100,000 65,980 


Reserve 
Bal. forward... $6,669 85,519 40,662 


: $585,710 $480,972 $450,542 
Following are outstanding features 


of the company’s earnings’ record for 
the past six years: 
% 


Paid-up Profits Earn. 
Capital Profits Div. av.cap. rate 
$2,500,000 $430,577 17.2 
2,500,000 422,012 16.9 - 
2,458,415 411,493 16.9 
2,406,201 405,116 17.5 

1913 2,100,000 368,587 17.5 

1912 2,100,000 335,163 16.5 


In connection with company’s 
present position the president, T. G. 
Meredith, makes the significant state- 
ment that there is no real estate on 
hand other than office premises, all 
properties which have come into the 
possession of the corporation by fére- 
closure, failure to obtain purchasers 
under power of sale, or otherwise, 
having been sold. 

Secured Funds in Canada 

This company has for some years 
been most successful in increasing its 
funds from Canadian sources by the 
sale of debentures and through de- 
posits. It is interesting to note, 
therefore, that while sterling deben- 
tures declined from $4,800,965 to 
$4,032,950, there was an increase in 
Canadian debentures from $4,370,279 
to $4,703,191, and at the same time 
deposits increased from $2,820,432 to 
$3,025,255. ; 

Total assets amounted to $1,646,- 
717, showing a slight decline as com- 
pared with $17,771,189 at the end of 
the previous year. Mortgage invest- 
ments declined from $11,341,924 to 
$10,584,773, Canadian - municipals, 
school district and telephone deben- 
tures also declined from $3.393,757 to 
$3,182,951. By these reductions there 
was made available a large sum for 
investment in Government bonds, and 
the total for bonds of Great Britain, 
the Dominion, and provinces increased 
from $716,392 to $1,409,654. © Gener- 
ally speaking, it will be seen that the 


Year 
1917 
1916 
1915 
1914 


1a 
Manel GL 
Solid ! 
Aaa 


: 


the m 


ket unusual 

shape of high interest yields, 

at the same time providing a high 
standard -of security which should be 
well regarded by shareholders under 
the unsettled conditions prevailing. 


CANADA TRUST 


A Further Increase in Profits Shown 
in 1917 


The annual report of the Canada 
Trust- Company, the capital stock of 
which is the property of the Huron 
and Erie Mortgage Corporation, in- 
dicates continued progress and de- 
velopment. “Net profits for’ the year 
ending December Slst of $129,299 
showed a substantial increase over the 
record of $121,692 in 1916 and $117,- 
003 in 1915. At the same time assets 
of $8,914,042 compared with $7,511,- 
818 at the end of 1916 and $6,271,868 
at the end of 1915. During the year 
the dividend rate was raised from 6 
per cent. to 7 per cent. per annum, 
with the result that appropriations 
for the distribution took $69,992, com- 
pared with $59,994 in the previous 
year. After setting aside $50,000 for 
reserve and $3,125 for patriotic con- 
tributions, the balance of $4,093 
brought forward at the beginning of 
the year was increased to $10,274 
carried forward.” Following are com- 
parative figures of the profit and loss 
account: 

1917 1916 1915 
Net profits. ..$129,299 $121,692 $117,008 
Bal. forward... 4,093 7,395 5,386 
$133,392 $129,087 $122,389 
Distribution— 

Dividends ..$ 69,993 $ 59,994 § 59,094 

Reserve .... 50,000 65,000 55,000 

Patriotic ... 8,125 

10,274 4,093 


Balance .... 
$133,392 $129,087 $122,389 


NORTH AMERICAN LIFE 


HEAD OFFICE 


ASSURANCE CO. 


TORONTO, CANADA 


OFFERS the following outstanding figures of the business for 1917 which stamp it 
the most successful year in the history of the Company: 


Policies Issued and Revived 
Total Assurance in Force 
Cash Income 


Assets 


Net Surplus 
Profits Paid Policyholders 


$12,535,832.00 
65,213,623.00 
3,138,817.40 


17,268,471.46 


2,774,854.38 
248,857.65 


Total Payments to Policyholders 1,574,291.23 


net gain of over Five and a Half 
Millions’in business in force is 
indicative of the increases made. 


W. KERR GEORGE, 


D. weg er 
Vict-Presidents. 


THE 


COLONIAL INVESTMENT 
AND LOAN COMPANY 


Capital Authorized - 
Capital Paid Up - 


HEAD OFFICE: 


15 Richmond Street West 
TORONTO, ONT. 


$5, 
| $2,453.995.83 
| Assets- - - - - - $3,527,985.91 


Ask for a copy of the Annual Report 


‘Solid as the Continent’ is 


p10 


~ MOST 


HE sum of $1 1,448,465.06 has been 
actually paid to Policyholders or their 
beneficiaries during the past ten years. 


L. GOLDMAN, 
President. 


or Multiples 
of this Sum 


attractive investment for 


sums of $100 or multiples thereof 
is the purchase of 


COLONIAL 


54% DEBENTURES 


These Debentures are issued for any 
period of from I to 10 years, to suit the 


000,000.00 


T 


requirements of purchasers. 


Interest Cou able to 

attached. aoen oo payable half-yearly. 
HE Security of Colonial Debentures is 
amply assured by the deposit of $125 worth 
of mortgages and other authorized securi- 
ties for every $100 Debenture, with the Imperial . 
Trusts Company of Canada, under a Trust Deed. 


Write or "phone for full information. 


bearer, are 





but that these payments, considering 
the times, had been well kept up, and 
the very moderate extent to which the 
corporation had been affected by the 
Moratorium Acts was indicative or 
the care taken in the selection of in- 
vestments. 

A. D. Langmuir, the general man- 
ager, referred to the influence of war 
conditions, stating that after three 
and a half years of the conflict the 
affairs of the corporation were found 
to be in an absolutely sound and satis- 
factory condition, not only as to its 
own investments, but also in respect 
to investments for estates and trusts 
entrusted to its care. Under war 
conditions the advantages of an in- 
corporated trustee in preference to a 

A satisfactory development of the; private or individual trustee was 
business of the Toronto General! clearly demonstrated by the continu- 
Trusts Corporation is indicated by the} ous application of the best methods, 
financial statement for the year end-| systematic conduct of business, and 
ing December 31st, presented to the| capacity to apply sound judgment. 
shareholders at the annual meeting| The war had brought about certdin 
this week, the total assets under| Federal and provincial enactments, 
administration having increased to} with the object of helping food pro- 
$83,286,782 as compared with $77,-| duction and protecting soldiers on 
180,513 in 1916 and $71,869,470 at the/ active service, which were not always 
end of 1915. At the same time there/ in accord with the contract rights of 
was some reduction in profits, the} mortgages, and as a consequence 
net having declined from $321,382 to| there had been cause for anxiety. 
$300,886. In these features the state-| He referred to the Seed Grain and 
ment indicated a continuation of such! Relief Act of the Dominion Govern- 
conditions as prevailed in 1916, and} ment, and the Moratorium and Volun- 
these developments may ‘therefore be} teer and Reservists Acts. 
regarded with*some significance in To Encourage Capital 
relation to war-time conditions Under the conditions prevailing, 

From the profits of $300,886 refer-| Mr. Langmuir stated that, with the 
red to, which, by the way, represenf-|SUPPly of capital greatly depleted, 
ed 20 per cent. on the company’s| 2nd the American market cut off, as 
capital a’ compared with a 10 per well as the British market, we were 
cent. dividend paid, appropriations|now almost entirely dependent on 
were made for patriotic contributions,| Canadian’ funds, and having regard 
taxation, $25,000 written off heaa|to the high rates of interest which 
office building, and an appropriation) lending companies have to pay for 
of $100,000 for reserve, in addition| this money, it can only be accepted 
to the distribution to the shareholders.| 2nd loaned out again on a basis that 
The balance carried forward was|Will be reasonably profitable, and 
$101,442, compared with $98,557|When it is known that the security 
brought forward from the previous| Will not be interfered with. Under 
year. Following is a summary of the these conditions he considered that it 
company’s earnings and stock record| Was not inopportune at this time to 
since 1906, from which it will be noted| impress upon Western interests that 
that the market price in 1917 made/| instead of antagonizing capital going 
a very satisfactory showing in view|into the West, everything possible 


of the general readjustment of invest- should be done to attract it. 
ment values. NORTHERN TRUSTS co. 


A Further Contraction in Profits, But 
Assets Were Well 
Maintained 
Although there was a further con- 

: traction in the profits of the Northern 
- as 178 | Trusts Company last year, as indi- 
17.80 175 167%| cated in the annual report to Decem- 
aes a 4 ber 81st, Sa this was - part a re- 
. flection of a slight curtailment cf the 
a sc 4 cae tas a bs — = total amount of assets under admin- 
‘ istration, the results may altogether 
: Analy sis of the balance shect Sives| be regarded as satisfactory under the 
indication of the trend of business| .ongitions prevailing. The president, 
responsible for the reduction in pro- George F. Galt, states that, notwith- 
fits. The field for mortgage luvest- standing protection afforded by the 
ments has been considerably curtail-| way Relief Act and other legislation, 
ed. In the trust account, mortgage! tne amount of overdue interest at the 
investments were reduced from $14,-| .14 of the year was considerably less 
678,893 to $14,131,724, in the guaran-/ than in the previous annual statement. 
teed account from $7,621,468 to! The profits of $129,345, compared 
$7,480,774, and in capital _ account) . it, $154,112 in 1916 and $162,524 
from $2,145,850 to $2,006,165. This}, 1915. An 8 per cent. dividend took 
meant a reduction of mortgage In-| ¢199 990, and no allowance being 
vestments of $894,548. This amount,| age for reserve the remainder was 
together with the increase in avail- added to ‘the : balance,’ which. now 
able assets, means other fields for amounts to $115,955 as compared with 
investment. These other fields, while/ ¢197 135 at the end of 1916. Follow- 
less profitable, including as they ing on comparative figures of the 
did Government securities, provided’ profit and loss account: 


a high standard of security which 1917 


To Yield 6%% 
should be regarded with satisfaction} Balance forward. .$107,135 


by the shareholders in view of the} Less war tax on 
C.H. BURGESS & CO. J) unsettiea 


unsettled conditions prevailing and 

the uncertain outlook for the future. 
Bank of Hamilton TORONTO 
Building Canada 


Investments in Government and muni- 


cipal debentures increased as follows: 
INSURANCE L FF cour 


Partial 
Payment Plan 
You can buy Securities at 
iF tas Seoateoens plan. 
Write for particulars, 
CAMPBELL, THOMPSON & CO. 


Investment Bankers 
Canada Life Building. - Toronto 


TRUSTS SHOWE 
FURTHER GROWT 


An Increase in Assets Dur- 
ing Year of Over 
$6,000,000 


EARNINGS WERE LOWER 


War-time Conditions Have Effect of 
Changing Investments to Less 
Productive But Better 
Safeguarded Fields 


Members New York Stook Exchange 


STOCKS 


AND 


Private Wires . 


6 KING STREET WEST 
TORONTO 


Industrial Plant Valuations 


Made by 


Qualified Experts in all Lines 
Special Canadian Staff 


STANDARD APPRAISAL COMPANY 
56 Pine Street, - - New York 


G. B. Perry & Co. 


Government and Municipal Bonds 
Local Investments 


Bank Suilding Hamilton, Canada 


Record 
% on 
Cap. 


Stocks 
. High Low 
20.00 215 200~ 
21.42 212 205% 
23.03 204 189 
21.62 204 189 
22.16 200 «183 


Net 
Profits 
$300,886 
‘321,382 
345,456 
$24,381 


Geo. O. Merson & Co. 


Chartered Accountants. 
807 Lumsden Bldg., Toronto 


Year 

102F:0.60) 
1916 .... 
4915. .... 
1914 .... 
1913 .... 299,016 
1912 .... 283,916 
1911 .... 198,892 
3026: 4 178,074 
1909 .... 162,353 
1908 ... 131,181 


UNLISTED STOCKS 
Bought, Sold or Exchanged. 


Write me your wants. 


J. E. CARTER 
Investment Broker, GUELPH, ONT. 


GreaterWinnipeg 
Water District 


1915 
$337,071 


1916 
$129,594 


6,572 
$123,022 
154,112 


$277,134 


$106,610 
129,845 


$235,955 


$337,071 
162,524 


$499,595 

Distribution— 
Dividends 
Reserve 

Balance 


under trust account from $5,479,677 
to $6,699,889; under guaranteed ac- 
count from $1,084,292 to $1,218,323, 
and under capital account from $197,- 


$120,000 
50,000 
107,135 


$120,000 
250,000 
129,595 


$120,000 
115,955 
$235,955 $277,135 $499,595 
Following are features of the com- 


pany’s earnings record for the past 
six years: 


857 to $365,632. It will be noted also 
that there is a large increase in cash 
on hand, the total under the three 
accounts being $1,014,598 at the end 
of 1916, compared with $1,392,383 at 
the end of 1917. Following are com- 
parative figures indicating the de- 
velopment of the company’s business 
since 1910: 
Business of Toronto General Trusts 


Agency and 

Guaranteed Estate, 
Account Trusts, etc. 
$ 8,939,785 $70,721,318 
8,965,168 64,692,318 
9,715,345 58,740,311 
9,539,321 54,630,291 
51,176,929 


8,785,637 
25,149,236 


26,222,938 
1,804,591 23,192,571 20,069,496 
21,009,412 


Prvit Cap. Rate Div. 
$129,345 8.6 
154,112 10.3 
162,524 10.8 
166,092 11.1 
1918.. 1,478,510 168,406 * 11.4 
1912.. 1,452,980 147,786 10.7 9.5 
Analysis of the balance sheet re- 
veals indications of the trend of de- 
velopments in. the loaning field in 
Western Canada under war time 
conditions. Total assets declined 
from $12,927,162 to $12,333,813. Un- 
der the head of capital account, it is 
*ggentsa. 21.000.412 noted that mortgage investments 
. ‘have declined from $1,639,842 to 
_ The Annual Meeting | $1,338,575. Advances to estates and 
Shareholders who attended the an-| trusts have increased from $65,166 to 
nual meeting heard a very interesting | $169,248; other new loans have been 
review of the operations of the year; ™ade to the extent of $46,559; real 
and of conditions generally in the| state acquired by foreclosure has 
company’s field. The president, the| increased from $96,379 to $137,838; 
Hon. Featherston Osler, K.C., made/ investments in bonds and debentures 
some interesting statements regard-| have increased from $50,000 to 
ing the nature of the company’s busi-| $83,812, and cash from $23,570 . to 
ness, emphasizing the fact that in-| $104,792. 
vestments were of a legitimate non-| There j i 
speculative character, and disclosed in| in eal ee came 
the yearly statutory returns made to| ments in other departments. Under 
Od out that it wa lvvitalg” that] Tobie carga Se deine i from 
was ta at 
sided “dead ‘be eens. ete $1,894,258 to $1,299,155, and under 
default in the payment of int 


Capital 
$1,500,000 
1,500,000 
1,500,000 
1,500,000. 


Year 

1917.. 
1916.. 
1915.. 
1914.. 


Capital 
Account 
$3,625,628 
3,523,026 
3,418,812 
3,251,487 
8,093,266 
2,486,389 


1947 4... 
1916 .... 
1915- .... 
1914 .... 
1913. .... 
19123 ...- 
2921. .... 
1910 . 


ASTRONG CANADIAN COMPANY 
Eerastisneo 18e9 


EXCELSIOR FACTS No. 1 


Increase in new busin 
1917, 27 per a : 
Write for pamphlet 


or| the trust and agency aceount from 


HIGHER PROFITS 
STANDARD TRUST; 
NEW STOCK ISSUE 


Net Earnings of $94,171 
Compared With $87,919 
in 1916 


—_—— 


EFFECTS OF VICTORY LOAN 


Many Withdrawals in Order to Make 
Subscriptions—Additional Stock 
Issue Proposed to Meet 
Situation 


A substantial increase in the pro- 
fits of the Standard Trusts Company 
for the year ending December 3ist 
was the outstanding feature of the 
annual report. The net earnings were 
shown as. $94,171, which compared 
with $87,919 for 1916 and $98,265 in 
1915. However, despite the recovery, 
the returns were still considerably 
under the high record of $135,348 
made in 1913, the decline in the suc- 
ceeding years being directly attribut- 
able to war time conditions which 
particularly affected the mortgage 
investment field in western Canada. 


Of the profits of $94,171, $67,500 
was distributed in dividends at the 
rate of 9 per cent., $20,000 transfer- 
red to reserve, and the remainder 
carried forward, the balance being 
$27,158, as compared with $20,487 at 
the beginning of the year. The com- 
pany’s earnings on capital were at 
the rate of 12.5 per cent., and on 
capital, reserve and surplus, 7.5 per 
cent. These percentages compared 
‘vith 11.7 per cent. and 7.2 per cent, 
respectively in the previous report. 
The following figures indicate the de- 
velopments of the company since 


1910: 
Net Added to 

Earnings 
$ 94,171 
87,919 
98,265 
118,155 
186,348 
104,982 


Capital 

$750,000 
750,000 
760,000 
750,000 
760,000 
500,000 
500,000 
600,000 


76,819 50,000 


*From profits. 
New Stock Issue 


In view of the fact that one of the 
company’s- chents has asked for a 
large amount out of its current and 
unmatured investments that it may 
subscribe still further to Government 
issues, and that it would be impossi- 
ble to do so without increasing the 
capital issue, the directors propose, 
subject to Federal approval, to offer 
the remaining 5,000 shares of $59 
each, or $250,000, each shareholder to 
have the right or option to subscribe 
in ratio of his holdings, one share to 
every three held, and that at a pre- 
mium of 25 per cent., or $12.50 on 
every $50 share—the same premium 
that was asked before five years ago, 


when the capital. was increased from|- 


$500,000 to $750,000. The - directors 
point out that they have decided on 
this course not only on patriotic 
grounds, but also for the business 


reason that the new capital would at} jf 


once, and without disturbance, ab- 
sorb the company’s excellent mort- 
gage investments. 


Analysis of the balance sheet in- 
dicates certain changes in the capitai 
account which are explained in the 
president’s report. Mr. Gordon point- 
ed out that two years.ago the direc- 
tors deemed it a wise and conserva- 
tive course to set aside, in view of 
war conditions, a sum of $25,000 to 
meet any contingencies that might 
arise, but, as it has been found that 
this course was unnecessary, the con- 
tingent fund had been merged into 
the company’s general reserve which, 
with the addition for last year, now 
amounted to $500,000, equal to 
662-3 per cent. of the present paid 
up capital. 

There was a small increase in the 
total assets of the company, which 
stood at $14,780,149 as compared with 


$14,694,813 at the end of 1916. This|== 


increase was an indication of the 
improved general conditions as com- 
pared with other years since the out- 
break of the war. The president calls 
attention to the fact that, apart from 
the funds which the directors have al- 
ready invested in Government war 
bonds, certain large sums of indi- 
vidual and corporate clients have been 
withdrawn from maturing mortgage 
investments allocated. to them for in- 
vestment in Victory bonds. 


Capital Clients Estates Total 

$1.515.904 $4 890 383 $8,373,862 $14,780,149 
1,284,257 5,180,893 8,230,183 14,964,813 
1,268,198 5,587,939 8,407,268 15,263,405 
1,237,482. 6,064,610 9,095,085. 16,897,127 


1917 
1916 
1915 


1,186,048 5,517,059 6,080,056 "12,783,162 
788,601 1 9,584,680 | 


4,886,131 6,900,848 


BANK or TO 


NTO 


- TORONTO, CANADA 
Paid-Up Capital, $5,000,000 
Reserved Funds, $6,555,306 


DIRECTORS 
W. G. Gooderham, President 
J. Henderson, Vice-President 


William Stone, John Macdonald, Lt.-Col. A. E. Gooderham, A. H. Campbell, 
Brig.-Gen. F. S. Meighen, J. L, Englehart, Wm. I. Gear, Paul J. Myler 
Thos. F. How, General Manager John R. Lamb, Assistant General Manager 

D. C. Grant, Chief Inspector , 


General Banking Business Solicited 
Special Attention Given to Savings Accounts 
119 Branches Throughout Canada 


\Bankera.—NEW YORK—National Bank of Commerce. CHICAGO—First 
National Bank. LONDON, ENG.—London City and Midland Bank, 


5%, AND ABSOLUTE SECURITY 


Over 200 Corperations, Societies, Trustees, or Individuals have found our 
Debentures an attractive investment. Terms one to five years. 


THE EMPIRE LOAN COMPANY, Winnipeg, Man. 


The Great-West Life 


Assurance Company 


held its twenty-fifth Annual Meeting on February 5th, 1918. 


Attention is drawn to the following statements: 


-- $30,309,542 
4,734,169 


152,643,165 
19,626,717 


6,437,320 
843,279 


Business issued, 1917 ....%.......: 
Increase for the year 


Busisess in force Dec. 31st, 1917 .. .. 


Increase for the year 


inceane’ for 1919. <3 5k owe vec Seccces 
Increase for the year ..........<. aa 


Assets, Dec. 31st, 1917 .............. 24,385,666 
Increase for the year ... 2,683,096 


\ 

The expense rates were again lowered in 1917, and the interest 
rate earned was 7.36%, In addition to the actuarial reserves, 
the balance sheet shows, in surplus, capital and special 
funds, the sum of $4,493,611, being over 18% of the assets. 

Mortality, including war losses of $457,082, only 74% of the 
“expected.” 


Canadian Government Bonds held ............ 
(Being over 10% of the total assets.) 


ee reser eran e tes 


$2,505,337 


The Great- West Life is noted for its large profits to policy- 
holders. Write for fall report and profit booklet. 


HEAD OFFICE - WINNIPEG | 


Government Telephones 


The Experience of Manitoba 
Politics vs. Service : 


Students of public ownership problems should give careful 
consideration to the experience of Manitoba in the operation of 
its telephone system—the largest under government ownership in 
America. 

They should read how the-usual evils of politics and patrona 
undermined the efficiency of service and the stability of Suaseuk 
They should learn from the results of a careful and thorough 
study by an eminent authority of actual conditions kept from 
the public by astute politicians, 


By James Mavor, Ph.D., Professor of Political Economy in the 
University of Toronto, auth “ ny 
Russia,” i etc. » author of “An Economic History of 


In Cloth, $1.00—Postage 6¢. 
Technical Book Department 
MacLean Publishing Company 


Toronto 


Protect Your Investments 


If you invest in the securities of steel, pulp and textiles, 
eater eat mining stocks, electrical cet then in 
E POST each weel you will get the best news and opinion to 

de you in your buying and selling. Each group mentioned above 

as an introduction conditions and news affecting all securi- 
ane Ss eae In ad fo He cam tetivideal security has 

written @ mem “staff intima i 
with the-affairs of company referred to. 2 “ee eam 


You get news, opinion, informa counsel in a readable and 
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IS RESPONSIBLE 


Professor Anderson’s Pre- 
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SOME FALSE THEORIES 


Mistaken Ideas About Declining Value 
ef the Dollar—Harder Work With | 
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sary to Meet Situation 











| 
| 





By B. M. ANDERSON, Jr., Ph.D. 


Assistant Professor of Economies, Harvard | 
University, and Member Committee on 
War Prices and Possible Remedies 


In secking remedies for wartime | 
prices it is important first to know | 
what the causes are. The wholesale! 
prices of commodities in the United 
States, as shown by various index! 
numbers, have risen on the average, 
from 80 to 90 per cent. since the great 
war began in 1914. Seeing this fact, | 
yarious writers have begun to talk 
about a “55-cent dollar,” “falling value | 


of money,” etc. It is worth our‘while| 


to clear up certain fundamental ideas | 
at the outset. 

First, it may be noticed that rising 
wholesale prices are not the same as| 
arising “cost of living.” Cost of liv-| 
ing rises when the retail prices of! 
things for immediate consumption 
rise, when house rents rise,,and, for 
considerable portions of the popula- 
tion, when wages of domestic servants 
rise, The wholesale price of pig iron 
is no part of “the cost of living.” And, 
further, the cost of living and whole- 
sale prices may both rise without a 
rise in the “general price level,” be- 
cause the general price level includes 
the.prices of stocks and bonds, real, 
estate, etc. Finally, it is possible for! 
all these things to rise in price without 
a fall in the “value of money.” The 
rise may be due to « general rise in 
the values of the other things. It is, 
of course, improbable that all things 
would rise, leaving the value of money 
unchanged. The chances are, on the 
principle of the “inertia of largenum- 
bors.” that a great number of things 


ave less likely to change in value than 


that one thine, money, should change. | 


If wheat rises in value, pig iron may 
co down to offset it; if calico rises, 
coffee may fall; if a copper stock rises, 
a farm may fall; so that, on the aver- 
ape. the ereat mass of things against 
which money is exchanged is more 
likely to be constant in value than 
meney itself is. But this probability 
is not conclusive, if special facts can 
be offered to show that the general 
range of things exchanged for money 
has risen or fallen. And a rise in 
prices of, say, wholesale commodities, 
as shown by an index number like 
Dun’s or Pradstreet’s, is far from con- 
elusive evidence of a fall in the value 
of the dollar. There may be a general 
rise in the values of the goods. 


Twenty Years of Decline 


From 1879 to 1897 there was a 
general decline in the prices of whole- 
sale goods. This decline was, in part, 
due to lowered values of these goods. | 
Improved methods of production came 
in, making labor more efficient in 
manufacturing; transportation was 
extended and made more efficient, and 
great new areas were brought’ under | 
cultivation. Goods fell in value. But 
the main cause during this period for | 
the fall in prices was, not goods, but | 
gold. Gold rose in value, and dollars 
made of gold, or redeemable on de- 
mand in gold, were, therefore, able to! 
buy more goods. Prices, that is, fell. | 
This rise in the value of gold was due! 
to two things: (1) a wide extension | 
of the gold standard, throwing on gold | 

alone the work that gold and silver | 

had both been doing, and (2) a coin-| 
cident decline in the annual production | 
of gold. The annual production of 
gold was $134,000,000 from 1856 to! 

1860; it fell to $99.116.000 for the! 

years 1881-1885. Declining prices) 

Were not the only effect of this strain | 

on the gold supply. Even more sig-| 

nificant consequences were reduced 
trade and business depression. Dur-, 
ing this period, moreover, creditors | 
gained at the expense of debtors on! 
long-time contracts, since a more! 
valuable dollar had to be paid back | 
at the end of a series of years than. 
had been received at the beginning. | 

From 1897 to 1914 there was a fair-| 
ly steady rise in the general average | 
of wholesale prices. With it went a| 
general rise, also, in the prices of lands | 
and wages. Special factors were at 
work in connection with the prices of 
lands, but the rise in wages and whole- 
sale commodities may be again attri-| 
buted chiefly to gold. During this| 


dollars redeemable on demand 


vevelopmen: 


%, ha 


| gets a new battleship, thé others feel, possessor tremendous advantages and 


| wold reserve by 75 per cent., though! It will buy less cotton; it will buy 
its loans and advances increased ‘by more city real estate; it will buy more 


came @ great stream of new gold, so| from its commodity employments has 
that by 1908 annual gold production) probably been diminished. Taking the 
had risen to $441,932,200. Gold is like| world over, men are doubtless attach- 
other commodities. Its value is not in-! ing less importance to gold ornaments 
dependent of its quantity. Gold does! than before the war. Their attention 
not fall as rapidly as wheat or cotton | and resources are concentrated on 
with an increase in quantity. The de-| more vital things. But gold, the most 
mand for gold as a commodity is high-| highly salable of all things, the one 
ly “elastic.” If one man buys his| absolutely liquid form of wealth in 
wife a gold ornament, all the other; the world, has gained in value from 
men in his neighborhood are subject} another employment, which probably 
to pressure to do likewise! Gold he-| offsets this loss. In the midst of dan- 
longs to that class of goods whose main| gers and uncertainties, a store of 
use comes in competitive display. The) liquid gold is ‘eagerly sought after. 
want for gold seems insatiable. It is! It is a “bearer of options,” a resource 
like the competition that takes place | which survives the wreck of credit 
among nations for armament; if one! systems, which gives its fortunate 


called on to do so. The arts can, thus, | a great sense of security. Every bank- 
absorb a vast deal of new gold without; ing system in the world is hoarding 
a collapse in its value. Similarly, in| its gold. Countless individuals in the 


monetary employments, in reserves, in| midst of war-demoralized Europe are| | 


circulation, in hoards held by great; hoarding gold. Our American bankers 
banks and Governments, and in Hindu | recognize that their gold supply is 
villages for emergencies, a great deal | precious, that they will need it to meet 
of ‘new gold can be absorbed without | the shock of a restoration of normal 
collapse in value. Bankers prefer| relations between exports and imports 
arge reserves when they are easy to| after the war, and to aid England and 
get, and many great banks have added! France in preserving the gold stan- 
rreatly to their reserve percentages, dard, and they are concentrating all 
during the period under discussion—/' the available gold in the hands of the 
notably the Bank of France, which, be-; Federal Reserve Banks. By and 
tween 1899 and 1910, increased its large. gold has not fallen in value. 






































only 5 per cent. Gold did not fall in| stocks and bonds. 
value in. proportion to its increased | 
amount, but it did fall in value none Paper Money’s Influence 
the less, and prices rose in consequence.| [py many of the countries of Con- 
During this second period creditors’ tinental Europe the rise in prices is 
lost and debtors. gained. There was partly due to a fall in the value of 
a greater volume of trade and less | money. Gold has not fallen, but paper 
depression, as a consequence of greater | money, no longer redeemable in gold, 
ease in the “money market.’” has fallen. This is true to some ex- 
: i : tent in France; it is true to a great 
Gold Not the Factor Now extent in Austria, in Germany, and in 
Thése two long swings in prices,’ Italy; it is undoubtedly the big fact 
then, may be attributed chiefly to! in Russia. Precise measurement of 
changes in the value of the gold dol-| the depreciation of paper money in 
lar. To what shall we attribute the| these countries is impossible. During 
great rise in wholesale prices during! the greenback period in the United 
the last three and a half years? Not,! States it was possible to measure the 
I think, to a change in the value of) depreciation of the paper money with 
the gold dollar! It is true that a! a good deal of precision. There was 
great deal of gold has come into the! an open “gold market,” where gold 
United States, but it is also true that) was exchanged daily for greenbacks, 
a great deal of gold has left England,| and the papers printed daily quota- 
and pricesin England have risen faster tions. The scholarly studies of Pro- 
than prices in the United States. The| fessor W. C. Mitchel (“History of 
explanation lies nearer at hand. It is| the Greenbacks and Gold, Wages, and 
in the simple and obvious fact, open; Prices Under the Greenback Stan- 
to all the world, that the world has; dard”) have given us a very detailed 
withdrawn forty to fifty million men} and exceedingly interesting account of 
from producing commodities and set! the various changes that took place, 
them to work in the most elaborate! and the relation of changes in prices 
process of destroying commodities! to the changes in the gold premium on 
that the world has ever seen! The| the greenbacks. Another method 
world has come to attach: an impor-| available then for measuring the de- 
tance, a value, to bread and powder) preciation of the greenbacks was the 
and shells and uniforms and like! rate of foreign exchange—the price, 
things needed for war such as has} say, of English pounds sterling in 
never been attached to them before.| greenbacks at New York. The main 
Alcohol, once significant because it; fact during this period affecting the 
would heat a lady’s chafing dish for) value of the greenbacks was popular 
an after-the-theatre Welsh rabbit, has’ expectation as to the probability of 
now become charged with the fate of their redemption. The quantity of 
nations. since two pounds of alcohol, greenbacks outstanding had ‘little to 
will make a pound of smokeless pow- do with the matter, except as affecting 
der, an adequate supply of which will that confidence. The most obvious 
save the civilization of the Anglo-' single set of factors was the course 
Saxon-Latin alliance.. To get these of military events. Federal victories 
vital commodities every sacrifice that: raised their value; Confederate vic 
is possible will be made. Men and tories depressed them. The gold pre- 
Governments are sacrificing every-| mium fell from 45 per cent. to 23% 
thine that the future promises to get per cent. in a few days as a conse- 
the current products of labor. Bonds, quence of the battle of Gettysburg. 
stocks, lands, all promises of future) But we have no such methods of mea- 
income, are being sacrificed, and the suring the depreciation of paper 
vroceeds are being offered recklessly; money in Continental Europe. There 
for the things needed to-day. are no open gold markets. No quota- 
There have been, in fact, two main| tions of gold are allowed to be publish- 
movements in prices, one upward and| ed in any of the great Continental 
one downward. Commodities current-| countries. Sales of gold at a premium’ 
ly produced and labor have risen.| are forbidden. The foreign exchange 
There are few exceptions. Coffee is) markets are confused by so many fac- 
one. Coffee has fallen from 13 cents tors and are so regulated and limited 
in 1913 to 7 cents in 1917. There still} that they tell the tale very inadequate- 
hangs over the coffee market the great | ly, though some significance is to be 
stock of coffee “valorized” by Brazil.| attached to the rates on London, Paris, 
Moreover, Brazilian exports to other| and Italy at New York, and, to a less 
countries have been checked, and the! degree, to the rates on Berlin in 
supply of labor in Brazil has not been| Switzerland. The interruption of the 
drawn on heavily for other production.) free international movements of gold, 
But, by and large, labor and its cur-| however, and the cessation of free 
rent productsand the current produtts| coinage in Spain and Sweden, have 
of lands and mines have risen. On the! complicated matters very greatly. 
other hand, stocks and bonds and city) Within the United States, however, 
real estate have fallen heavily in price. | we have none of these complications. 
Farm lands, despite the great rise in| The dollar is as good as gold. And 
the prices of farm products, either; gold has changed little in value. The 
have not risen ‘or else have risen very| main cause of rising commodity prices 
moderately—much less than in the is the rising values of goods. The 
three and a half years preceding the | great evil is, not rising prices, but 
war. Going with these changes, and} scarcity. No manipulation of prices 
part and parcel of them, has come aj could alter that fact. The “cost of 
great rise in the long-time rate of, living” would be high however the 
interest. Free capital is being rapidly average of all prices were controlled. 
used up. Men are making every pos-| For the average man in the United 
sible sacrifice of things in the future States, a reduction of consumption, a 
to get things in the present. The rate; reduced volume of income in terms of 
of interest is the price of future goods! goods and_ services is a necessity 
in terms of present goods. These | which nothing could avert. We can 
three things—(1) rising commodities;| regulate prices if we will ration out 
(2) falling real estate, stocks, and, the stocks, and this may be wise policy. 





bonds; (3) rising long-time interest) But it will not avert the necessity of 


rate—these three things are merely| reducing our consumption. We may 


different phases of one general move-| hold prices down by raising the weight 
ment in value and price system. | of the gold dollar. But that will not 


What has gold done in the midst of | make more goods or prevent the aver- 


these changes? Has it proved an ac-| age man from feeling the pressure 
curate “measure of values,” or, has’ it,| of prices that are too high for his 
too, changed in value? It seems to me! pocketbook—for his money income 
period gold fell in value, and it con-| that gold has proved a reasonably| would also be held down. The great 
Seouently took more gold dollars, or! satisfactory measure of values. Com-| outstanding fact in the present situa- 
in| modities have risen in value. Gold; tion is war, and, with war, reduced 
Rold, to buy a given amount| ptices show the fact. Commodity/ world production and increased world 
of woods. With new methods of} prices 
king ‘low-grade ores, and the/ city | 








have risen. 















bonds, and| consumption. And the one real remedy 
» fallen in value. | is | work—harder 


Vv economy and 
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The Mutual Life Assurance Company i 


1868. of Canada Watcrlon, Out 


. FINANCIAL STATEMENT ~ 
For Year Ended December 3Ist, 1917. 


CASH ACCOUNT 

















INCOME: DISBURSEMENTS 

Net Ledger Assets— | Death and disability claims ............ $ 1,144,523.33 
81st December, 1916 .............. $27,722,729.44 | Matured endowments ................. 402,292.00 
Prémiamian..ne6) o..c66 oo eas coe oa 4,515,073.09 | oe =e sahara ates seks - 158,624.45 

Int t, BS GES CUS 5 oleh be as owas ace 1,909,441.57 | Mature eferre ividen policies 
en ie | urremdeted: oicecedevwistccntieas 150,266.42 
ra bee ila cv baat 648,661.50 
ARBGOI¢OR 6. ie Vib aces Loree 9,623.53 
$ 2,518,991.23 
| Expenses, taxes, etc. .................. 1,133,694.51 

| Balance Net Ledger Assets— 
. : 3ist December, 1917 ..*...... Sates 30,499,558.36 
$34,147,244.10 | $34,147,244.10 
ASSETS LIABILITIES 

ays lon oy ante REE TT Te $14,542,884.26 | Reserve, 3%% and 3% basis ......... $25,071,737.59 
Debentures and bonds ................ 10,584,330.07 Special investment reserve ........... 542,557.75 
Loans on policies ’................-... 4,306,774.58 | Reserve for unreported death claims. . 45,000.00 

ORE: OACHUE Sie ine oa aan Shee ads Ss 730,518.76 Surrender values claimable on lapsed 
Premium obligations .................. 42,354.44 DOMAINE Leek del ise casnens ose ees 501.07 
Cash in banks 2.0.5. ,3 202s cecdsnceess 390,886.57 | Death claims unadjusted .............. 370,503.25 
Cash at Head Office ...:............. 2,172.27 Matured endowments unadjusted ...... 23,132.00 

Due and deferred premiums ........ 584,553.84 Present value of amounts not yet due on 
Accrued interest, ete. ....:........0555: 924,956.96 | matured instalment policies ........ 265,192.86 


Re-insurance due, ..,..6.5..06s¢ eee: 56,000.00 | ° Dividends due policyholders ........... 49,405.86 
ao Dividends allotted to deferred dividend 

policies issued since January 1, 1911 248,568.41 
Dividends allotted to accumulative divi- 
dend policies other than deferred 








dividend policies .......... igheases p26,697.07 
Due on account of office expenses and 
wiedleal fe0S © oc iecter ax Cin pted ahs ; 20,007.69 
Taxes and rents\accrued ...........,.. 49,750.97 
Premiums and interest paid in advance 88,614.96 
Crédit ledger balances ................ 100,362.59 
Surplus 3lst December, 1917 ......... _4,763,399.68 
$32,165,431.75 | $32,165,431.75 
Audited and found correct, ee ae Vey te 
J. M. SCULLY, F.C.A., GEO. WEGENAST, 
Auditor. Managing Director. 


Waterloo, January 21st, 1918. 





Statement Showing the Progress of 
The Mutual Life Assurance Company of Canada 


BY DECENNIAL PERIODS 





PAID TO. | - BUSINESS 











Se | OME | ASSETS © BORIC YROLEERS| Se ee 
1877 $ 55.319 $ 110309 $ 11,064 $ 1,699,301 
1887 | 352,923 1,084,852 | 114,602 11,081,090 
1897 | 819,980 3,730,777 347,862 21,487,181 
1907 2,243,570 11,656,409 ' * 680,220 . 51,091,848 


1917, 6,424,515 | 32,165,432 2,513,991. |123,510,899 
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Every Employee is His Own Time-keeper 


So he knows his time is RIGHT. The human time-keeper 
may have his weaknesses: or his favorites, but a cold-blooded 
machine has no brains so it cannot make mistakes. An Inter- 
national Time Recorder promotes discipline as well as guaran- 
tecing to the employer that he gets all the time he is paying 
for and to the employee that he gets paid for all the time he 
works. 


International Time Recorder 


We are the largest makers of time and cost recorders and 
electrically operated time systems, etc., in the world. We make 
them in all styles and‘combinations to suit any business—even 
yours. Over 95% of the world’s Time Recorders are Inter- 
nationals. ; 
Let us send you our latest folders and prices. 


International Business Machines 
Co., Limited 


TIME RECORDER DIVISION ‘ 
Head Office: 270 Dundas Street West, TORONT 


MONTREAL: W. A. Wood, Jr., Sales Agent, Cartier Bidg., 
Cor. McGill & Notre Dame Sts. 


WINNIPEG : Geo, Morris, Seles Agent, 227 MeDermett 
: VANCOUVER: R. Donohue, 624 Birks Bidg., opposite, 

cos i Vancouver Hotel. te 
_Also manufacturers of Dayton Automatic Scales and Hollerith Electric Tabulators. 
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WHY RATE WAS 
RAISED ON FARM 
LOANS IN STATES 


Federal Land Bank Could 


no Longer Sell 414% 
Bonds at Premium 


CASE OF DEARER MONEY 


Farm Loan Board Considered It Bet-/| 
ter to Raise Interest Rate to 


Farmers Than Fail to Meet 
Needs of Farmers 
The Federal Farm Loan Board of 
the United States has issued the fol- 
lowing staterhent explaining the re- 


the bonds and the rate charged by 


the banks a situation is created which 
will enable the banks to adjust the 
price of their bonds to the prevailing 
money rates. ‘ 

“The situation will be plain to 
every farmer who remembers, first, 
that the banks must borrow the 
monty before they can loan it to the 
farmers; second, that money in the 
hands of investors has become so 
scarce that higher rates have to be 
paid than formerly. The banks can | 
not yet borrow money at a rate quite 
as low as that paid by the Govern- 
ment. After the system has been es- 
tablished for a while and investors 
become familiar with our bonds we 
hope that the rates on farm loan 
bonds will sink to a point almost as 
low as that paid on -Government 
bonds. This has been the experience 
in other countries. We may, how-| 
ever, congratulate ourselves on the 


'WAS MINIMUM 


"REACHED IN 1917 
IN BUILDING? 


President of Builders’ Ex- 


change, Montreal, Reviews 
Past Year 


PRICES BEGIN TO DROP 


Structural Steel Easier, But No Real 
Reduction for Some Fime. Should 
Standardize Building 


Construction 


By J. P. ANGLIN, of Anglins, Limited, in 
address as retiring President of Builders’ 
Exchange, Montreal. . 


Our real business for 1917 reached 


cent increase in the interest rate| fact that the Federal Farm Loan Sys-/ about a minimum, at least we hope 


charged on loans to farmers: 
“The Federal land banks on Decem- 


ber 7 advanced the interest rate on 


tem has reduced interest rates to 
farmers very materially and will al- 
ways stand between the farmer qnd 


the excessive charges as compared 


so. As in previous years, so in 1917, 
our members’ chief building opera- 
tions were outside of Montreal. 


Speaking generally, I believe that 


farm mortgages from 5 per cent. to| with rates given to other borrowers.”| Montreal contractors have obtained 


5% per cent. All farmers understand 
that the banks are not loaning Gov- 
ernment money, but are obliged to 
get money for the farmers by selling 
Federal farm loan bonds. The Gov- 
ernment did not advance to. the 


AFTER SUCCESSION DUES 
Quebec Holds Registrars Responsible 
For Payments ; 


‘ By a new clause, the Quebec Legis-| 
lature has safeguarded the payment 


their fair share of Canada’s building 
work. I think it would be very in- 
teresting if figures could be compiled 
showing the total year’s turnover of 


all of our contractor members for the 


past six years. You will, no doubt, 
be anxious to hear the real figures 


banks, without interest, $9,000,000 of of succession duties by hoiding the! of the slump in building operations 


the capital of the banks, which the 
farmers now have the use of at 5 per 
cent. interest. But this $9,000,000 


was loaned to the farmers long ago, 
and now the only way in which money 
can be provided for loans to the farm- 
ers is by selling bonds to investors. 
“The law gives to the banks the 


after looking the country over, de- 
cided that Federal farm loan bonds 


could be sold to investors at 4% per 


cent. By charging the farmers 5 per 
cent. the banks would have one-half 


of 1 per cent. to pay their expenses. 
Up to the first of November these 4% 
per cent. bonds were bought readily 


by investors at a small premium, and 


as a matter of fact about 5,000 in- 
vestors did buy them and are now 


holding them. The amount of money 
raised by the sale of these bonds at 
4% per cent. interest is nearly $30,- 
000,000, The small premium which 


the banks were able to make on these 
bonds helped to some extent to pay 
the expenses of the banks. 
Effect of the War 
“About November 1 the Federal 
Farm Loan Board and the banks-were 


unable to sell the 4% per cent. bonds 


any longer at any considerable premi- 
um. The war emergency has called 
for such enormous investments of 
money that interest rates have risen 


to borrowers everywhere. 


“Federal farm loan bonds are ex- 
empt from taxation of all sorts, but 
even tax-exempt bonds now have to 
be gold at a higher rate of interest 
than the market called for three or 


four months ago. The increase in 


this interest rate has been from one- 


half of 1 per cent. on the choicest 
State and municipal bonds to rates 
exceeding 7 and 8 per cent. for large 
industrial and transportation corpor- 


ations. The farmers of the United 


States are now borrowing money at 


a lower rate of interest through the 
Federal Farm Loan System than any 
other class of borrowers in the coun- 
try. This is the first time in our his- 
tory that the farmers as a class have 


been able to do this, but it is no 


longer possible for them to obtain 
quite as low rates as have recently 

obtained. 

Time Believed Opportune 

“The Farm Loan Board and the 
land banks believe that it is infinitely 
better to advance the interest rate to 
the farmers now than to fail to meet 
the needs of the farmers by sticking 
to an interest rate so low that while 
it met the conditions of six months 
, it does not meet the conditions 


of to-day. 

“Through the Federal Farm Loan 
System the farmers, as borrowers, 
are in the market for large sums of 
money on a long-time bond, perma- 
nent investment basis, and they must 
become used to the rise and fall of 
money rates according to the fluctua- 
tions of the market: It has betn, is 
now, and always will be the desire of 
the Farm Loan Board and the officers 
of the Federal land banks to get 
money to the farmers of the country 
at the lowest possible rate, and no 
effort will be spared to bring that 
condition about at all times. It is not 
possible, however, to establish or 
maintain a rate in defiance of condi- 
tions existing in all markets of the 
‘world. It is hoped that it may soon 
be possible to lower the loaning rate 
to 5 per cent., but whether or not this 
can be done depends upon conditions 
which are beyond the control of the 
banks or of the Farm Loan Board. 


Adjustment 


registrar responsible to see that no| 
transfer of such property is entered | 
in his books unless the certificate of| 
the proper collector is entered “to 
the effect that such duties have been 
paid, or that no such duty is exigible.” | 
Penalties on heirs and trustees for 
violating the Act are made stronger 
so as to provide for a payment of 





amount of the penalty levied on his 
personal property. In the case of a 
corporation acting as trustee, the 


president or manager is held. 


MONTREAL RENTS 


Landlords Will Raise Rates on May 1 
in Many Instances 


Montreal landlords last week. noti- 


fied their tenants in a large per- 
centage of cases that their rents 
would be increased for the year, be- 
ginning May 1. 


So far as THE FINANCIAL POST 


could learn these increases will ap- 
ply almost entirely to heated flats, 


and the reason assigned is the in- 
creased cost of coal for heating. 
Apartments where the tenant does 


the furnace work will remain at the 


same rates for the most part. 


The increases are usually graded, 
for instance, $25 is up to $27.50; $30 
to $32.50 or $35; $40 to $45, and 
some $50 and $60 and $70 houses have 


gone up $7.50 to $10, In many 


cases these increases merely put the 
house back at the rental it secured 
before the war. 

May 1 is the great moving time in 
Montreal, but landlords reported to 


THE FINANCIAL POST that the 


in the Dominion and also in Montreal 
during this term. 


The published government records 
for building permits in_ thirty-five 
cities are as follows: ‘ 

Montreal, 
Maisonneuve, 
Westmount 

$24,000,000 

32,000,000 
~ 21,000,000 

9,000,000 

6,000,000 


Canada 


$185,000,000 

156,000,000 

97,000,000 

34,000,000 

40,000,000 

1917 35,000,000 6,000,000 


These figures probably represent 
9-10ths of the buildings done by con- 


tractors, but of course, do not cover 


dams, piers, bridges and roads con- 
structed by building contractors. 

I wish I could predict with even 
reasonable certainty what 1918 has 


in store for us all, but I will leave 


you to draw your own conclusions by 


simply stating that I believe we have 
reached the minimum. ‘There are as 
many inquiries for buildings as usual 
at this early season, but unless costs 


reduce, much of the building will be 


held over. Structural steel is already 
easier in both supply and price, and 
other materials will follow, but we 
cannot look for much reduction in 
this line. We should constantly re- 


mind prospective clients that no real 


reduction is likely for some time. 


I am convinced that we builders 
and supply firms should study the 
tendency to standardize building con- 
struction. It is made necessary in 


order to reduce the cost, because by 


adopting proper designs, much ma- 
terial could be saved, and, therefore, 
time as well. 

The one abnormal event of 1917, 
which staggered Canada, and which 


will probably increase our building 


notices were much less this year than| operations, is the awful destruction 
usual, about 10 per cent. as compared | of buildings and lives dye to the ex- 


with 20 to 25 per cent. 


, LENDING AT LOSS 


Farm Loaps in Manitoba Said to be 
Put Out at a Loss 


A despatch from Winnipeg states} 
that complications have developed in 
the Department of Farm Loans, es- 


tablished about a year ago by the 


Manitoba Government. About $1,500,- 
000 has been loaned at 6 per cent., 
but the government is now paying 
well over 6 per cent. for money. 
This means that latterly the farm 
loan business has been done at a loss. 
It is said that the Cabinet has dis- 
cussed the problem from every angle 
but can find no solution, and mean- 
while money is still being lent to 
farmers at 6 per cent. 


FAVORS MUNICIPAL PIGGERY 


Mayor of Vancouver has Endorsed 
the Hog Production Campaign 
Speaking recently in Vancouver at 

a meeting of the directors of the 

Exhibition Association, Mayor Gale! 


of that city endorsed the suggestion| 


that a municipal piggery should be 
established, thus assisting in the! 
campaign for increased hog produc-| 
tion. The mayor added that he had! 


plosion at Halifax. Your directors 
have had frequent meetings to dis- 
cuss this matter, and a committee 


was appointed, consisting of the 


president and Messrs. Irving and 
Dykes, to follow up events and see 
what opportunity there was for our 
Montreal members in future Halifax 
buildings. 

For the information of those mem- 
bers not in close touch withour Ex- 
change work, I will recite a few of 
the many matters considered and 
dealt with during 1917. 

We sent a memorial to the Govern- 
ment at Ottawa jointly with the 
Architects’ Association and the Can- 
adian Society of Civil Engineers, 
protesting against the employment 
of contractors,. architects and engin- 
eers from across the line on important 
government works, and thereby in- 
fluencing large private corporations 
to do the same. We believe this had 
the desired effect. 

An important move in the right 
direction was the formation of the 
brick section of the Exchange to deal 
with all matters pertaining to 
masonry, concrete and brick contrac- 
tors. This movement needs to be 
extended to all trades. ‘ 

We have continued to agitate from 
time to time for direct representation 





given considerable thought tq the on the Provincial Technical School 
subject and that he had a site in view. Board, and hope, by keeping at it, to 
Not only was he in favor of the muni-| gain this privilege. We believe a 
cipal piggery but had also thought/ closer relation between apprentices 
that pig production among citizens | and the Teehnical School would bene- 
should be encouraged by granting) fit both the boys and the school, aud 
premiums to boys and girls or adults|S0 help to make better mechanics. 
for the best results obtained in in-| __ 
dividual hog-raising. A satisfactory year for the Mont- 
Mayor Gale also stated that initial real Loan and Mortgage Company is 
steps had been taken in a plan to reflected in the granting of a bonus 
establish a municipal fish market in| of 1 per cent. to the shareholders 
Vancouver. By these means, he ex-| along with the quarterly distribution 
pects, a plentiful supply of fish Gill! of 2% per cent. for 1917.. The com- 
be made available to consumers 6 ee eee eens rseeaee 
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‘been advertising” 


TORONTO financial institution closed its doors last 
week. The causes of its failure are being much talked 


about. Its administration has been criticized. One 
complaiit is that shareholders and depositors did not know how 
the institution’s funds were invested, and that had they known, 
the present unfortunate failure might have been averted. Some 
officials have declared that they did not know too much about 
the institution’s methods, investments and transactions. The 
President of the company is quoted as saying: 


“T can tell you nothing about the affairs of the 


company. . . . We have not been advertising for 
business for over a year.” 


Note that confession: “We have not been advertising for busi- 
ness for over a year.” Did the business come to grief from star- 
vation or from other causes that full and regular publicity would 
have made impossible? 


N every business, financial or commercial or manufacturing 
or retail, there is an inevitable wastage. Men die, or cus- 
tomers become disaffected, or there are retirements or remov- 
als. Competition robs a business of customers. But what- 
ever may be the specific causes for the wastage, it goes on. 


Common-sense tells us that there must be, in every business, 
inlets of new blood, money, customers, ideas, activities. Other- 
wise there is certain to be dry-rot, or decay, or stagnation, or 
diminishment—all factors of death. 

The selling or merchandising of a business or institution must go 


on, aggressively and guidedly, if life and vigor are to be-main- 


tained, and if growth is to continue. This selling may be by per- 


sonal agents or by publicity methods. Probably both agencies 
will be used. peat . : 


Publicity does one thing that is not so quickly nor so cheaply 


done by any other agency: it builds up confidence. Confidence 
is an asset of incalculable worth. It has a money value which 


can be put down in the inventory. Confidence comes from in- 
viting the public’s attention, use of commodity or service, and 
good-will. | 3 

Banks and other classes of financial institutions are using Pub- 


licity to restore inevitable wastage and to establish» confidence. 


Life insurance companies in Canada are doing fine advertis- 
ing, but not all of them have bezun the use of advertising in the 
public press to establish themse!ves in greater strength. Manu- 


facturers and retailers are notable believers in and users of pub- 


licity. Our Governments, Federal and Provincial, have em- 
ployed publicity since war broke out “with wonderful results. 
Prohibition in Ontario is a direct consequence of advertising in 


alliance with other forces. 


year.” What does this imply? For one thing it seems to 

imply a belief in advertising as a means of attracting 

new business. Also, there might be read into this confession this: 

the Directors may have felt that disaster was impending, and that 

their institution should not invite, by advertising, the public’s 

confidence in it. If this be a proper inference, it is an admis- 

sion by the directors that advertising does breed confidence, 
and does get business. 


These days the world is declaring that secret diplomacy shall be 
abolished. ‘This is an assertion of belief in the eternal good- 
ness and health of sunlight. It is a condemnation of darkness 


—the darkness that permits evils and disease to develop and to 
work their death. 


And so we call on all financial companies, public utility com- 
panies, municipalities, limited liability companies whose stocks 
and bonds are listed on the stock exchange—in short all com- 
panies which invite and desire public confidence—to give the 
public periodically a frank statement of affairs and policies— 
this in the form of public advertisement. And in this connec- 
tion we suggest with confidence that a pre-eminently good med- 
ium for the publication of such anouncements to the public is 


“WV E have not been advertising for business for over a 
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Traction Compan 
a Good Ye 
1917 


BIG AMOUNT S 


Directors Follow Cons 
in Creating a Specia 
Fund of $110,000 
Year’s Pre 


The annual report 
Traction Company for 
considerable improvem 
an improvement whic 
profits despite the incr 
of operation—and is 
factory from the shar 


point from this fact b 


ditional fact that the 14 


ing was built above a 
crease in 1916. Ea 
to $1,240,627, compare 
912 in 1916 and $1,0 
However, as in the p 
much of the gain wa 
the increase in expe 
duced income to $53 
with $484,564 in 1916 
1916. Taxes were hi 
est charges lower, 
that profits were red 
compared with $378, 
in 1916 and 1915 re 
the payment of t 

cent, there was still 
available and the dir 
decided that the bulk 
be set aside pending 
an uncertain future; t 
ed the sum of $110,000 
the contingent accou 
for depreciation. Th 
increased from $249, 
If any further eviden| 
Pany’s successful year 
it could be found in tl] 
earnings were 22 pe 
capital. Following a 


features from. the 4 


account: 
Semmary of. Inc 

1917 
Earnings 


Expenses ..,. 705,338 


«8 585,289 § 
65,100 
16,443 
441,080 


Baijance 


Net earn...$ 409,666 $ 
Dividends ... 281,580 


Cont. acct.... 110,000 


Surplus ...$ 18,086 $ 
Earnings: 

On capital. 
Dividends .. 


22.0% 
22.0% 


The balance sheet 


portant changes, tot 
only slightly highe 
compared with $3,39: 
it is interesting to 
nection that three 
were put in service 


the tracks on Suss¢ 
north side of Ridea 
north side of St. Pat 
with 80 Ib. T rail a 
Rockcliffe extended 
so as to accommodg 


additional cars, at | 
$50,000, and yet ther 


that the assets have 
any such amount. 
bed and equipment, 
stands at $3,339,313 g 
$3,336,425 in the pré 
increase of only $3 
the conclusion may 
the management has 
of making improve 
rent account rather 
account—a wise polic 
pany is enjoying px 
In addition to the 
from last year’s pro 
tion, there is a rest 4 
000 and the balance 
amounting to $267 
$577,590 which may 
a very substantial re 
lowing are some fea 
pany’s progress sinc 


Gross ¢ 
Year. receipts pe 
1906 $3 
1907 
1908 
1909 
1910 
1911 
1912 . 
1913 . 1,041,282 
1914 1,096,459 
1915 1,041,100 
1916 eos» 1,154,912 
1,240,627 


OO 3 9} 2. > OF Cl Oi be ee 5 


*Ineluding mileage 
interest. 


US. MEAT 


Volume in 1917 Ex 
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WASHINGTON. 
from the United 
ceeded in value th 
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. +2 -%1,240,627 $1, 
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OTTAWA R’Y. 
CONTINUING TO ieesi Sionoonoen tases oe 
INCRE ASE PROFIT ceding the war and $255,000,000 in|Relief From Dominion Will mane 


eens see pre-war year, 1916. Call Upon the Contingent 
: t this high record export in 1917 Fund Unnecessary 
Traction Company Reported| was in response to the appeals of the| Continued rapid development of| 


a Good Year in Allies is apparent from a study of the |earnings and profits of the Eastern | 


bank’s statistics showing the number| Canada Savings and Loan Company | 
1917 [oon Sear cide ee — 405 Bae _ the annual statement The sixth annual meeting of the shareholders of The Western Empire Life Assurance Com- 
——— s , ; Pe . : a 
| years. The number of food Senta tL caidnated ith 5104.008 of $120,148,| pany was held at the company’s offices, 701 Somerset Building, on Wednesday, the 23rd day of 
BIG AMOUNT SET ASIDE | ats in pared with $104,966 in 1916, and) January, 1918, when a large number of shareholde 
tie United States decreased 15,000,-| $89,271 in 1915, while the net profits : : 6 one WEE Penne, 
Directors Follow Conservative Policy| in aii ig Gated genet the | were $48,743, $42,641 and $33,540 for| The Directors’ Report and Financial Statement, as set out below,:were presented to the meeti 
jn Creating a Special Depreciation | of the country increased 11000,000 in eA trae depeeier te oth ts $2112. Cont eC WE ete Das y. Pree FD be RD nea Oe 
Fund of $110,000 From the |the same period. In tle decade end-|551 in the statement just issued | Craig, Pig eS P. Rundle, Dr. A. J. Fraser, F. D. Byers, S. D, Hannah, G. N. Broatch, G. E. Graham, 
Year’s Profits _ing with 1917, the exports of meat,| In the following comparative table | oer 
ws ic a is | dairy products and food animals aver-| covering the last three years will be! 
The annual report of the Ottawa) aby $224,000,000 a year ‘and from|found particulars of the earnings, | 
: to 1914 they averaged but $169,-| profits and the distribution thereof: | 
Traction Company for 1917 shows a} 000,000 a yéar, being but $148,000,000 Distribation of Earnings : 
considerable improvement in earnings,| in the fiseal year 1914, all of which 1917. 1916. 
c : . inn? ‘ ;. | Earnings $104,966 
an improvement which reflects in net preceded the beginning of the war. , 
profits despite the increase in the cost With the call from Europe, Mbwever, | tat, on debs...... 


: | the exports of meat and dairy pro-| Int. on dep 
of operation—and is not only satis-| ducts jumped to $220,000,000 in 1915, | Management 
factory from the shareholders’ stand-| $294,000,000 in 1916 and $406,000,000 | Written otf 


point from this fact but from the ad- in 1917, the highest record ever made 


ditional fact that the last year’s show. ae of this class of mer- 
ing was built above a very large: in-| 5 TET ae cibcaseeeahy 

crease in 1916. Earnings amounted 

to $1,240,627, compared with soaatedl 70 PUT EXCHANGE ON 

912 in 1916 and $1,041,100 in 1915.| MORE STABLE BASIS} pistrinution— 
| Dividends 


sing for busi- nda gre 09: | 

. 0 ’ e revious ear, a: 
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shows that the exports of meat, dai 


fay camaps LOAN, THE WESTERN EMPIRE LIFE ASSURANCE CO. 
SIXTH ANNUAL REPORT 


s doors last 
much talked 
ized. One 
ot know how 
they known, 
verted. Some 
» much about 
ctions. The 


. é 
DIRECTORS’ REPORT FOR YEAR ENDING DECEMBER 3ist, 1917 


To the Shareholders, The Western Empire Life Assurance . $564.81. The amount of insurance participating in the 
Company :— ea een The —— volun ont excep- 
Gentlemen:—Your directors find pleasure and satisfac- Go 5) ,0¥, 2ne retlect the satisfaction of the policyholders. 

tion in submitting to you their report for the year 1917, Of the death claims paid, $9,500.00 resulted from the war. 

87,9382 | being their sixth annual report, together with the balance Our mortality experience continues to be exception 

oo sheet and statement of receipts and disbursements. ore - total losses since the commencement of b 

, New Business.—-Applicati kod aaa the | 2°85 being only 30.65% of the expected. Of the total claims 

1,627 pplications were received during the 

*... |year for $1,214,835.00, and new insurance issued for $1,105, |? aid, 47.66% have been war claims. 

500.00, an inerease of 78.63% over the business of the pre- | Liabilities and Surplus.—The total liabilities, exclusive 

$55,731 | Vious year. | of capital stock, amount to $172,595.28. The surplus te 

Business in Force—The total amount of insurance in | Policyholders has increased to $160,186.30. 

$ 42.631 $83,540 | force at the end of the year amounted to $3,234,768.00, an | + Investments.—Your directors are well satisfied with the 

27,482 -++«| increase of $531,000.00, Representing an increase of premiums | investments. The amount of interest collected during the 

upon business in force of 22.45%. — is aaa qf their quality. The greatest care. has 

Assets.—The assets have increased during the year | een exercised in the matter of investments, absolute se- 

20,000 | $36,841.10, and have now reached a total of $322,781.58. curity being the watchword. Victory Bonds were subscribed 


oa | for to the extent of $75,000.00. 
, Income.—The net receipts on revenue account total 


1915. 
$89,271 


. 41,456 
5,613 

11,475 

2,074 

1,717 


mf the 


$ 62,335 
Oo for 


$ 48,743 
Prem. on stock.... 3,365 


$ 52,108 $ 70,113 $33,540 
25,347 
1,150 


89,999 11,000 


much of the gain was lost owing to | International Bankers Would Like to 
bli citv woul d See Less Speculative Methods 
: Employed 


New York.—International bankers 
are seriously discussing the feasi- 
| bility of introducing less speculative 
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the increase in expenses, which re-| 
duced income to $535,289 compared | 


with $484,564 in 1916 and $383,774 in 
191f. Taxes were higher and inter- 
est charges lower, the result being 


War tax 1,540 
Contingent ...... eevee 
$ 52,108 $ 70,113 $83,540 
Following are outstanding features 


of the company’s earnings’ record for 


that profits were reduced to $409,666,| methods into the foreign exchange|the past six years: ¥ 


compared with $378,326 and $398,977 
in 1916 and 1915 respectively. After 


the payment of the dividend of 15 per|them that the trading conditions as| Year 


cent. there was still a large surplus| they existed for a decade or so before| 1917 - .-$372,890 
available and the directors evidently | the commencement of the war should 1916 ... 859,450 


decided that the bulk of this should 


be set aside pending developments in) fhe business placed on a basis which| 1913 ... 250,000 


an uncertain future; they appropriat- 
ed the sum of $110,000 to be added to 
the contingent account as a reserve) 
for depreciation. The balance was'| 
increased from $249,504 to $267,590.) 


If any further evidence of the com-| 
pany’s successful year were required | 
it could be found in the fact that the! 
earnings were 22 per cent. on the| 
capital. Following are comparative 
features from. the profit and loss 
account: 
Summary of Income Account 
1917. 1916. 1915. 


Earnings ....$1,240,627 $1,154,912 $1,041,100 
Expenses .... 705,338 670,348 657,326 


Baiance ...$ 535,289 $ 484,564 § 383,774 
TREOS: * cons bccn 65,100 41,495 19,654 
Mileage 16,443 16,442 17,217 

44,080 48,301 47,926 


Net earn...$ 409,666 $ 378,326 
Dividends ... 281,580 281,535 
Cont. acct.... 110,000 65,000 


18,086 §$ 


281,585 


Surplus ...$ 
Earnings: 

On capital. 
Dividends .. 


31,789 


22.0% 
22.0% 


21.0% 
15.0% 15.0% 

The balance sheet shows no im- 
portant changes, total assets being 
only slightly higher—$3,432,959 as 
compared with $3,395,342. However, 
it is interesting to note in this con 
nection that three new PAYE cars 


were put in service during the year,| 


the tracks on Sussex Street, from 
north side of Rideau Street to the 
north side of St. Patrick Street relaid 
with 80 lb. T rail and No. 2 shed at 
Rockcliffe extended and improved 
so as to accommodate a number of 
additional cars, at a cost) of about 
$50,000, and yet there is no indication 
that the assets have been increased by 
any such amount. The item: “Road- 
bed and equipment, and plant, ete.,” 
stands at $3,339,313 as compared with 
$3,336,435 in the previous report, an 
increase of only $3,000. From this 
the conclusion may be drawn that 
the management has followed a policy 
of making improvements out of cur- 
rent account rather than on capital 
account—a wise policy when the com- 
pany is enjoying prosperous times. 

In addition to the $110,000 set aside 
from last year’s profits for deprecia~ 
tion, there is a rest account for $200,- 
000 and the balance of profit and loss 
amounting to $267,590, a total of 
$577,590 which may be regarded as 
a very substantial reserve fund. Fol- 
lowing are some features of the com- 
pany’s progress since 1906: 

Gross *Ex- Net 

Year. receipts penses Income . 
1906 .$ 525,746 $845,062 $180,684 57.8 
1907 ..... 574,278 298,370 180,908 59.8 
1908 |. $16,229 455,827 160,401 66.4 
1909... 357 479,502 197,854 
1910... 748,708 528,025 220,683 
1911 840,680 545,128 295,551 
1912 984,397 578,540 355,856 57.4 
1913 1,041,282 675,853 365,428 60.4 
1914 1,096,459 736,809 359,649 60.6 
1915 ...., 1,041,100 742,123 298,976 63.2 
1916 4.... 1,154,912 776,587 
1917 1,240,627 830,961 


$78,324 
409,665 


*Ineluding 
interest. 


U.S. MEAT EXPORTS 


Volume in 1917 Exceeded Any Other 
Year in Country's History 
WASHINGTON. —* Meat exports 
from the United States in 1917 ex- 
ceeded in value those of any earlier 
year in the history of the country’s 
export trade. A compilation by the 
National City Bank of New | 


mileage payments, taxes and 


16.5% | 


| business after the war is over. It is 
\felt by the more conservative among 


\be done away with completely, and 


| will permit dealers to make a legiti- 
|mate profit. 


In the last ten years or more the 
foreign exchange banker has suffered 
considerably in prestige as the result 
of the excessive speculation and’ the 
gross manipulation to which the mar- 
ket has been frequently subjected. 
| Attention has been repeatedly called 
|in' the past to the imperative neces- 
|sity of instituting some reforms, but 
little or no effort has been put fer- 
|ward to mend matters. It is believed 
| that the present offers an excellent 
opportunity, now that the volume of 
trading has declined to a low ebb as 

a result of the world’s crippled ship- 
‘ping, of rooting out the evil and re- 
| storing the ways. of doing business 


$ 293,977| Which were in vogue before the specu- Dhete ‘liven: 


|lative era set in. 

Old exchange dealers, who have 
;}and upwards, recall somewhat 
gretfully that it used to be possible 


bills of exporters and market his own 
drafts against them on a basis that 
allowed him a reasonable profit with- 
out his having to undertake any un- 
idue risks. About fifteen years ago, 
it is alleged, the field was invaded 
by an element that was bent on mak- 
ing a sensational showing on the 
volume of business done, and an era 
of cut-throat competition ensued. 


| In order to increase their business, 
these speculators were willing to pur- 


Rate of Earnings 


(J 
Profits Earn. 
Profits - Div. Capital Rate 
$48,743 18.1 8.9 
42,631 12.2 


Paid-up 
Capital 


1915 ... 250,000 


1914 ... 250,000 29,000 11.6 


29,500 11.8 
1912 ... 250,000 26,500 10.6 7.4 


Changes in the balance sheet, where 
mortgages have increased from 
$1,487,801 to $1,600,024, reflect con- 
ditions in Eastern Canada as com-| 
pared with Western Canada, where | 
the mortgage field generally has been | 
restricted. On the other side deben- 
tures outstanding have increased from 
$889,584 to $988,060. Otherwise the 
changes in the company’s position are 
not significant. 

The Halifax Disaster 


In submitting the report, the pre-| Premium on capital in course of collection 


sident, S. M. Brookfield, refers to the 
frightful. explosion which took place 
in Halifax in December last. He 
states that none of the company’s 
shareholders suffered fatal injuries, 
but that nine of the borrowers lost 
The property damage 
was very serious, and in this connec- 
tion he notes with gratification the 


these circumstances he states that 
loss to the company, but that other- 
wise the loss would be fully provided 
for by the Contingent Fund. 
Referring to business conditions 
Mr. Brookfield states that the. amount 


of instalments in arrears is about the| 


same as in the previous year, that is, 
one-half of one per cent. of the 
amount out on mortgages. Deben- 
tures issued and deposits increased 
during the year by $92,361, and ster- 
ling debentures maturing in Scotland 


6 
33,540 13.4 -T| 
6 
-0 


$95,809.42, an increase of $23,262.47, or 32.06% over the pre- 
vious year; being premiums, less amount paid for re- 
insurance, $77,414.72, interest $18,394.70. We also received 
from shareholders $14,302.94. Mortgage repayments $6,488.41, 
and policy loan re-payments $3,500.60, which brings the total 
net cash received up to $120,101.37. 


Interest.—The interest collections are the best yet ex- 
perienced; the same pleasing statement applies to the pre- 
mium receipts. The amount of interest collected is 7.41% 
of the gross invested assets. 


Expenses.—The total expenses of management amount | 


to $60,018.50. 


Payments to Policyholders and Beneficiaries.—The total 
amount of claims paid was $9,625.00, of which $6,125.00 ac- 
crued from the previous year. The death claims for 1917 
amounted to $3,500.00. Other payments were, annuity instal- 
ment $414.00, surrender values $1,275.30, and. dividends 


Government Deposits.—Our deposits with the govern- 
ments have increased to $138,000.00. This amount is ex- 


, ceeded by only two other Canadian Life Insurance Com- 


panies, 


Audit.—A continuous audit was carried on throughout 
the year by the auditor and his staff as usual; who also 
examined at the year-end the Company’s securities. 


Our agency staff are entitled to commendation for the 


| Splendid increase in volume of new business written during 
the year. 


The Company’s officers and head office staff continue 
to perform their respective duties to the satisfaction of 


| the board. 


The directors retire annually and are all eligible for re- 


election. 
(Signed) WM. SMITH, 
President and Managing Director. 


chase exchange at prices that for the} were to a large extent renewed, not- 
moment left them little or no profit.| withstanding the enormous war, de-| 
They relied mainly on their skill in| mands on the.investing public there. 


manipulating the market for their 
source of income. The more conser- 
vative dealers were compelled by 
their competition to resort to more 
or less to the same methods, with the 
result that in the course of time ex- 
change dealings for the most part 
degenerated into mere speculation. 
While the foreign exchange depart- 
ments of the several institutions re- 
ported a constantly ‘growing volume 
of business, in not a few cases the 
/earnings showg were not such as to 
justify the investment of the capital 
allotted to this branch of the bank. 
That the departments were maintain- 
ed at all was due in great part to the 
fact that they attracted deposits and 
thus indirectly contributed" to the 
banks’ income. 

Advocates of reform contend that 
‘the foreign exchange business should 
|be placed on a self-sustaining basis. 
| They realize that nothing more tan- 
‘gible than mere discussion can be 








3 | accomplished as long as the war lasts, 
4, owing to the general unsettlement it| Scheme to Establish a National En- 


‘eauses. But it is hoped that some 
‘definite plans will be formulated in 
‘the meantime which can be~put into 
‘action as soon as_ hostilities have 


\while New York will probably not 
|maintain after the war the command- 
ling position it now holds in inter- 
‘national finance, its foreign activities 
‘are bound to expand with ¢he growth 
of the country’s international trade. 
if for no other reason. In prepara- 
tion for this expansion it is believed 

hat a general house-cleaning must 
be made of conditions in the foreign 


pei Lik 


that are without) and who 


WIND-UP OF LUMBER CO. 


Arrow Lakes Company to Pass Into 
Hands of Receiver 
Special te THE FINANCIAL POST 


Authorized Capital - ° ‘i 
Subscribed Capital - - - - - 


Called . Capital 


Paid Up in Cash . . ‘ z 


ASSETS 
Cash on hand and in bank 
Real estate (revenue bearing) 
Mortgages 
Debentures 
Policy loans 
Calls on capital in course of collection 


Policy loans (non-forfeiture) 
Accrued interest 
Outstanding .and deferred premiums, 


$1,000,000 .00 
564,600.00 
141,150.00 
131,666 .55 


BALANCE SHEET 
LIABILITIES 


| Reserve, Dominion Government standard to cover 
liabilities under all policies in force’ 

| Death claims payable in instalments 

| Premiums paid in advance 

| Mortgage assumed by Company 


reserve 


included in liabilities, less cost of collection 48,795.36 


Office furniture, less depreciation 
Agents’ balances 


RECEIPTS 


$ 17,441| been in the business for twenty years appointment of a relief commission] Cash received for first premiums 
re-|by the Dominion Government. Under Cash received for renewals 


for a banker to purchase commercial] the directors 2o not anticipate any|tLess re-insurance 


Cash received for interest 
oe received from shareholders 
ortgage repayments : 

Policy léans repaid 





VANCOUVER.—By an order of the 
Supreme Court of British Columbia, 
the Arrow Lakes Lumber Company 
is to be wound up at the instance of 
the Lafayette-Lamb Lumber Com- 
pany which holds a judgment of $2,- 
294,000 against the Kootenay Com- 
pany. The provisional liquidator will 
be Mr. Murray, general manager of 
the Arrow Lakes Company. The 
Union Trust Company of Toronto, 
which is the trustee for the debenture 
holders, has a claim for $200.000, of 
which half is insecured. Evidence 
adduced in the court action was to the 
effect that the Lafayette company is 
the holder of the stock of the Arrow 
Lakes concern. 


PATRIOTIC INSURANCE 


dowment Insurance Fund 
Plans for a national insurance fund 
to provide endowment for patriotic 
activities to be carried out by return- 


56.8| eased. On all sides it is agreed that|ed soldiers’ associations and kindred 


bodies have been evolved by a Winni- 
peg woman. They have their founda- 
tion in inducing citizens, who are not 


endowment insurance policies 


3,891.90 
4,204.89 


$322,781.58 § Surplus 
RECEIPTS AND DISBURSEMENTS 
$30,903.51 
49,200.11 
$80,103.62 


License fees 
Legal fees 
Rent and taxes 


| Total liabilities, excluding capital 


Head office salaries, travelling expenses, auditors’ 


| Sundry accounts payable 
Overdraft investment account 


$172,595.28 


$ 1,365.52 
1,203.67 
1,978.49 


88.90 fees, and doctors’ fees 


— $ 77,414.72 
18,394.70 

14,302.94 

6,488.41 

8,500.60 


sions 
Actuary’s fees 
Medical fees 


Agents’ salaries, travelling expenses and commis- 


| Printing, stationery and advertising 
Interest and exchange 


Postage. and telephone 
Investment expenses 


Sundries 


Total expenses of management 


Payments to Policyholders 
Death claims accrued in previous year...$ 


Death claims, 1917 
Annuity instalment 


Dividends 
Surender values".. 


11,879.11 


Balance 
$120,101.37 


AUDITORS’ REPORT 


$ 71,897.61 


$120,101.37 


We have examined the books and accounts of The Western Empire Life Assurance Company for the year ended 


December 3lst, 1917. 


Satisfactory vouchers were produced for all disbursements, and, in our opinion the above state- 


ment exhibits a true and correct view of the Company’s affairs, as shown by the books of the Company at the said 


date. 


evidence, have been exhibited to us and found in order. 


Winnipeg, January 7th, 1918. 


The securities, excepting those lodged with the Provincial Governments, of which we have seen satisfactory 


(Signed) STIRLING & RANKIN, 


A copy of the Annual Report will be mailed on application. 


ployed in the insurance business as 
a member of the_staff of the Northern 
Life Assurance Co. 

She took her plan to Premier Nor- 
ris and laid it before him and has a 
letter from him in which he says: 

“After giving the matter very care- 
ful thought, I am satisfied that the 
insurance scheme as proposed by 
yourself is a first-class one, and if 
you are able to write insurance along 
the lines proposed you will confer a 
great benefit upon those dependent 
upon’soldiers who are doing the fight- 
ing at the front. I see no reason why 
you should not succeed in your un- 
| dertaking.” 
| Mrs. McQuaig says the Northern 
Life Company has evolved a_ plan 


| whereby the commissions ,ordinarily 
|payable to agents will, on patriotic 
called upon to go to war. to take out insurance, be turned over to charita- 


which | 


ble institutions. It is stated that a 


make these patriotic bodies the bene-| number of citizens have already ta- 


ficiaries. : 

- Mrs. Blanche McQuaig, whose hus- 

band left Winnipeg over two years 

ago with the Thirty-seven Battery, 
is still_on active Fervice, is 

idea. is 


|ken advantage of this means of ren- 


dering assistance to patriotic organ- 
izations. Im one instance, Mrs. Mc- 
Quaig says, a man too old to insure 
on his own account undertook to pay 
the pr for a man. 


BY PRIVATE SUPPORT 


Toronto’s Bureau of Municipal Re- 
search Issues a Statement 

The committee of the Bureau of 
Municipal Research, Toronto, have 
sent a letter to members asking for 
an expression of opinion on the value 
and necessity, particularly in these 
times, of spreading broadcast, non- 
partisan statements of all ascertain- 
able facts regarding every phase of 
community life in its organized forms, 
thus forming a nucleus of sober and 
well-informed public opinion that will 
serve as a steadying and constructive 
influence. at a time when it may be 
sorely needed. 

“There seems to be a mistaken im- 
pression on the part of some citizens” 
says the committee, “that the funds 
of this Bureau are derived, in whole 
or in part, from public funds. 

“At a recent meeting of our Exe- 
cutive Committee this matter was dis- 
cussed and it was decided that a de- 
finite statement should be made 
the subject. 

“The Bureau is a citizen 


Chartered Accountants, Auditors. 


tary contributions of private citizens, 
and accepts no grant or remuneration, 
in any form, from the Civic Treasury. 
It is essential to the success of this 
movement that it should emanate en- 
tirely from the citizens and that none 
of its supporting funds be derived 
from official sources.” 


FLAX BINDER TWINE 


The Flax Fibre Development As- 
sociation of Regina, Sask., announces 
that it has discovered a process for 
manufacturing flax_straw into binder 
twine, commercial twine .and yarns 
for weaying into heavy sacking and 
towelling. Heretofore, the flax straw 
of the three Western provinces, 
amounting to over 1,000,000 tons 
annually, has been burned after 
threshing. 

It is said that experiments carried 
out this Autumn with the new binder, 
twine showed that it bound 99 per 
cent. of the sheaves perfectly, a better 
result than was obtained with sisal 
twine. A co-operative company is 
being formed to manufacture the 


oad 





_ The Toronto General 
_ Trusts Corporation 


REPORT OF THE PROCEEDINGS OF THE THIRTY- 
SIXTH ANNUAL GENERAL MEETING 


The Thirty-sixth Annual Meeting of the Shareholders of The 
Toronto General Trusts Corporation was held in the Board Room of 
the Corporation’s Head Office, corner of Bay and Melinda Streets, 
Toronto, on Wednesday, the 6th of February, 1918. 


The President, Mr. Featherston Osler, K.C., D.C.L., took the 
chair, and Mr. W. G. Watson, Assistant General Manager, acted as 
Secretary of the meeting. 


Mr. A. D. Langmuir, Cieneral Manager, submitted and com- 
mented upon the financial statements, showing the operations of the 
Corporation for the ‘year ended 31st December, 1917. 


The report to the Shareholders was then read, as follows :— 
To the Shareholders :— 


The Board of Directors have pleasure in submitting the Thirty- 
sixth Annual Report of the Corporation, together with the statements 
of Assets and Liabilities and Profit and Loss for the year ended the 


31st of December, 1917. 


The net profits for the year, after payment of salaries, advertising, 
fees and all expenses of management at the Head Office and 
Branches, and providing for all ascertained or anticipated losses, 
amount to $300,886.11, to which sum must be added $98,557.00, the 
amount brought forward from the preceding year, making a total 
of $399,443.11, which your Directors have dealt with as follows:— 


To payment of four quarterly dividends at the rate of ten 
per cent. per annum 

To amounts subscribed as follows:— 
Canadian Patriotic Fund ... 
British Red Cross Society 
Y.M.C.A. Military Fund 


$150,000.00 


$10,000.00 
1,000.00 
1,000.00 


To amount provided for 1917 Federal Income Tax (payable 

in 1918) : 11,000.00 

To amount written off Head Office Building 25,000.00 
To amount transferred to Reserve Fund (increasing this 

Fund to $1,950,000) 100,000 .00 

To balance carried forward 101,443.11 


$399,443 . 11 
The .Assets and Liabilities Statement shows that thé total assets in the hands 


of the Corporation amount to $83,286,782.69, an increase of $6,106,269.07 over the 
preceding year. 


12,000.00 


The Board of Directors have on your behalf made subscriptions to the Canadian 


Patriotic Fund, the British Red Cross Society, and the Y.M ilitar 
firmation of which.will be asked for at the Dameat fei eT ee ee 


It is with regret your Directors have to report the death duri i 
v ng the year of Sir 
Wm. Mortimer Clark, K.C., and Mr. W. R. Brock, two valued nae of the Board. 


The vacancies on the Board have been fill i 3 
EC. and Me Hit Wan en ed by the appointment of Mr. E. T. Malone, 


All of which is respectfully submitted, 
A. D. LANGMUIR, 


General Manager. 
Toronto, January 22nd, 1918. 


FEATHERSTON OSLER, 
President. 


eet ee 


Assets and Liabilities Statement for the Year Ended 
December 31st, 1917. 


ASSETS. 

CAPITAL ACCOUNT— ™ 

Mortgage in Real Estate 

Government and Municipal Debentures 

Stocks and Bonds 

Loans on Debentures, Stocks and Bonds 

Loans on Corporation’s Guaranteed Mortgage 

Account 


$ 2,006,165. 22 
865,622 .65 
60,000.00 
103,775.00 


200,000.00 


Office Premises and Safe Deposit Vaults at To- 
ronto and Ottawa 
Accrued Rents re Offices and Vaults at Toronto 
and Ottawa 
Sundry Assets 


750,000. 00 


. 5,469.53 
231.86 
134,354.00 


GUARANTEED ACCOUNT-- 7S) S,488,088 .26 


Mortgages on Real Estate 

Government and Municipal Debentures 
Loans on Debentures, Stocks and Bonds 
Cash‘on hand and in Banks 


7,408,774. 18 
1,218,323 . 82 
179,210.68 
133,477.08 


ESTATES, TRUSTS AND AGENCIES— Oe Te kee 


Mortgages on Real Estate 

Government and Municipal Debentures 
Loan Company Debentures 

Stocks and Bonds 

Loans on Debentures, Stocks and Bonds 
Sundry Assets 

Cash on hand and in Banks 


' 14,131,724. 28 
6,699,889 . 47 
5,500.00 
1,154,592 98 
1,142,525. 38 
5,143.59 
1,124,552.47 


\ $24,263,928 .17 
Original Assets, including Real Estate, Mortgages, 
Debentures, Stocks and Bonds, etc., at Inventory 
Value 46,457,440.50 
a 70,721,368. 67 


$83.286.782 . 69 


CAPITAL ACCOUNT— 


Capital Stock 
Reserve Fund 
Dividend No. 86, due January 2nd, 1918 37,500.00 
Interest in Reserve 27,500.00 
Appropriation for Federal Income Tax (payable 
in 1918) 9,185.15 
101,443.11 


——-—--—$ 3,625,628. 26 


$ 1,500,000. 00 
1,950,000 .00 


GUARANTEED ACCOUNT— 
Guaranteed Funds for Investment 


8,939,785 .7 
ESTATES, TRUSTS AND AGENCIES— : om 
Trust Funds for Investment or Distribution...... $24,263,928 .17 ’ 


$ 8,939,785 .76 


Inventory Value of Original Assets of Estates and 
Agencies under Administration by the Corpora- 
46,457,440 .50 
70,721,368 .67 
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THE FINANCIAL POST OF CANADA 
‘Profit and Loss Statement for Year Ended 
4 31st December, 1917. 


By Balance brought forward from 31st December, 1916... . 
By Commissions received for Administering Estates, acting 
as Trustee, Agent, etc.; Interest on Capital and Reserve; 
Profit on Guaranteed Funds; Net Rents from Office 3 
Buildings, Safe Deposit Vaults, etc. .. . $621,447. 89 
To Management Expenses, including Directors’ and Auditors 
fees, salaries, advertising, rents, taxes, etc $20,561.78 


Net Profits for Year 


$ 98,557.00 


300,886.11 


399,443.11 


Appropriated as follows:— 
To quarterly Dividends, Nos. 83, 84, 85 and 86, at the rate of 
10% per annum 
To amounts subscribed as follows:— 
‘ Canadian Patriotic Fund 
British Red Cross Society 
Y.M.C.A. Military Fund 


$150,000.00 


$ 10,000.00 
1,000.00 
1,000.00 

————-—_ 19,090.00 


11,000.00 
25,000.00 
100,000.00 
101,443.11 


399,443.11 


To Amount provided for 1917 Federal Income Tax (payable 
in 1918) 

To Amount written off Head Office Building 

To Amount transferred to Reserve Fund 

To Balance carried forward 


AUDITORS’ REPORT 


We, the undersigned, beg to report that we have made a full examination of 
the books, accounts and vouchers of The Toronto General Trusts Corporation to 
31st December, 1917, and find same to be correct and properly set forth in the above 
statements of Profit and Loss and Assets and Liabilities. 


We have examined, and find in order, all the mortgages, debentures, bonds and 
scrip of the Corporation, as well. as those negotiated for the Supreme Court of 
Ontario, and Trusts, Estates and Agencies in the Corporation’s hands, and we have 
checked same with the mortgage and debenture ledgers and registers. 


The Trust investments and funds are kept separate from the Corporation’s own 
securities and funds, and all securities are so ear-marked in the books of the Cor- 
poration as to show the particular Estate, Trust or Guaranteed Account to which 
they belong. 


The Banker’s Balances, after deducting outstanding cheques, agree with the 
books of the Corporation. = 


All our requirements as Auditors have been complied with. 


We have also examined the reports of the Auditors of the Winnipeg, Ottawa, 
Saskatoon and Vancouver Branches, and find that they agree with the Head Office 


books. 
R. F. SPENCE, F.C.A., “Can.” 


GEO. MACBETH, I Auditors. 


Toronto, January 21st, 1918. 


The President, the Hon. Featherston Osler, K.C., D.C.L., in moving the adop- 
tion of the report, which was seconded by John Hoskins, K.C., LL.D., D.C.L., 
addressed the Shareholders as follows:— 


The financial statements which have, been placed in the shareholders’ hands 


showing the results of the year’s business will, the Directors feel assured, be received 
by them with satisfaction. 


That the work of the Corporation has been carried on at a high level of efficiency, 
notwithstanding the present disturbance of business conditions—if one may judge 
of efficiency by results, as we are fairly entitled to do—is indicated by the facts 
that out of the net profits for the year, the usual dividend is maintained; the sum 
of $100,000 added to the Reserve Fund, and an increased balance carried forward to 
the credit of profit and loss. These facts speak for themselves, and, supported As. 
they are by the reports of the Auditors and the Inspection Committee, need not be 
further emphasized or enlarged upon. Nor need I go into the details of the work of 
the Head Office and Branches, as these are fully covered by the statements which 
have been laid before you and the address you wil! presently hear from the General 
Manager. 


Perhaps I may usefully direct the attention of the Shareholders to one or two 
matters of general interest at this time:— 


2 


FIRST: That the investments of the Corporation are always of a legitimate, 
non-speculative character, vouched as to value as closely as care and caution can 
insure. The nature of these investments is disclosed in the yearly statutory returns 


made to the Government, which are open to inspection and criticism by anyone, 


SECOND: The Corporation does not borrow money on deposit—indeed, every 
Trust Company is by law forbidden to do so; nor does it issue debentures, and its 
Guarantee Investment Receipts—the nearest approach to the latter—are non- 
assignable and are secured by securities ear-marked and appropriated to each 
Investor. 


While it is inevitable that there should be some shrinkage or default in the 
payments of interest, these payments; considering the times, have been well kept 
up, and the very moderate extent to which the Corporation has been affected by the 
Moratorium Acts is indicative of the care taken in the selection of its investments. 


The Trustee side—which I regard as the mogt important side of a Corporation 
of this character—has been very satisfactorily. maintained, and it is this side to 
which I invite the serious attention of the shareholders, as it is the one which 
they can best extend and assist by their individual action and manifestation of 
confidence. The Corporation acts, as you know, not merely as Executor.and Ad- 
ministrator and Guardian and Committee of persons and estates, but also in trusts 
of the most diverse description—charities, settlements, trust mortgages, frequently 
administering estates, the assets of which include the ownership or-a partnership 
in some going concern or business, either to be sold as soon as convenient or carried 
on for a certain period. These businesses comprise a great variety of trade and com- 
merce scattered in many cities and towns, for the handling of all or any of which 


the Corporation has the facilities incident to a trained staff and continuous man- 
agement. 


A resolution will be laid before you to approve and confirm the grants made 


by the Directors on your behalf to the Canadian Patriotic Fund, the British Red 
Cross Society and the Y.M.C.A. Military Fund. 


The shareholders will join with me in regretting the loss by death during the 
year of Sir Wm. Mortimer Clark, K.C., and Mr. W. R. Brock, two valued members 
of the Board, who have been associated with the Corporation for many years. 


Their places on the Board were filled for the remainder of the term by the ap- 
pointment of Mr. E. T. Malone, K.C., and Mr. H. H. Williams. 


In conclusion, I would direct the thoughts of the Shareholders to the Roll of 
Honor on the walls of the Board Room—the simple but glorious record of the 
numerous.employees of the Corporation who have devoted, some their lives, and 


all their service to the cause of their country in the world-war in which Canada is 
taking so splendid and unforgettable a part. 


The President then called upon Mr. Langmuir, the General Manager, to 
address the Shareholders. 


Mr. Langmuir said: 


The results obtained through the operations of the Corporation for the past 
year, as set forth in the very voluminous statements which have been submitted 
to you to-day cannot be regarded as anything but most satisfactory. 


At the outset of the World War which has convulsed the great nations of 
the world for the past three and a half years the affairs of the Corporation were 
found to be in an absolutely sound and satisfactory condition, not only as to its 
own investments, but also in respect of investments taken by the Corporation 
for Estates and Trusts entrusted to its care, and we have been able to meet the new 


and changed conditions in a manner entirely satisfactory to our clients, scattered 
as they are in many lands. 


If ever there was a time in which the advantages of a Corporate Trustee 
in preference to a private or individual trustee were clearly demonstrated, it 
has been during these three and a half war years; and it is here in the Corporate 


GIBSON, K.C.M.G., LL.D 


frustee’s continuous application of the best methods, in its systematic conduct of 
‘business on principles settled and approved by a wide and growing experien 
in the facilities due to its great connection, and in its capacity to apply snonl 
judgment, that the Corporation claims special and marked advantages over an 
individual, private executor or agent however responsible. Every difficult or = 
portant question which may arise, whether in the management of estates, in the 
investment of moneys or in any other part of the Corporation’s business, is care- 
fully considered and disposed of by a trained Executive, in close touch and counsel 
with a Board of Directors composed of financial, commercial and legal men of 
ability and standing in the community. Consequently our clients have not oni 
received their income =romptly at stated periods during these war years, but ¢ 
have also received, owing to the character of our investments, the benefit of in- 
creased rates of interest, thereby enabling them to meet more easily the increased 
cost of living, besides being free from the worries and anxieties which have attended 
under the changing conditions the care and management ‘of such affairs. These 
changed conditions have enfailed great care and thought, and the protection of 
the assets of estates could only be safeguarded by people of long experience, having 
practical knowledge of the manner and procedure of providing for same. 


In the case of individual Executors and Trustees, many require to seek outside 
assistance and advice in the care and management of Trusts committed to their 
charge, often entailing expense and delay; whereas, with the Corporate Trustee the 
responsibility is‘shifted to experts trained for the performance of just such duties, 


The war naturally has brought about certain Federal and Legislative enactments 
with the object of helping foo¢ production and protecting soldiers on active service 
These enactments have, however, not always had regard to the contract right of 
mortgagees, and as a consequence they have been the cause of a good dea! of anxiety 
and in some instances loss, to mortgagee imterests. 2 


The Seed Grain and Relief Act of the Dominion Government placed prior liens 
on all North-West farm lands receiving benefits of advances regardless of the 
rights offexisting encumbrances. Although two years have gone by since these 
advances were made, there still remains outstanding over $5,000,000 of liens on which 
tHere are very considerable arrears of interest owing.” Having regard to the excel. 
lent cPops and extraordinarily high prices which farmers have had for their pro- 
duce, some dissatisfaction.is felt by lending interests that more energetic efforts 
have not been made to collect these arrears. : 


Then we have had the Moratorium, and Volunteer and Reservist Acts, which 
protect debtors on active service, many of whom have never been overseas 


These Enactments, operating as they do; in some instances, greatly to the detri- 
ment of the mortgagee, are likely, unless some remedial legislation is passed, to have 
a very deterrent effect on capital being loaned in the Western Provinces, or in those 
Provinces that are unnecssarily protecting certain interests to the disadvantage of 
the lending companies. It is only fair to state that, as a result of the representa- 
tions made to these Provinces, there is an effort being made to rectify some of the 
unreasonable and prejudicial legislation. I consider the time is not inopportune 
to impress upon Western interests that, instead of. antagonizing capital going 
into the West, their effort should be to do everything to attract it. The flow of 
money is, as everyone knows, governed in normal times by supply and demand. At 
the present time the supply is greatly depleted; Canada’s source, which in the past 
has largely been from Great Britain is entirely cut off, and so it is from the 
United States, and we are now almost entirely dependent upon Canadian funds: 
and having regard to the high rates of interest which lending companies have toe 
pay for this money, it can only be accepted and loaned out again on a basis that 
will be reasonably profitable, and when it is known that the securily will not be 
interfered with. : 


With regard to Real Estate conditions: Shortly after the commencement of the 
war in 1914, Real Estate sales in Toronto were practically at. a standstill, and 
many vacancies were in evidence, compelling the owners, to grant large reductions 
in rent, in order to retain tenants. After the first year of the war conditions began 
to improve slightly until the spring of 1917, when the demand for leased properties 
was so improved that rents were increased materially. Latterly there has been 
a dearth of houses to’ rent, with the result that there has been a fairly active 
demand for the purchase of modern ‘houses, and particularly the smaller house, 
These conditions, however, do not apply to business properties, of which there are 
a good many vacant, and owners of many of those occupied have been compelled 
to reduce the rents, notwithstanding the fact that leases were in exis >» in order 
to retain their tenants. In,some sections of the city, stores that were vacant for 
a long time have been turned into apartments by the owners. 

» 


In Western cities the settlement of the tax situation is a matter of very con- 
siderable interest. Until Western cities can arrange a satisfactory basis for the 
collection of the great arrears of taxes that are owing on lands, little improvement 
can be expected in values for some time to come. 


In light of these conditions,and intreasing taxation for patriotic and other 
purposes, which will make a heavy charge for a considerable number of years, it 
must of necessity be evident that too great care cannot be had in determining 
values of real estate taken as security for mortgage investments. 


The volume of Trust Estates business entrusted to the Corporation during the 
year just closed compares favorably with the preceding year; 488 estates have been 
received having an aggregate inventory value of $10,090,647.97, as compared with 
455 estates in the year 1916, which amourited to $10,075,979.17. In this connection 
it will be opportune to say a word as to the charges and fees allowed to Trust Com- 
panies in regard to the management of estates. 


The allowances to a Trust Company are not different from those made by the 
courts to an individual Excutor and Trustee. Companies have no fixed tariff of 
fees, and if they had such a tariff, it would be optional’ to the beneficiaries of 
estates, if they. dissatisfied with the charges, to have the accounts of the estate 
referred to the courts for the purpose of determining what the charges should be. 


It may be that some individual Executors and Trustees are not expected or do 
not propose to make any charge for their work; with that condition, of course, 
Trust Companies cannot compete. My experience is, however, that, as a rule, they 
take whatever is allowed to them by the courts, which is the same as the Corporate 
Executor and Trustee, with this difference, that no charges are made by the Trust 
Company for postage, stationery, books, etc. 


The amount of investments negotiated by the Corporation during the past year 
in mortgages, Government and Municipal debentures aggregated the sum of 
$3,906,574.62. Our total investments, therefore, in these classes of securities 
(exclusive of original assets) at the end of our finameial year amounted to as 
follows: i 
Mortgages on Real Estate ...........2-..-.-: $23,162,992. 69 
Government and Municipal Debentures 8,829,345 .94 


Making a grand total of ........cccveveedes $31,452,338. 63 
being an increase during the year of $714,197.69. 


Our interest collections have been satisfactorily maintained during the year. 
Of the interest charged, including arrears brought forward from 1916, there has 
been received in respect of our Ontario mortgages 97.77%, and with respect of the 
Mortgages in the Western Provinces 84.98%. 


I am pleased to be able to report again this year that we have no unpaid 
interest on our holdings of Municipal Debentures. 


The average rate of interest return from Ontario mortgage investments is 
6.33%, and with respect of Western mortgages, 7.72%. 


‘With regard to the Corporation’s Safe Deposit Vaults, this Department of the 
Corporation’s business is being taken advantage of to a much greater extent, 
which fact, no doubt, is largely attributable to the great extent to which the public 
have subscribed for Dominion of Canada War Bond issues, and the desire to have 
a safe depository for those and other seeurities. These vaults,as you know, repre- 
sent the most up-to-date construction; the annual charge for compartments Is 
very low, and there is every facility to enable renters of compartments to transact 
their business as privately and conveniently as possible, 


The net profits for the year, after providing for all ascertained or anticipated 
losses, amounted to $300,886.11, which with the balance of $98,557 brought forward 
to credit of Profit and Logs from 1916 left an amount to be dealt with by your 
Directors of $399,443.11. he disposition of this sum is shown in the Profit and 
Loss statement, and also in the report of the Board of Directors to the Shareholders, 
so that I need not take up your time in giving you these details again, other than 
to point out that in transferring $100,000 to the Reserve Account this fund has 
thereby been increased to the sum of $1,950,000, or $450,000 in excess of our Cor- 
poration’s paid-up Capital Stock. 


The Assets and Liabilities Statement shows a total of assets under the control 
of the Corporation of $83,286,782.69, or an increase over 1916 of $6,106,269.07, indi- 
cating a tendency on the part of the individual to provide in a permanent way by 
Trust Deed or Will a life income for his family, or friends, or charitable objects. 


I very much regret to report that during the past year two additional! members 
of our staff have made the great sacrifice—Lieutenant Hugh J. Watson, son of our 
Assistant General Manager, and Pte W. C. McGregor, of our Winnipeg Branch. In 
addition to these heroes who have fallen we have to report the death of our 
esteemed Vancouver Branch Manager, Mr. F. M. Pratt, and two old and valued 
members of our Head Office Staff. ‘ 


In closing I have pleasure in expressing my appreciation of the very faithful and 
efficient manner in which the staff of the Corporation both at the Head Office and 
its Branches have rendered their services during the year. 


The Report was unanimously adopted. 


It was then moved by Mr. E. R. Greig, seconded by Mr. Herbert Langlois, and 
resolved, that the following Shareholders be and are hereby appointed Directors 
for the current year, namely: HAMILTON CASSELS, K.C., LL.D., HON. SENATOR 
W. C. EDWARDS, BRIG.-GEN. SIR JOHN M. GIBSON, K.C.M.G., LL.D., ARTHUR 
C. HARDY, JOHN HOSKIN, K.C., LL.D., LIEUT.-COL. R. W. LEONARD, THOMAS 
LONG, J. BRUCE MACDONALD, HON. SIR D. H. MeMILLAN, K.C.M.G., W. D. 
MATTHEWS,,HON. PETER McLAREN, LIEUT.-COL. JOHN F. MICHIE, SIR 
EDMUND OSLER, the HON. FEATHERSTON OSLER, K.C., D.C.L., J. G. SCOTT, 
K.C., SIR EDMUND WALKER, C.V.O., LL.D., E. C. WHITNEY, WELLINGTON 
FRANCIS, K.C., E. T. MALONE, K.C., H. H. WILLIAMS. 


At a subsequent meeting of the Directors the folowing officers were elected: 


President, the HON. FEATHERSTON OSLER, K.C., D.C.L.; Vice-Presidents, 
HAMILTON CASSELS, K.C., LL.D. and BRIG.-GENERAL SIR JOHN M. 
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